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The Pakistan Business Council: An Overview

The Pakistan Business Council (PBC) is a business policy advocacy platform, established in 2005 by 14
(now 64) of Pakistan’s largest private-sector businesses and conglomerates, including multinationals.
PBC businesses cover nearly all sectors of the formal economy. It is a professionally-run organization
headed by a full-time chief executive officer.

The PBC is a not-for-profit entity, registered under Section 42 of the Companies Ordinance 1984.
Though it is not required under the law to do so, the PBC follows to the greatest extent possible, the
Code of Corporate Governance as applicable to listed companies.

The PBC is a pan-industry advocacy group. It is not a trade body nor does it advocate for any specific
business sector. Rather, its key advocacy thrust is on easing barriers to allow Pakistani businesses to
compete in regional and global arenas. The PBC conducts research and holds conferences and seminars
to facilitate the flow of relevant information to all stakeholders in order to help create an informed view
on the major issues faced by Pakistan.

The PBC works closely with the relevant government departments, ministries, regulators and institutions,
as well as other stakeholders including professional bodies, to develop consensus on major issues which
impact the conduct of business in and from Pakistan. The PBC has submitted key position papers and
recommendations to the government on legislation and other government policies affecting businesses.
It also serves on various taskforces and committees of the Government of Pakistan as well as those of the
State Bank, SECP and other regulators with the objective to provide policy assistance on new initiatives
and reforms.

The PBC's Founding Obijectives:

The major objectives of the PBC as stated in its founding documents are:

e To provide for the formation and exchange of views on any question connected with the
conduct of business in and from Pakistan.

* To conduct, organize, set up, administer and manage campaigns, surveys, focus groups,
workshops, seminars and field works for carrying out research and raising awareness in
regard to matters affecting businesses in Pakistan.

* Toacquire, collect, compile, analyze, publish and provide statistics, data analysis and other
information relating to businesses of any kind, nature or description and on opportunities
for such businesses within and outside Pakistan.

* Topromote and facilitate the integration of businesses in Pakistan into the World economy
and to encourage in the development and growth of Pakistani multinationals.

* To interact with governments in the economic development of Pakistan and to facilitate,
foster and further the economic, social and human resource development of Pakistan.

More information on the PBC, its members, and its workings, can be found on its website: www.pbc.
org.pk
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Executive Summary

In order to introduce non-traditional markets to Pakistan’s exporters, The Pakistan Business Council
(PBC) has initiated Country Profile Series aimed at promoting Pakistan’s trade with its non-traditional
trading partners. Six countries from Africa — Angola, Ethiopia, Ghana, Mozambique, Nigeria, and South
Africa, and five counties from South America - Argentina, Brazil, Chile, Columbia and Mexico and
were featured in 2015 & 2016. In 2017, the five Central Asian Countries — Uzbekistan, Kazakhstan,
Turkmenistan, Kyrgyzstan and Tajikistan are being covered by the PBC. This country profile of the
Republic of Tajikistan is the final publication in the Central Asia Country Series.

The Republic of Tajikistan is a landlocked country in Central Asia bordered by Afghanistan, China,
Kyrgyzstan and Uzbekistan. It covers a total area of 141,510 km* and has a population of 8.73 million,
98% of whom are Muslims. It is also home to a number of tourist sites such as the Tajik National Park
and the picturesque site of Sarazm.

Tajikistan has a long and rich history that dates back to 4,000 BC. Over the course of history, Tajikistan
has been conquered by great powers like the Persian Empire and Alexander the Great. The Arab conquest
of Central Asia in the 8" Century ushered in the golden age of the region.

Russia took control of Tajikistan in the 1860s and this control lasted till 1991. Following the dissolution
of the Soviet Union, Tajikistan became an independent country in 1991. Emomali Rahmon was elected
as the first President of Tajikistan in 1994. Rahmon continues to still rule having won elections in 1999,
2006 and 2013.

Although Tajikistan is a relatively small country, its economy has seen an average growth rate of 7.7%
between 2000 and 2016. However, growth is now being hampered due to alack of transport infrastructure,
implementation of the rule of law, power shortages, market imperfections and access to finance. As far
as composition of the economy is concerned, 64.2% of Tajikistan'’s GDP is contributed by the services
sector. Agriculture and the industrial sectors each contribute 20.7% and 15.1% respectively to the GDP.

In order to expand trade, Tajikistan is actively involved in China’s One Belt One Road (OBOR) initiative
which covers investments in Tajikistan in a wide range of sectors, these include cement plants, road
infrastructure, a gas pipeline etc. Hydro-energy, infrastructure, textiles, agro, mining and processing
sectors are the main recipients of foreign direct investment (FDI) in Tajikistan. Most of the FDI in 2016
came from China, other major sources of FDI were Russia, the United Kingdom, the United States,
France and Switzerland. Inflation in 2016 was 6.0% and unemployment stood at 10.8%.

Tajikistan, in 2016, exported US$0.7 billion worth of goods and imported goods valued at US$3.2
billion, this resulted in a negative trade balance of US$2.5 billion. The major export destinations for
Tajik goods include Kazakhstan, Turkey, Italy and Switzerland. The major export commodities include
aluminum, ores and cotton. Tajikistan imports most of its products from China, Russia, Kazakhstan
and Turkey. Imports mainly include machinery, mechanical appliances, mineral fuel and articles of
apparel and clothing. Tajikistan is a member of four major alliances, these include the Commonwealth
of Independent States (CIS), Organization of Islamic Cooperation (OIC), Economic Cooperation
Organization (ECO) and the World Trade Organization (WTO).

China is thelargest trading partner of Tajikistan with a bilateral trade of US$1.76 billion. Exports to China
were US$31.3 million in 2016 which mainly comprised of raw hides, cotton, ores, slag and ash. Imports
from China in 2016 were worth US$1.73 billion and included articles of apparel & clothing accessories,



machinery, mechanical appliances etc. Russia, the second largest trading partner of Tajikistan exports
mineral fuels, mineral oils, inorganic chemicals as well as iron and steel to Tajikistan. In turn Russia
imports cotton, articles of apparel & clothing, fruits and plastics. In 2016, Tajikistan’s exports to, and
imports from Russia totaled US$26.4 million and US$661.5 million respectively.

Tajikistan also trades with the other Central Asian Republics — Kazakhstan, Uzbekistan, Kyrgyzstan
and Turkmenistan. Kazakhstan however is the dominant trading partner for Tajikistan in Central Asia.
Trade with Kazakhstan constitutes 15% of Tajikistan’s total trade. Exports to Kazakhstan amounted
to US$218.4 million while imports from Kazakhstan were US$371.9 million. Kyrgyzstan on the other
hand constitutes 0.7% of Tajikistan’s total trade. Total exports to Kyrgyzstan were US$6.4 million which
mainly included fruits, salt, Sulphur, earths, stone and silk. Total imports from Kyrgyzstan amounted
to US$21.8 million, mainly consisting of salt, Sulphur, earths, stone, glass and glassware. Due to non-
availability of data, trade between Tajikistan and the other two Central Asian countries, Uzbekistan and
Turkmenistan could not be analyzed.

Apart from China, Russia and the Central Asian countries, Turkey is also a major trading partner of
Tajikistan. In 2016, exports to Turkey were US$162.3 million while imports amounted to US$151.7
million. Exports mainly comprised of aluminum, cotton and rawhides while imports included
manufactured articles, plastics, electrical machinery and equipment.

Tajikistan also trades with both India and Afghanistan. Lack of transportation facilities has led to an
almost negligible bilateral trade of US$34.4 million between India and Tajikistan. Exports to India mainly
comprise of aluminum, ores, slag and ash while pharmaceutical products represent 62% of imports from
India. In 2015, Tajikistan exported goods worth US$91.5 million to Afghanistan while importing only
US$4.7 million. The table below provides a brief comparison of the economies of Pakistan and Tajikistan.

| Pakisan Tajistan

Population (million) 207.8 (2017) 8.7 (2016)

2015 2016 2015 2016
GDP (current US$ billion) 271.05 283.66 7.85 6.95
GDP growth (%) 47 5.7 6.0 6.9
Inflation, consumer price (annual %) 2.5 3.8 5.7 6.0
Official exchange rate (US$, period average) 102.8 104.8 6.2 7.8

In comparison to Pakistan, Tajikistan has a much smaller population, its GDP is also lower as is its per
capita GDP. Trade between the two countries is minimal considering the indicative potential trade.
Pakistan’s potential exports to Tajikistan were $3.2 billion while the potential imports from Tajikistan
were $0.7 billion in 2016. Tajikistan has the potential to increase its export of aluminum and cotton to
Pakistan. On the other hand, Pakistan can increase the export of medium oils, medicaments and wheat
to Tajikistan. In 2016, Tajikistan enjoyed a trade surplus of $14.6 million in its trade with Pakistan.
Cotton constitutes 99% of Tajikistan’s exports to Pakistan, while sugar, dairy produce and pharmaceutical
products are the most imported commodities from Pakistan.

In the Doing Business Index, which is a measure to determine the relative ease of starting and running
a business by a local in a country, Tajikistan ranks 128" in the world as of 2017.
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Fann Mountains, Tajikistan

SECTION 1

Geographical and social

Landscape







1.1. Key Social Indicators

Official Name: Republic of Tajikistan (Tajikistan)
Federal Capital: Dushanbe

Government System: Presidential Republic
Head of State: President Emomali Rahmon
Legal System: Civil Law System

Currency: Tajikistani Somoni

Geographical Location:

Tajikistan is a landlocked country, situated in Central Asia; bordered on the south by Afghanistan, on

the east by China, on the north by Kyrgyzstan, and on the west and north by Uzbekistan.

Geographic Coordinates: 38.8610° N, 71.2761° E
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Figure 1: Map of Tajikistan
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Total Area:

Tajikistan is the smallest nation in Central Asia in context to the area covered: 144,100 km?

Land: 141,510 km?
Agricultural land: 34.7%
Forest: 2.9%

Other: 62.4%

Water: 2,590 km?

Border Countries:

Border Countries of Tajikistan are:

Border Countries Border length

Total Border Length 4,130 km
Afghanistan 1,357 km
China 477 km
Kyrgyzstan 984 km
Uzbekistan 1,312 km

Table 1: Tajikistan’s Border Countries

Regions of Tajikistan:

Tajikistan is divided into ‘6’ Regions and the capital city of Dushanbe. Each region is divided into
districts. Tajikistan has a total of 58 districts (excluding 4 districts of Dushanbe).

Division Capital City Area-km? Population-2014
Sughd Region Khorugh 64,200 212,100
Sughd Region Khujand 25,400 2,400,600
Khatlon Region Qurghonteppa 24,800 2,898,600
Dushanbe Dushanbe 124.6 778,500

Table 2 : Regions of Tajikistan

Natural Resources:

The following natural resources are found in Tajikistan:

e Aluminum e Petroleum e Lead

e Silver e Uranium e Natural Gas
e Gold e Tungsten e Coal

e Water e Zinc



1.2. Demographic

Population:

Total Population: 8,734,951 (8.73 million) (2016)

Population Growth Rate: 2.2% (2016)

Urban Population: 26.8% of total population (2015)

Rural Population: 73.2% of total population (2015)

Life Expectancy at birth:

e Total Population life expectancy at birth for Tajikistan: 67.7 years
e Male life expectancy at birth: 64.6 years
e Female life expectancy at birth: 71 years (2016 EST.)

Male

Tajikistan - 2016

Female
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Population Distribution by Age

0-14 years

15-24 years
25-54 years
55-64 years

65 years and over

Figure 2: Distribution of Population by Age Groups — Tajikistan (2016)

%
32.56%
19.04%
39.79%

5.37%
3.24%

Table 3: Population Distribution by Age — Tajikistan (2016)

Male
1,380,959
804,625
1,640,657
205,541
112,279

Female
1,331,790
781,469
1,674,198
241,770
157,658
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Education:

Education expenditure of Tajikistan is 5.2% of its GDP (2015). Using the universal definition of literacy,
the literacy rate in Tajikistan for the adult population aged 15 and above with the ability to read and
write is 99.8% for males and 99.7% for females. The total adult literacy rate in Tajikistan is 99.8%.

Language:

Tajik is the official language. However, the Russian language is widely used in government and business
interactions. Different ethnic groups speak their own languages some of the important ones being
Uzbek, Kyrgyz and Pashto.

Religion:

Islam is the predominant religion throughout Central Asia. The majority of Tajikistan’s Muslims are
Sunnis (95%) and a smaller group are Shias (3%), the remaining 2% of the population belong to other
religions including Orthodox Christianity, Roman Catholics, Zoroastrians, Jews, Hindus and members
of the Baha'i faith.

Ethnic Groups:

The distribution of ethnic groups in Tajikistan (2010) is as follows:
o Tajik: 84.3%
» Uzbek (Lakai, Kongrat, Katagan, Barlos, Yuz): 13.8%

e Others: 2%



1.3, Communication

Country code: +992

Telephones — fixed lines:
Total subscriptions: 0.47 million
Subscriptions per 100 inhabitants: 6 (July 2016)

Telephones — cellular:
Total subscriptions: 9.4 million
Subscriptions per 100 inhabitants: 113 (July 2016)

Internet Users: 20.5 % of the population

Physical Infrastructure:

Roads: 27,767 km (2000)
Railway: 680 km (2014)
Waterways: 200 km along Vakhsh River (2011)

Airports:

Total: 24

Paved Runways: 17
Unpaved Runways: 7

Electricity Access: 100% (2016)

Republic of Tajikistan
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1.4. Country History

Tajikistan is referred to as the “Land of Tajik”. Since 4,000 BC, people from different regions, tribes and
languages have settled in this region. This hasled to Tajikistan being ruled by different empires and cultures.
The Tajiks were part of the Persian Empire ruled by Darius I, which was defeated by Alexander the Great
(333 BC). Alexander incorporated the Persian Empire into the Hellenistic Greco-Bactrian Kingdom.

The 7™ and 8" centuries marked a new page in the history of Central Asia when the Arabs conquered
the region and brought Islam. The 9" and 10™ centuries introduced crafts, trade, science, literature, art
and most importantly the “Tajik’ language in the region. This period of Samanids rule marked the peak
of Tajik civilization. The Tajiks were subsequently ruled by Uzbeks, Afghans and finally by the Russians
from the 1860s. The Russian empire had spread across Central Asia in the 19" century, conquering
Tajikistan during the period 1864-1885.

In 1924, following the end of the Russian civil war, Tajikistan was consolidated into a newly formed Tajik
Autonomous Soviet Socialist Republic (ASSR). The ASSR which was initially a part of the Uzbek SSR
gained full republic status in 1929. During the period 1929 to 1990, the Russian population increased
from 1% to about 13% of the total population. Following the collapse of the USSR on September 9%,
1991, the independence of Tajikistan was formally announced.

The civil war which took place in 1992 led to a majority of the non-Muslim population who were mainly
Russian and Jewish to flee from Tajikistan. The reasons for their flight included; persecution, increasing
poverty, and better economic opportunities in the West and other former Soviet republics.

In December 1991, Tajikistan joined the former Soviet republics to form the Commonwealth of
Independent States (CIS). In later years, during the war in Afghanistan, Tajikistan doubled the number
of border guards along their common border to prevent Al-Qaeda members from entering the country.

As recently as April 2011, Tajikistan and China settled a century old border dispute, leading to further
improvement in relations between the two nations.

Emomali Rahmon came to power as the President of Tajikistan in 1994. Since then he has continued to
rule by winning elections in 1999, 2006 and 2013.
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2.1. Economic Profile

Economic Overview:

Tajikistan’s economy is mainly dominated by metal processing, agriculture, minerals extraction and
reliance on remittances from citizens working abroad. Tajikistan’s economy has never really recovered
from the civil war of the 1990s, and poverty is widespread. The economy has however been remarkably
successful in alleviating poverty from 83% in 2000 to 31% in 2015, the pace of its poverty reduction has
been among the top 10% in the world over the past 15 years.

The end of the civil war coincided with the beginning of a global slowdown, making it difficult to attract
foreign direct investment (FDI). However, in 2016, foreign investment spurred growth in the industrial
and construction sectors, which expanded by 16% and 20.3%. Tajikistan is currently working to restart
the development of its hydroelectric potential which had been identified in the Soviet era. The collapse of
the Soviet Union, the Tajik civil war and problems in securing investments have delayed the completion
of various hydro projects, these include the 3,600 MW Roghun Dam, the contract for which was finally
awarded to Salini Impregilo - an Italian company in 2016.

Being the 156™ largest export economy in the world, Tajikistan’s exports reached US$744.4 million
whereas imports reached US$3,242.2 million resulting in a negative trade balance of US$ 2,497.8 million
in 2016. The recent slowdown in the Russian economy led to a drop in the dollar value of remittances
from Russia to Tajikistan by more than 65% in 2015. However, gradual recovery in Russia is expected
to bolster remittances which is expected to further reduce poverty and lead to increased growth in
consumption and services.

Apart from remittances, Tajikistan is highly dependent on its top exports (aluminum, ores, slag, ash and
cotton), these accounted for over 72% of its exports in 2016. Electricity is another important export along
with vegetable oils, textiles and fruits. The main export partners of Tajikistan in 2016 were Kazakhstan,
Turkey, Italy, Switzerland, Algeria, China, Russia, Pakistan and India. Tajikistan imports up to 70% of
its food requirements. Other imports include petroleum products, aluminum oxide, machinery and
equipment. The main import partners of Tajikistan in 2016 were China, Russia, Kazakhstan and Turkey.

Tajikistan’s economy has grown at an average rate of 7.7% between 2000 & 2016. However, five major
challenges which are likely to disrupt this growth rate include access to finance, a weak transport
infrastructure, absence of the rule of law, power shortages and market imperfections.

Currently, Tajikistan has one of the lowest per capita GDP among the former Soviet republics.
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The table below shows some key indicators and their trends over the years for Tajikistan:

Population, total (Million)

Population growth (annual %) 2.3 2.3 2.2 2.2 2.2
Nominal GDP (US$ Billion) 7.63 8.50 9.23 7.85 6.95
Real GDP (constant 2010 USS$ Billion) 6.51 7.00 7.46 7.91 8.46
Real GDP growth (annual %) 7.5 7.4 6.7 6.0 6.9
Exports (US$ Million) 1,399.3 1,172.6 896.8 928.1 7444
Import (US$ Million) 3,996.7 4,215.7 5,018.1 3,584.7 3,242.2
Balance of Trade (US$ Million) -2,597.4  -3,043.1 41213 -2,656.6  -2,497.8
Inflation Rate (CPI, annual variation in %) 5.8 5.1 6.1 5.7 6.0
Human Development Index (HDI) 0.617 0.622 0.625 0.627 NA
Foreign direct investment, net inflows (BoP, current US$) 239.4 125.5 309.3 426.2 344.2
Official exchange rate (LCU per US$, period average) 4.7 4.8 49 6.2 7.8

Table 4: Economic Indicators of Tajikistan

It can be seen from the table above that the balance of trade for Tajikistan has been negative for the past
five years. In 2016, the growth rate of Tajikistan’s economy was 6.9%, with a Nominal GDP of US$ 6.95
billion. Although the Nominal GDP has been decreasing from 2014 onwards, the GDP growth rate
has increased along with the Real GDP from 2015, this is possibly due to fall in prices in the country,
captured by the GDP deflator.

Recent Economic Developments:
Recent Economic Developments include:
* The country’s growth rate rose from 6.0% to 6.9% between 2015 & 2016.
» The national poverty rate fell from 37.4% to 30.3% between 2012 & 2016.
» Lower remittances slowed the pace of reduction of poverty during the period 2014 & 2016.
» The current account deficit narrowed significantly from 6.0% of GDP in 2015 to 2.5% in 2016.

» There has been stabilization of the Tajik Somoni in 2016 with only a 13.0% depreciation as
compared to 30.4% in 2015.



2.2. Economic Indicators

Population:

Total Population
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Figure 3: Tajikistan’s Total Population (2010-2016)

With a population growth rate of 2.2%, the population of Tajikistan has seen a steep increase. Currently,
Tajikistan has a population of 8.73 million.

Gross Domestic Product (GDP):
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Figure 4: Tajikistan’s Nominal GDP (2000-2016) (US$ Billion)

Tajikistan’s GDP represents 0.01% of the world economy. The Nominal GDP of Tajikistan has ranged
between US$0.86 billion in 2000 and US$9.24 billion in 2014. After having reached its highest value of
US$9.24 billion in 2014, the GDP of Tajikistan fell to US$6.95 billion in 2016.

The Real GDP growth rate between 2015 & 2016 was 0.9%. During the same time period, inflation rose
by 0.3% and Nominal GDP declined from US$7.85 billion to US$6.95 billion.
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Gross Domestic Product (GDP) Growth:
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Figure 5: Tajikistan’s Annual GDP Growth Rate (2000-2016)

Tajikistan’s Real GDP growth rate slowed only moderately from 6.7% in 2014 to 6.0% in 2015 primarily
due to a fall in remittances from Russia, and a weakened demand for the country’s export commodities.
However, despite low private investments and weak remittances, strong public investment enabled
growth to reach 6.9% in 2016. Domestic factors contributed to growth primarily in the construction
and industrial sectors; shifting focus from consumption to investment.



Foreign Direct Investment (FDI):

Foreign Direct Investment (FDI) in Tajikistan is primarily directed towards developing new industries
while modernizing existing ones. Priority areas for investments continue to be hydro-energy,
infrastructure, mining & processing sector, agro-sector, clothing industry and textile. The main investing
countries between 2007 and 2015 have been China, Russia, Kazakhstan, France, Turkey, the United
Kingdom and the United States. In 2016, China accounted for 71.8% of the total FDI in Tajikistan,
followed by Russia and the United Kingdom with 9.9% and 7.4% respectively. Other countries include
the United States, France and Switzerland.

Besides reserves of coal and gold, Tajikistan has one of the largest silver deposits in the world. Tajikistan’s
extractive sector is relatively undeveloped making it attractive for investors.

Joint ventures with the Chinese has increased trade between China and Tajikistan. The Tajik-Chinese
JVs include finance for the construction of government office buildings (US$200 million), gas pipelines
etc. On the non-economic front, Qatar is building Central Asia’s largest mosque (US$70 million) while
Saudi Arabia has provided finance for a parliamentary complex (US$200 million).

A number of measures have been taken by the government of Tajikistan in order to attract FDI, some
of these include:

o Implementation of a “single window” for business registration. This has made it easier for
domestic and foreign applicants to begin operations.

e A Consultative Council was established in 2007 in order to maintain communication with
potential and existing investors.

« Tajikistan’s Investment Law (Article 4) ensures equal rights to foreign and local investors.
« Creation of a separate Investment Agency in January 2017 for investment promotion.

o Introduction of the 2016-2020 Mid Term Economic Development Strategy to emphasize the
importance of investment as a driver of growth.

« Introduction of the 2016-2030 National Development Strategy.

] ) ) Despite the various measures
Foreign direct investment (FDI) aimed at attracting EDI, Foreign
__500.00 Direct Investment in Tajikistan
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S9955555S35s383838383¢33 million in 2009 to US$344.15
Years million in 2016.

Figure 6: Tajikistan’s Foreign Direct Investment, Net Inflows (2000-2016)
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Inflation:
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in household income and private
consumption, along with low global fuel & food prices coupled with sustained government efforts, has
seen inflation remain in single-digit between 2012 & 2016.

The average inflation rate for Tajikistan between 2000 & 2016 was 11. 2%; with 5.0% being the lowest in
2013 and 38.6% being the highest in 2001. Inflation is expected to be just under 7.0% in 2017.

Poverty and Unemployment:

Accordingto the Asian Development
Bank (ADB), 31.5% of Tajikistan’s
population lives below the national
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Figure 8: Tajikistan Poverty and Unemployment (2000-2016) rate was 10.8%. Lacking employment

opportunities in Tajikistan, more

than a million Tajiks work abroad (roughly 90% in Russia), sending remittances to families back home.

In 2014, remittances equaled 50% of the GDP. Continued slowdown in the Russian economy could
potentially lead to a gradual decrease in remittance inflows from Russia in 2017.

=@=— Unemployment, total (% of total labor force) (modeled ILO estimate)




2.3. Composition of GDP

The figure below depicts the share of each sector in the country’s GDP in 2016:

Distribution of GDP (2016)

m Services Agriculture = Industry

Figure 9: Distribution of GDP by Economic Sectors of Tajikistan (2016)

Industry:

The manufacturing sector in Tajikistan mainly includes cement, aluminum and chemical production. In
2016, industry contributed 15.10% to the GDP; also, it employed 10.60% of the labor force. Tajikistan’s
major industrial enterprise is the aluminum processing plant near Dushanbe with an overall capacity of
over 520,000 tons a year. Although aluminum is exported to various countries including Netherlands,
Finland, England, Hungary, South Korea, Turkey and Belgium, Russia and Turkmenistan are the largest
importers of Tajik aluminum. Apart from aluminum processing, Tajikistan has 13 cement plants with a
total production of 4.7 million tons per year.

Agriculture:

The Republic of Tajikistan is a highly agrarian country with 70% of the population living in rural areas.
Agriculture is the 2" biggest contributor to GDP with a share of 20.70% in 2016. This sector employed
about 43.00% of Tajikistan’s labor force in 2016.

Cotton and wheat are the two main cash crops of Tajikistan and are cultivated on nearly 70% of the
arable land. Cotton is Tajikistan’s leading agricultural export; contributing 16.0% to total exports.
Other agricultural products include grains, fruits, vegetables etc. As with other areas of the economy,
agricultural output and productivity fell sharply and continued to do so through the period of the civil
war. However, recovery began from 1996 onwards.
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Services:

The earlier trend of relying heavily on agriculture has changed in recent years. The country’s GDP now
mainly comprises of the services sector. Its contribution to GDP increased from 49.20% in 2015 to
64.20% in 2016; services employed 46.40% of the labor force in 2016.

Hydropower plants

The main output of the services sector is hydropower through which Tajikistan generates 98% of its
electricity. Tajikistan is the 8" richest country in terms of hydropower potential, with approximately 220
terawatt-hours technically recoverable. Tajikistan’s largest hydro power station is Nurek (3,000 MW).
Other hydro power stations include Sangtuda-1 (670 MW), Baipaza (600 MW), Golovnaya (240 MW),
Sangtuda-2 (220 MW), Kairakum (126 MW), and Farkhad (126 MW). Most of these power plants were
built during the Soviet era and have outlived their economic and technical lives.

Once completed, the under-construction Rogun Dam Project (3,600 MW) will be Tajikistan’s largest
hydro power project. The Rogun Dam will turn Tajikistan into a net exporter of electricity. It will also
be the world’s tallest dam, at 335 meters. Moreover, CASA-1000 “Central Asia South Asia 1000 MW-
electricity transmission project” is currently under construction. It is being built to create sustainable
electricity trade between the Central Asian countries of Tajikistan & the Kyrgyz Republic and the South
Asian countries of Afghanistan and Pakistan.

Banking

The banking system in Tajikistan has improved steadily. However, only 10% of capital currently moves
through the formal banking system. The European Bank for Reconstruction and Development (EBRD)
is investing US$2.09 million for the establishment of AccessBank Tajikistan in order to help develop
Tajikistan’s banking sector. The investment is co-funded by AccessHolding Micro Finance, IFC and
KfW. The ERBD has implemented financing initiatives such as the Tajikistan Micro and Small Enterprise
Finance Facility (TMSEFF), the Tajik Agricultural Finance Framework (TAFF) and the Tajik Financial
Sector Framework (TFSF).

fourism

The tourism industry which suffered during the civil war has not yet re-established itself. It suffers
primarily from poor infrastructure, lack of promotion and security concerns.



2. 4. Natural Resources

Tajikistan’s key natural resources include gold, silver, uranium, tungsten, zinc and lead along with natural
gas, oil and coal. Since 2010, the country has experienced an increase in the production of gold (50.6%),
cement (47.8%), coal (13.4%) and natural gas (18.8%).

Many of Tajikistan’s natural resources have still not been fully exploited due to its geographic location.
There are more than 30 gold and coal deposits which have been identified but have still not yet been
exploited. Japan has agreed to provide initial funding of US$2 million for the preparation of a feasibility
report for the exploitation of a large antimony deposit. Indian companies plan to inject US$100 million
to develop the Koni Mansur silver deposit.

2.5. Pipelines

1. Uzbekistan - Tajikistan

The 549-kilometer Uzbek-Tajik gas pipeline starts from Uzbekistan and passes through northern
Tajikistan. However, natural gas supplies via the pipeline were halted in December, 2012. This was
the result of a water dispute and also a dispute on gas prices.

2. Tajikistan - Russia

Dushanbe-Moscow pipeline is an international gas pipeline that goes from Dushanbe, Tajikistan
to Moscow, Russia. The reference code for this pipeline is D47

In September 2013, intergovernmental agreements were signed between the Central Asian countries and
China on Line D of the Central Asia-China Gas Pipeline. The gas pipeline will run from Turkmenistan
to China through Uzbekistan, Tajikistan and Kyrgyzstan. Under this project, $3.2 billion of Chinese
direct investments will flow into Tajikistan’s economy.
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2.6. One Belt One Road (OBOR)

One Belt One Road (OBOR) also known as the Belt and Road Initiative (BRI) is a Chinese initiative
spearheaded by President Xi Jinping with a focus on improving connectivity and cooperation by means
of a network of roads, railways, oil pipelines, power grids, ports and other infrastructural projects linking
the member states.

‘One Belt’ refers to the land based “Silk Road Economic Belt” connecting China with Central Asia,
and then on to Eastern and Western Europe. Whereas, ‘One Road’ refers to the sea based “21* Century
Maritime Silk Road” connecting China to South-East Asia, Africa and Europe.
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Figure 10: Map of One Road One Belt Project

Following the economic slowdown in Russia, and
the resulting decline in remittances, Tajikistan
started looking towards China for support. Foreign
investments related to OBOR cover a wide range of
. W IOTTAY : sectors. Among these are the Chinese investment
g TAISTAN in the construction of the US$3.2 billion Chinese
gas pipeline through Tajikistan which is the most
significant Chinese investment in Tajikistan.

UZBEKISTAN

New Chinese-funded cement plants have increased
Tajikistan’s cement production between 2013 and
2015. China has a total of 13 cement plants in
Tajikistan with a total production capacity of 4.7 million tons per year. The Tajik-Chinese joint ventures
in the cement sector include Huaxin Gayur Cement, Chzhungtsai Mohir Cement and Huaxin Gayur




Sughd Cement which accounted for 38.0%, 28.0% and 16.6% of the total cement production in Tajikistan
in the first quarter of 2017; it is hoped that these Chinese plants will lead to Tajikistan becoming an
exporter of cement in the coming years.

Other Chinese investments include the “Dushanbe-Kulyab-Khorog-Kulma-Karokurum” highway in
Tajikistan.

Although China is not participating in the construction of the dam itself, it may still become the biggest
investor in the Rogun hydropower plant through the financing of power lines from Sangtuda 1 and 2
hydroelectric power plants on Vakhsh River and Sangtuda-Khatlon-Lolazor.

Furthermore, the two countries are also deepening military cooperation. China has built 11 new border
checkpoints and a new military facility on the Tajik-Afghan border. Over 10,000 Chinese and Tajik
troops recently participated in joint counterterrorism and counter-narcotics exercises in southeastern
Tajikistan.

Despite good relations between the two countries, conflicts on OBOR have risen in Tajikistan. These
include concerns regarding the flow of migrants from China which has led to a sharp decrease in
employment opportunities for the locals. There is also resentment in Tajikistan that Chinese workers
are being paid higher wages for similar work on the highways which are being constructed in Tajikistan.
Another major concern is the pollution caused by Chinese funded cement plants.

As a consequence of the growing economic dependence on China, Dushanbe was forced to agree to the
handing over of around 1% of its territory to Beijing in settlement of outstanding debts.
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3.1. lajikistan’s Trade overview

Tajikistan ranks 156™ on the country comparison on exports to the world, while it ranks 142™ on the
country comparison on imports from the world. From 2010 to 2015, a decline in exports and a steady
increase in imports led to an increasing trade deficit. The trade deficit reached its highest in 2014 due to
a sharp increase in imports coupled with a decrease in prices for aluminum, which is Tajikistan’s main
export. There has however been an improvement in the trade deficit in both 2015 & 2016. In 2016 the
trade deficit was US$2.5 billion down from the record high of US$4.1 billion in 2014.

Tajikistan's Trade Overview
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Figure 11: Tajikistan’s Trade Overview (US$ Billion) (2010-2016)
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3.2. TRADE TRENDS: Products

Major Exports:

The table below lists the top 10 Tajik exports at HS-02 Level for the last 5 years, these accounted for more
than 92% of Tajikistan’s exports in 2016. Exports from Tajikistan mainly depend on aluminum (31%),
ores (30%) and cotton (10%). Exports of aluminum and cotton have been showing a steady decline due
to which overall exports have declined by 47% in the last 5 years.

All products 1,399.27 1,172.59  896.82 928.1 744.43
Code Product Description
76 Aluminum and articles thereof 680.53 458.41 243.64 269.28 231.23
26 Ores, slag and ash 119.92 94.92 177.23 168.49 225.01
52 Cotton 173.71 162.28 69.49 107.97 78.3
Natural or cultured pearls, precious or semi-precious
n stones, precious metals, metals clad . . . 59.4 51.88 123.09 144.91 76.26
08 Edible fruit and nuts; peel of citrus fruit or melons 38.61 40.38 37.72 28.43 16.72
Fish and crustaceans, molluscs and other aquatic
03 invertebrates 3.02 12.07 19.07 25.01 14.96
Articles of apparel and clothing accessories, not knitted
62 e 21.94 20.48 22.54 12.2 14
07 Edible vegetables and certain roots and tubers 16.59 26.2 12.68 20.75 10.71
84 g/loe:lt;r:isnery, mechanical appliances, nuclear reactors, 17.88 8.47 15.14 6.08 101
87 Vehicles other than railway or tramway rolling stock, and 17.29 8.99 2185 8.25 10.01

parts and accessories thereof

Table 5: Tajikistan’s Top — 10 Exports Product Wise (HS-02) (2012-2016) (US$ Million)

The following table lists the top 10 exports of Tajikistan at HS-06 Level which cumulatively accounted
for nearly 83% of Tajikistan’s total exports to the world in 2016.

All products 1,399.27 1,172.59  896.82 928.1 744.43
Code Product Description

760110 Aluminum, not alloyed, unwrought 621.46 397.19 146.02 185.64 200.23
260700 Lead ores and concentrates 36.74 58.14 61.56 61.05 101.65
710812 Gold, incl. gold plated with platinum. . . 55 45.81 120.9 142.06 74.35
260800 Zinc ores and concentrates 30.42 14.04 67.71 60.34 68.36
520100 Cotton, neither carded nor combed 152.25 143.23 55.13 97.22 67.23
760120 Unwrought aluminum alloys 47.73 49.91 96.27 81.47 30.56
261710 Antimony ores and concentrates 34.19 22.66 33.61 31.62 29.64
260300 Copper ores and concentrates 18.57 0.01 14.02 15.48 24.93

Men's or boys' trousers, bib and brace overalls, breeches
620342 and shorts, of cotton (excluding . . . 13.67 16.06 16.63 10.75 12.19

070310 Fresh or chilled onions and shallots 13.53 19.14 11.77 17.18 10.23
Table 6: Tajikistan’s Top — 10 Exports Product Wise (HS-06) (2012-2016) (US$ Million)



Major Export Partners:

Below are the top 10 export partners of Tajikistan. Exports to these partners accounted for more than
94% of Tajikistan’s exports in 2016. The major countries that Tajikistan exports to are Kazakhstan, Turkey
and Italy. Kazakhstan is the largest export market for Tajikistan accounting for 29.3% of Tajik exports,
followed by Turkey with 21.8% and Italy with a 10.7% share.

2012 2013 2014 2015 2016
World Total 1,399.27 1,172.59 896.82 928.10 744.43
1 Kazakhstan 68.24 72.64 180.95 164.88 218.42
2 Turkey 345.18 371.36 160.95 203.76 162.26
3 Italy 47.67 31.30 68.88 49.59 79.81
4 Switzerland 53.74 50.31 121.70 140.93 75.46
5 Algeria 15.34 29.39 51.62 54.58 53.18
6 China 108.83 88.75 47.70 52.04 31.25
7 Russian Federation 67.70 37.88 37.27 45.79 26.41
8 Pakistan 0.23 0.39 0.05 0.10 18.97
9 Taipei, Chinese 82.50 48.25 11.05 25.43 18.72
10 India 15.88 0.56 3.62 9.88 14.69
Table 7: Top 10 Export Partners of Tajikistan (US$ Million) (2012-2016)
Top 10 Export Partners
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Figure 12 : Top 10 Export Partners of Tajikistan (US$ Million) (2012-2016)
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Major Imports:

The table below lists the top 10 Tajik imports at HS-02 Level for the last 5 years, these accounted for
more than 59% of Tajikistan’s imports in 2016. The major imports of Tajikistan include machinery,
mechanical appliances, mineral fuel and articles of apparel & clothing. Overall imports have decreased
by 35% between 2014 & 2016. As the economy is heavily dependent on remittances, one reason for the
drop can be explained by a sharp drop in remittances coupled with a depreciation in the value of the
currency.

All Products 3,996.69 4,215.71 5,018.09 3,584.67 3,242.20
Code Product Description
84 {\)/Ioeilt;r;gnery, mechanical appliances, nuclear reactors, 955 55 966.45 335.14 39311 303.98
61 ?rrct)igrl]%?egf apparel and clothing accessories, knitted or 309,62 366.52 490.24 245 81 992 67
27 Mineral fuels, mineral oils & products of their distillation. ..~ 556.43 502.46 532.98 422.41 283.19
85 Electrical machinery and equipment and parts thereof 162.56 229.37 250.87 245.76 235.69
10 Cereals 183.44 173.71 197.14 197.29 174.47
64 Footwear, gaiters and the like; parts of such articles 200.62 135.75 276.39 178.93 168.16
72 Iron and steel 132.73 174.61 198.26 182.58 129.34

Vehicles other than railway or tramway rolling stock, and

87 parts and accessories thereof 229.34 261.81 326.27 176.82 126.28
62 Articles of apparel and clothing accessories. . . 96.24 115.56 168.27 100.35 114.06
73 Articles of iron and steel 101.71 153.6 155.85 116.35 105.16

Table 8: Tajikistan’s Top — 10 Imports Product Wise (HS-02) (2012-2016) (US$ Million)

The following table lists the top 10 imports of Tajikistan at HS-06 Level which cumulatively accounted
for nearly 21% of Tajikistan’s imports in 2016.

All products 3,996.69 4,215.71 5,018.09 3,584.67 3,242.2

Code Product Description
100199 Wheat and meslin 150.34 159.85 176.64 181.98 164.15
271019 rMn?ndeiEamc,Oils and preparations, of petroleum or bituminous 18314 189.36 952 77 19318 102.43

Light oils and preparations, of petroleum or bituminous
211012 minerals which >= 90% by volume "incl. . . . el 55.86 L L raall

640299 Footwear with outer soles and uppers of rubber or plastics 3.63 35.53 101.46 86.18 69

271112 Propae, liquefied 140.99 115.03 103.21 73.86 61.14
281820 Aluminum oxide (excluding artificial corundum) 42.04 0 0 27.15 57.18
640510 Footwear with uppers of leather or composition leather 0.08 541 126.63 61.5 56.57
848180 Appliances for pipes, boiler shells, tanks, vats or the like 3.6 10.39 515 7.47 42.74
610343 Men's or boys' trousers, bib and brace overalls. . . 12.05 41.71 55.27 46.39 38.48
610520 Men's or boys' shirts of man-made fibres, knitted or 13.77 3137 98.91 1853 30.46

crocheted

Table 9: Tajikistan’s Top — 10 Imports Product Wise (HS-06) (2012-2016) (US$ Million)



Major Import Partners:

The top ten import partners of Tajikistan are listed below. The largest import partner is China which
provides 53.2% of Tajikistan’s total imports, major imports from China include articles of apparel &
clothing accessories, machinery and nuclear reactors. Although, imports from China have fallen
compared to 2014, it still holds the largest share in Tajikistan’s imports.

With 20.4% of Tajikistan’s total imports, the Russian Federation is the second largest partner. Major
commodities imported from Russia include mineral fuels, mineral oils, inorganic chemicals as well as
Iron and Steel. The fall in trade volume with Russia could be due to the Ruble currency crisis.

The third largest import partner is Kazakhstan, with 11.5% of imports, imports from Kazakhstan include
cereal, mineral fuel, mineral oils as well as iron and steel.

CAllvalues in USD Miflion
| Rank | ImportPartnes | 2012 | 2013 | 2014 | 2015 | 2016 |

World 3,996.69 4,21571 5018.09 3,584.67 3,242.20
1 China 1,747.87 1,869.36 2,468.24  1,795.39  1,725.08
2 Russian Federation 678.83 724.36 890.93 759.10 661.48
3 Kazakhstan 535.33 496.84 518.92 418.45 371.89
4 Turkey 234.95 283.62 277.38 162.78 151.67
5 Italy 17.04 18.76 29.23 22.83 48.54
6 Germany 37.15 47.59 59.64 49.57 43.52
7 Kyrgyzstan 39.68 50.54 75.05 24.21 21.84
8 United States of America 54.19 51.87 24.50 18.99 21.42
9 Lithuania 66.36 88.50 78.24 23.97 21.23
10 India 29.05 47.65 60.00 31.35 19.71

Table 10: Top 10 Import Partners of Tajikistan (US$ Million) (2012-2016)
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Figure 13: Top 10 Import Partners of Tajikistan (US$ Million) (2012-2016)
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3.3. lTrade Alliances:

Tajikistan is a member of the following:

. Commonwealth of Independent States (CIS)
. Organization of Islamic Cooperation (OIC)
. Economic Cooperation Organization (ECO)

. World Trade Organization (WTO)

Commonwealth of Independent States (CIS):

Commonwealth of Independent States (CIS), also referred to as the Russian Commonwealth is a
loose confederation of 9-member states and two associate members. The CIS was formed after the
disintegration of the Soviet Union; all members were previously part of the Soviet Union. The CIS
aims to be more than a purely symbolic organization, possessing coordinating powers in areas of trade,
lawmaking, finance and security. Members participate in the CIS Free Trade Area.

The figure below shows Tajikistan’s trade with members of the Commonwealth of Independent States
(CIS). It shows the persistent trade deficit that Tajikistan has faced over the past 5 years in its trade
with the CIS. However, the trade balance has improved since 2014, due to rising exports and declining
imports. The trade deficit with members of CIS reached US$1,344.3 million in 2014 after which it
improved with a trade deficit of US$822.1 million in 2016.
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Figure 14: Tajikistan’s Trade with Members of Commonwealth of Independent States (US$ Million) (2012-2016)



Organization of Islamic Cooperation (OIC):

OIC is an international organization founded in 1969, consisting of 57-member states. The organization
states to be a “collective voice of the Muslim world” that works to safeguard and protect the interests of
the Muslim world in the spirit of promoting international peace and harmony. The OIC has permanent
delegations to the United Nations and the European Union. The official languages of the OIC are Arabic,
English, and French.

Organization of Islamic Cooperation (OIC)
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Figure 15: Tajikistan’s Trade with Members of Organization of Islamic Cooperation (US$ Million) (2012-2016)

The figure above shows Tajikistan’s trade with members of the Organization of Islamic Cooperation
(OIC). Tajikistan’s balance of trade with members of the OIC has remained negative, it reached US$421.0
million in 2014 after which it improved leaving a trade deficit of US$93.3 million in 2016.
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Economic Cooperation Organization (ECO):

ECO is a Eurasian political and economic intergovernmental organization founded in 1985 in Tehran by
the leaders of Iran, Pakistan and Turkey. It provides a platform to discuss ways to improve development
and promote trade and investment opportunities. The objective is to establish a single market for goods
and services, much like the European Union. The nature of the ECO is such that it allows the Central
Asian states to connect to the Mediterranean Sea through Turkey, to the Persian Gulf via Iran, and to the
Arabian Sea via Pakistan.

The figure below shows Tajikistan’s trade with members of the Economic Cooperation Organization
(ECO) over the last five years. As shown, Tajikistan has had a negative trade balance with members of
the ECO. The trade deficit reached its highest of US$429.4 million in 2014. However, 2014 onwards the
deficit is in a declining trend due to a decrease in imports.
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Figure 16: Tajikistan’s Trade with Members of Economic Cooperation Organization (US$ Million) (2012-2016)



World Trade Organization (WTO):

The World Trade Organization (WTO) is an intergovernmental organization that regulates international
trade. The WTO deals with regulation of trade between participating countries by providing a framework
for negotiating trade agreements and also by providing a dispute resolution process aimed at enforcing
participants adherence to WTO agreements.

The following figure shows Tajikistan’s trade with members of the World Trade Organization over the
last five years.
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Figqure 17: Tajikistan’s Trade with Members of World Trade Organization (US$ Million) (2012-2016)
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3.4. Free Trade Agreements

Tajikistan is part of a number of Free Trade Agreements (FTA) with countries that include Armenia,
Belarus, Kyrgyzstan, Russia, Ukraine, Uzbekistan etc. Furthermore, Tajikistan is a member of the
Commonwealth of Independent States (CIS), Eurasian Economic Community (EEC), the Shanghai
Cooperation Organization (SCO) and the Economic Cooperation Organization (ECO). In addition to
the above, Tajikistan has also signed bilateral agreements with Austria, Bulgaria, Hungary, Vietnam,
India, China, Korea, Kuwait, United Arab Emirates, Pakistan, Syria, Slovakia, the United States of
America, Turkey, Czech Republic, Afghanistan, and Iran.

The table below includes a list of the Trade Agreements signed by Tajikistan with different alliances and
countries. However, further details on the Free Trade Agreement (FTA) could not be found.

Free Trade Agreement (FTA) “

Commonwealth of Independent States Free Trade Area Signed and In-Effect
Economic Cooperation Organization Trade Agreement Signed and In-Effect
Tajikistan-Armenia Free Trade Agreement Signed and In-Effect
Tajikistan-Belarus Free Trade Agreement Signed and In-Effect
Tajikistan-Kyrgyz Free Trade Agreement Signed and In-Effect
Tajikistan-Russia Free Trade Agreement Signed and In-Effect
Tajikistan-Ukraine Free Trade Agreement Signed and In-Effect
Tajikistan-Uzbekistan Free Trade Agreement Signed and In-Effect

Table 11: Free Trade Agreements Signed by Tajikistan
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4.1, Tajikistan’s Trade with China

Soon after the dissolution of the Soviet Union, bilateral relations between the Republic of Tajikistan
and the People’s Republic of China were established on January 4, 1992. In addition to being the largest
foreign investor in Tajikistan, China is also the largest trading partner of Tajikistan. During the early
2000s, the influence of China on Tajikistan was quite limited primarily due to lack of proper connectivity
between the two countries, this has now been addressed to some extent. It is hoped that the completion
of OBOR will further overcome the connectivity issues between China and Tajikistan and as a result
bilateral trade would increase further.

In 2016, China invested US$255.0 million in Tajikistan which accounted for 71.8% of FDI for the year.
In 2016 the total volume of Tajikistan-China trade was US$1,756.3 million.
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Figure 18: Tajikistan’s Trade with China (US$ Million) (2012-2016)

Figure 18 shows trade trends between the two countries for the last 5 years. Tajikistan’s exports to China
have decreased from US$108.8 million in 2012 to US$31.2 million in 2016. Imports on the other hand
have been fluctuating. Due to the Russian economy being affected by the Ruble crisis in 2014, Tajikistan
substituted Russian imports with Chinese imports, as a result of which imports from China increased.
Over the last two years, imports have started to fall due to which the trade balance has improved as
compared to 2014.

Republic of Tajikistan

w
~



Republic of Tajikistan

w
(@]

Tajikistan’s Exports to China:

China ranks as the 6™ top export partner of Tajikistan. In 2016, Tajikistan exported US$31.25 million
worth of goods to China. This was almost 4% of its total exports. The top export commodities to China
include ores, raw hides and cotton.

The data from 2012 onwards depicts a decline in exports of around 71%. Exports of ores and cotton
have decreased from US$84.91 million and US$16.00 million in 2012 to US$23.51 million and US$3.37
million in 2016 respectively. However, the export of raw hides has increased from US$0.68 million in
2012 to US$3.73 million in 2016.

The table below shows the top 10 goods exported to China at HS-02 Level.

All products 108.83 88.75 47.70 52.04 31.25
Code Product Description

26 Ores, slag and ash 84.91 74.24 30.47 29.79 23.51
41 Raw hides and skins (other than furskins) and leather 0.68 4.02 419 4.46 3.73
52 Cotton 16.00 8.09 6.10 14.14 3.37
08 Edible fruit and nuts; peel of citrus fruit or melons 0.00 0.04 1.13 0.62 0.24
12 Oil seeds and oleaginous fruits. . . 0.08 1.20 0.61 0.14 0.17
62 Articles of apparel and clothing accessories. . . 0.00 0.00 0.00 0.00 0.07
85 Electrical machinery and equipment and parts thereof 0.04 0.31 0.01 0.07 0.07
22 Beverages, spirits and vinegar 0.00 0.00 0.00 0.00 0.04
18 Cocoa and cocoa preparations 0.00 0.00 0.00 0.00 0.02
57 Carpets and other textile floor coverings 0.00 0.00 0.00 0.00 0.01

Table 12: Tajikistan’s Top — 10 Exports to China (HS-02) (US$ Million) (2012-2016)

The following table lists the top 10 commodities Tajikistan exported to China at HS-06 Level during the
last five years.

All products 108.83 88.75 47.70 52.04 31.25
Code Product Description

261710 Antimony ores and concentrates 32.65 21.01 30.13 21.99 23.50
410411 Full grains, unsplit and grain splits, in the wet state. . . 0.47 3.75 3.62 4.01 3.14
520100 Cotton, neither carded nor combed 15.60 5.99 4.52 13.51 1.77
410120 Whole raw hides and skins of bovine. . . 0.00 0.00 0.00 0.00 0.44
080929 Fresh cherries (excluding sour cherries) 0.00 0.02 0.24 0.14 0.20
121190 Plants, parts of plants, incl. seeds and fruits. . . 0.08 1.20 0.61 0.14 0.17
410419 Hides and skins of bovine "incl. buffalo". . . 0.00 0.00 0.00 0.02 0.10
520514 gggioit%trtfr? lyarn, of uncombed fibres, containing >= 0.00 0.00 0.05 0.10 0.06
410621 Hides and skins of goats or kids. . . 0.03 0.00 0.00 0.00 0.05

Table 13: Tajikistan’s Top — 10 Exports to China (HS-06) (US$ Million) (2012-2016)



Tajikistan’s imports from China:

Tajikistan’s imports from China were about 53% of its total imports. This makes China the largest import
partner of Tajikistan with a total value of US$1,725.08 million in 2016. China has been the largest
import partner of Tajikistan for the last five years. The top import commodities from China include
articles of apparel & clothing accessories, machinery, mechanical appliances and electrical machinery &

equipment. The imports have grown considerably for almost all of the top imported products.

The table below shows the top 10 goods imported from China at HS-02 Level.

Code
61

84

85
64

62

87

63

73
96
39

All products
Product Description

Articles of apparel and clothing accessories, knitted or
crocheted

Machinery, mechanical appliances, nuclear reactors,
boilers; parts thereof

Electrical machinery and equipment. . .
Footwear, gaiters and the like; parts of such articles

Articles of apparel and clothing accessories, not knitted or
crocheted

Vehicles other than railway or tramway rolling stock, and
parts and accessories thereof

Other made-up textile articles; sets; worn clothing and
worn textile articles; rags

Articles of iron or steel
Miscellaneous manufactured articles
Plastics and articles thereof

1,747.87

285.8

158.22

69.85
193.82

80.04

109.29

140.07

75.77
9.88
53.01

1,869.36

335.17

152.14

111.52
127.09

95.04

111.09

109.38

122.22
13.36
82.26

Table 14: Tajikistan’s Top — 10 Imports from China (HS-02) (US$ Million) (2012-2016)

2,468.24

459.91

186.75

150.62
268.18

148.08

179.78

173.48

124.77
16.87
72.94

1,795.39

236.3

245.63

175.86
170.66

88.47

127.56

81

87.9
30.1
51.97

1,725.08

279.76

193.34

172.4
159.7

104.37

91.18

82.57

73.67
62
55.53

The following table lists the top 10 commodities Tajikistan has imported from China at HS-06 Level
during the last five years.

Code
640299
640510
610343

610520

630221
870880
848180
940540
691110
620193

All products

Product Description

Footwear with outer soles and uppers of rubber or plastics.
Footwear with uppers of leather or composition leather
Men's or boys' trousers, bib and brace overalls. . .

Men's or boys' shirts of man-made fibres, knitted or
crocheted (excluding nightshirts, T-shirts. . .

Printed bedlinen of cotton

Suspension systems and parts thereof. . .

Appliances for pipes, boiler shells, tanks, vats or the like
Electric lamps and lighting fittings, n.e.s.

Tableware and kitchenware, of porcelain or china

Men's or boys' anoraks, windcheaters, wind jackets. . .

1,747.87

2.56
0.00
12.03

12.00

17.62
8.97
1.67
0.12
4.85

12.84

1,869.36

34.90
53.96
41.70

24.32

14.21
15.69
5.38
0.33
6.21
24.42

Table 15: Tajikistan’s Top — 10 Imports from China (HS-06) (US$ Million) (2012-2016)

2,468.24

99.91
126.63
55.03

20.84

69.32
35.68
3.05
1.15
32.95
19.45

1,795.39

82.92
61.27
46.38

18.52

32.73
29.79
6.47
14.53
43.24
19.79

1,725.08

65.13
56.27
38.47

30.43

26.03
24.79
24.46
24.26
22.84
22.81
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4.2, lajikistan’s Trade with Russia

Russia was one of the first countries to recognize Tajikistan as an independent country. Diplomatic
relations between the two countries were established in April 1992, and soon after a treaty of friendship
and cooperation was signed in 1993. Partnership between the two countries was further strengthened
through the treaty on the status and terms of the Russian military base in Tajikistan in 1999. Later in
2012, the two countries signed an agreement on cooperation in the military field, supply of petroleum
products, energy and development of migration.

Russia has made large direct investments in Tajikistan. The largest investment is in the hydroelectric
power station of “Sangtuda-1” which was commissioned in 2009. Tajikistan, a remittance-dependent
country with a strong political affinity to Russia, received US$3.6 billion in 2012 through migrant
remittances. This made up 48% of its GDP. Russia has also supported Tajikistan in the implementation
of the CASA-1000 project and also in Tajikistan’s efforts to use its hydropower potential to promote
regional development.

In addition to the economic & political relations between the two countries, the largest Russian military
contingent located outside its borders is the 201-military base in Tajikistan which was set up in 2004.
The contract was initially signed for ten years, however, in September 2012, it was agreed that Russia
would pay for its bases in Tajikistan, further the new agreement allowed for the presence of the Russian
military in Tajikistan till 2042.
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Figure 19: Tajikistan’s Trade with Russia (US$ Million) (2012-2016)

As shown above, Tajikistan has had a persistent trade deficit with Russia. The trade volume in 2016
was US$687.9 million, down from US$804.9 million in 2015. In 2016, Tajikistan exported goods worth
US$26.4 million to Russia while it imported goods worth US$661.5 million. To some extent, the fall in
trade is due to a fall in value of the Ruble in 2014.



Tajikistan’s Exports to Russia:

Russia is the 7™ largest export partner of Tajikistan and accounted for 3.5% of Tajikistan’s exports in
2016. From the table below, it can be seen that most of the top 10 commodities exported to Russia at HS-
02 Level have declined over the past five years. As compared to 2012, exports fell from US$67.70 million
to US$26.41 million in 2016. Cotton made up about 85% of Tajikistan’s export to Russia in 2016. Other
export commodities include articles of apparel & clothing, fruits, plastics etc.

Code Product Description 67.70 37.88 37.27 45.79 26.41
52 Cotton 29.70 18.32 23.40 32.55 22.38
Articles of apparel and clothing accessories, not knitted
62 S ——— 3.24 2.59 1.92 0.92 1.49
08 Edible fruit and nuts; peel of citrus fruit or melons 3.54 1.63 0.93 1.82 1.34
39 Plastics and articles thereof 0.00 0.00 0.00 0.26 0.39
49 Printed books, newspapers, pictures and other products. . . 0.27 0.47 0.36 0.28 0.29
20 [F;lr:ﬁte’lsratlons of vegetables, fruit, nuts or other parts of 0.01 0.04 0.01 0.19 0.15
Inorganic chemicals; organic or inorganic compounds of
28 precious metals, of rare-earth metals. .. 0.50 0.0 0.00 0.00 0.09
07 Edible vegetables and certain roots and tubers 7.10 5.33 0.40 0.31 0.08
24 Tobacco and manufactured tobacco substitutes 0.11 0.00 0.45 0.31 0.06
60 Knitted or crocheted fabrics 0.49 0.32 0.15 0.18 0.04

Table 16: Tajikistan’s Top — 10 Exports to Russia (HS-02) (US$ Million) (2012-2016)

The following table lists the top 10 commodities Tajikistan exported to Russia at HS-06 Level during the
last five years.

Code Product Description 67.70 37.88 37.27 45.79 26.41

520100 Cotton, neither carded nor combed 26.38 16.55 22.01 29.50 20.50
Multiple "folded" or cabled cotton yarn, of uncombed

s fibres, containing > = 85% cotton by weight... 0.87 0.07 s 0.90 1.08

621142 \é\éc;tngsn's or girls' tracksuits and other garments, n.e.s. of 0.62 0.39 0.35 0.33 0.76

081310 Dried apricots 1.01 0.43 0.43 0.72 0.51
Single cotton yarn, of uncombed fibres, containing >=

Sl 85% cotton by weight and with a linear. .. 1.13 0.73 0.81 0.86 0.42

621132 (I\)/Ioet{](';?1 or boys' tracksuits and other garments, n.e.s. of 0.78 114 1.00 0.40 0.39
Unused postage, revenue or similar stamps of current or

— new issue in the country in which they... 0zy Uy o tze s

391590 Waste, parings and scrap of plastics 0.00 0.00 0.00 0.26 0.25

080910 Fresh apricots 0.48 0.17 0.01 0.02 0.23

200897 Mixtures of fruits, nuts and other edible parts of plants, 0.00 0.00 0.01 017 0.15

prepared or preserved, whether or...

Table 17: Tajikistan’s Top — 10 Exports to Russia (HS-06) (US$ Million) (2012-2016)

Republic of Tajikistan

N
—_



Republic of Tajikistan

o
N

Tajikistan’s Imports from Russia:

Russia is the 2™ largest import partner of Tajikistan, China being the first. Tajikistan imported goods
worth US$661.48 million from Russia in 2016 which was more than 20% of its total imports. The major
imports from Russia include mineral fuels, mineral oils, inorganic chemicals as well as iron and steel.
Due to the Ruble Crisis of 2014, the value of imports from Russia have fallen significantly.

The table below shows the top 10 goods imported from Russia at HS-02 Level.

All products 678.83 724.36 890.93 759.10 661.48
Code Product Description
27 Mineral fuels, mineral oils & products of their distillation. .. 233.63 218.10 388.93 322.14 198.38
Inorganic chemicals; organic or inorganic compounds of
28 precious metals. . 3.32 2.93 2.92 26.69 58.71
72 Iron and steel 58.88 78.78 80.29 86.02 50.20
44 Wood and articles of wood; wood charcoal 109.27 122.99 123.46 60.75 46.89
15 Animal or vegetable fats and oils. . . 31.07 33.48 36.79 35.84 43.19
19 Preparations of cereals, flour, starch or milk; pastrycooks' 20.04 99 12 93 83 20.94 9356
products
17 Sugars and sugar confectionery 10.87 9.01 9.19 4.68 19.36
18 Cocoa and cocoa preparations 11.93 18.44 19.15 16.07 18.73
84 alloehcet;;nery, mechanical appliances, nuclear reactors, 10.96 90.41 12.98 9.9 17.95
73 Articles of iron or steel 10.08 10.60 13.30 12.89 17.23

Table 18: Tajikistan’s Top — 10 Imports from Russia (HS-02) (US$ Million) (2012-2016)

The following table lists the top 10 goods Tajikistan imported from Russia at HS-06 Level during the last
five years.

All products 678.83 724.36 890.93 759.10 661.48
Code Product Description
271019 Medium oils and preparations, of petroleum. . . 133.74 152.37 231.83 183.93 94.70

271012 Light oils and preparations, of petroleum or bituminous

minerals which >= 90% by volume "incl... 89.34 55.81 127.54 115.28 74.82

281820 Aluminum oxide (excluding artificial corundum) 0.00 0.00 0.00 25.20 57.18
151219 Sunflower-seed or safflower oil and their fractions, 15.04 17.09 21.38 21.78 22.07
440710 Coniferous wood sawn or chipped lengthwise. . . 88.93 98.69 94.45 37.93 21.30
180690 Chocolate and other preparations containing cocoa. . . 11.41 15.35 16.56 11.97 13.77
170199 g)arrr]r? or beet sugar and chemically pure sucrose, in solid 4.40 0.01 0.01 0.02 13.53
441011 Particle board of wood 6.83 9.01 10.07 10.60 11.36
721420 Bars & rods, of iron or non-alloy steel, with indentations. . . 20.06 30.83 22.46 30.71 10.31
999999 Commodities not elsewhere specified 0.23 0.02 0.00 0.00 10.12

Table 19: Tajikistan’s Top — 10 Imports from Russia (HS-06) (US$ Million) (2012-2016)



4.3. Tgjikistan’s Trade with Kazakhstan= I -/

Kazakhstan is the 51% largest export economy in the world, the largest economy in Central Asia and the
second largest post-Soviet Union oil producer after Russia. In Jan 1993, President Emomali Rahmon
paid a visit to Kazakhstan, and signed the “Treaty on the Fundamentals of the Relations between the
Republic of Tajikistan and the Republic of Kazakhstan”. As a result, in November 1995, documents
on bilateral cooperation in the economic sphere were signed. In September 2007, two agreements were
signed, one of which focused on culture, agriculture, education, arts, investments & trade, and the other
related to the creation of the Kazakh-Tajik Direct Investment Fund. To ensure greater cooperation,
Interstate Coordinating Council and the Council of Ministers of Foreign Affairs of the Republic of
Tajikistan and the Republic of Kazakhstan were established. Later in 2015, the two countries signed the
Treaty of Strategic Partnership which covered all spheres of cooperation leading to strengthening of
Kazakh-Tajik relations. The priority of Tajik-Kazakh economic cooperation lies in the mining industry,
machine building sector, agricultural complex, energy sector, transportation and communication
sectors.

The figure below shows trade trends between the two countries for the last 5 years.
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Figure 20: Tajikistan’s Trade with Kazakhstan (US$ Million) (2012-2016)

Kazakhstan is one of the major trading partners of Tajikistan, along with Russia and China. Bilateral
trade between Kazakhstan & Tajikistan amounted to US$590.3 million in 2016. Tajikistan has had a
trade deficit with Kazakhstan over the past 5 years. Exports to Kazakhstan have risen substantially from
US$68.2 million in 2012 to $218.4 million in 2016. Imports, on the other hand, fell from US$535.3
million in 2012 to US$371.9 million in 2016. Over the last two years, exports have risen and imports
have fallen, due to which the trade deficit has improved.
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Tajikistan’s Exports to Kazakhstan:

Kazakhstan is the largest export partner of Tajikistan. In 2016, Tajikistan exported goods worth
US$218.42 million to Kazakhstan. Kazakhstan accounts for almost 29% of the total exports of Tajikistan.
The table below shows a consistent increase in overall exports over the last 5 years. The export value
in 2016 is more than three times the export value of 2012. The top export commodities to Kazakhstan
include ores, edible vegetables and edible fruit & nuts.

The following table shows the top 10 goods exported to Kazakhstan by Tajikistan at HS-02 Level.

All products 68.24 72.64 180.95 164.88 218.42
Code Product Description
26 Ores, slag and ash 16.11 18.45 135.00 120.34 194.93
08 Edible fruit and nuts; peel of citrus fruit or melons 31.51 3418 30.42 20.12 10.71
07 Edible vegetables and certain roots and tubers 7.99 15.85 11.95 18.36 10.40
49 Printed books, newspapers, pictures and other products. .. 0.04 0.02 0.03 017 0.98
Oil seeds and oleaginous fruits; miscellaneous grains,
1 seeds and fruit; industrial or medicinal . . . 19 2.00 128 096 0.56
10 Cereals 0.20 0.35 0.43 0.54 0.29
20 glr:r;])tirations of vegetables, fruit, nuts or other parts of 0.79 0.32 0.15 0.05 013
50 Silk 0.00 0.00 0.00 0.17 0.08
72 Iron and steel 0.18 0.00 0.00 0.04 0.07
32 Tanning or dyeing extracts... 0.00 0.06 0.08 0.08 0.06

Table 20: Tajikistan’s Top — 10 Exports to Kazakhstan (HS-02) (US$ Million) (2012-2016)

The table below lists the top 10 commodities exported to Kazakhstan at HS-06 Level during the last five
years.

All products 68.24 72.64 180.95 164.88 218.42
Code Product Description

260700 Lead ores and concentrates 11.50 4.99 61.56 53.26 101.65
260800 Zinc ores and concentrates 4.61 13.46 59.42 51.60 68.36
260300 Copper ores and concentrates 0.00 0.00 14.02 15.48 24.93
070310 Fresh or chilled onions and shallots 717 14.31 11.38 16.91 10.09
081310 Dried apricots 12.99 13.80 12.95 5.77 4.43
081350 Mixtures of nuts or dried fruits 10.53 10.62 8.57 6.10 2.91

T ™ T 00 00w 0w o
081340 Dried peaches, pears, papaws "papayas". . . 1.06 1.19 1.1 1.31 0.86
081070 Fresh persimmons 0.92 0.98 1.11 1.13 0.76
081320 Dried prunes 1.72 1.60 1.78 1.23 0.64

Table 21: Tajikistan’s Top — 10 Exports to Kazakhstan (HS-06) (US$ Million) (2012-2016)



Tajikistan’s Imports from Kazakhstan:

Kazakhstan is the 37 largest import partner of Tajikistan, accounting for 11% of its total imports in 2016.
Imports between 2012 & 2016 have however decreased by 30%. The major imports from Kazakhstan
include cereals, mineral fuels, mineral oils, iron and steel, as well as flour, plastics, construction materials,
tobacco and technical equipment etc.

The table below shows the top 10 goods Tajikistan has imported from Kazakhstan at HS-02 Level in the
last five years.

All products 535.33 496.84 518.92 418.45 371.89
Code Product Description

10 Cereals 164.33 167.00 189.14 190.04 173.88
27 Mineral fuels, mineral oils & products of their distillation. ..~ 176.12 136.98 126.64 84.24 76.00
72 Iron and steel 4.56 6.71 23.08 25.73 28.04
1 Products of the milling industry; malt; starches; inulin 85.83 79.28 63.19 43.53 20.58
24 Tobacco and manufactured tobacco substitutes 1.82 3.73 5.11 497 6.62
68 Articles of stone, plaster, cement, ashestos, mica 11.47 11.00 10.41 4.35 6.35
15 Animal or vegetable fats and oils... 3.32 4.20 10.96 7.07 5.37
39 Plastics and articles thereof 1.00 2.73 4.81 4.54 5.28
I A o b S S T B S I
19 E:ggﬁrcegons of cereals, flour, starch or milk; pastrycooks' 762 8.98 10.66 6.18 4.90

Table 22: Tajikistan’s Top — 10 Imports from Kazakhstan (HS-02) (US$ Million) (2012-2016)

The following table lists the top 10 goods imported from Kazakhstan at HS-06 Level during the last five
years.

All products 535.33 496.84 518.92 418.45 371.89
Code Product Description
100199 Wheat and meslin 150.34 159.80 176.64 181.98 164.15
2711112 Propane, liquefied 140.94 112.76 98.17 68.37 53.77
110100 Wheat or meslin flour 85.06 78.60 62.02 42.45 19.98
721420 Bars & rods, of iron or non-alloy steel, with indentations. . . 0.38 2.86 18.28 17.60 16.18
Butanes, liquefied (excluding of a purity of >= 95% of
271113 N-butane or isobutane) 0.39 1.45 12.63 11.04 9.77
271119 Gaseous hydrocarbons, liquefied, n.e.s. 6.23 0.87 1.60 1.46 6.90
240220 Cigarettes, containing tobacco 1.82 3.73 5.11 4.97 6.62
100630 Semi-milled or wholly milled rice, whether or not polished 138 4.92 7 81 3.06 6.02
or glazed
860210 Diesel-electric locomotives 18.40 0.00 0.00 0.00 5.16
681140 I,’i\lgicles of asbestos-cement, cellulose fibre-cement/the 6.28 4.06 249 0.09 359

Table 23: Tajikistan’s Top — 10 Imports from Kazakhstan (HS-06) (US$ Million) (2012-2016)
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4.4, Tajikistan’s Trade with Kyrgyzstan

Kyrgyzstan-Tajikistan relations have remained tense as refugees and antigovernment fighters in
Tajikistan have crossed into Kyrgyzstan several times, and at times have taken hostages there. One of
the major issues that still remains unresolved is that of borders. During their 25 years of independence,
Kyrgyzstan and Tajikistan have succeeded in delimiting 519-kms out of their 978-km mutual border.
The remaining 459-kms is in densely populated lowlands and is subject to mutual claims which include
58 separately contested sections.
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Figure 21: Tajikistan’s Trade with Kyrgyzstan (US$ Million) (2012-2016)

The figure given above shows trade trends between Tajikistan and Kyrgyzstan for the last 5 years. The
bilateral trade volume between Tajikistan and Kyrgyzstan has been very low, amounting to a total of
US$28.3 million in 2016. It represents only 0.7% of Tajikistan’s total trade with the world.



Tajikistan’s Exports to Kyrgyzstan:

Exports to Kyrgyzstan have been low over the past few years. The export volume in 2016 amounted
to US$6.43 million, contributing a 0.86% share in total exports of Tajikistan. However, exports of
all top commodities except for plastics and aluminum have increased in 2016 as compared to 2012.
Tajikistan’s major export commodities to Kyrgyzstan include edible fruit and nuts, salt, Sulphur, earths,
silk, aluminum and vegetables.

The table below shows the top 10 goods Tajikistan exported to Kyrgyzstan at HS-02 Level in the last 5
years.

All products
Code Product Description
08 Edible fruit and nuts; peel of citrus fruit or melons 0.09 0.14 0.21 2.09 3.28
25 aSr?g;c?elrjlizmr; earths and stone; plastering materials, lime 0.08 0.07 0.02 0.04 134
50 Silk 0.00 0.00 0.27 1.20 0.34
76 Aluminum and articles thereof 0.29 0.25 0.05 0.16 0.29
07 Edible vegetables and certain roots and tubers 0.07 0.00 0.00 0.02 0.23
85 Electrical machinery and equipment and parts thereof; 0.03 0.07 0.13 0.02 0.18
73 Articles of iron or steel 0.00 0.00 0.00 0.00 0.14
i A e U S R R R
32 Tanning or dyeing extracts. . . 0.03 0.04 0.04 0.02 0.08
39 Plastics and articles thereof 0.18 0.07 0.28 0.07 0.06

Table 24: Tajikistan’s Top — 10 Exports to Kyrgyzstan (HS-02) (US$ Million) (2012-2016)

The following table shows the top 10 exports to Kyrgyzstan at HS-06 Level during the last five years.

All products
Code Product Description
080610 Fresh grapes 0.07 0.01 0.05 1.53 1.57
952329 Portland cement (excluding white, whether or not artificially 0.00 0.00 0.00 0.00 132
coloured)
080910 Fresh apricots 0.00 0.06 0.11 0.01 0.67
080940 Fresh plums and sloes 0.00 0.00 0.00 0.01 0.47
760410 Bars, rods and profiles, of non-alloy aluminum, n.e.s. 0.00 0.00 0.00 0.09 0.27
Silk waste, incl. cocoons unsuitable for reeling, yarn waste
500300 and gametted stock 0.00 0.00 0.08 0.27 0.19
Cathode-ray tube monitors, not incorporating television
852849 reception apparatus (excluding ofa. . . 0.00 0.00 0.00 0.00 il
081070 Fresh persimmons 0.00 0.00 0.00 0.37 0.14
731100 Containers of iron or steel, for compressed or liquefied gas 0.00 0.00 0.00 0.00 0.13
500100 Silkworm cocoons suitable for reeling 0.00 0.00 0.00 0.00 0.12

Table 25: Tajikistan’s Top — 10 Export to Kyrgyzstan (HS-06) (US$ Million) (2012-2016)

Republic of Tajikistan

~
]



Republic of Tajikistan

o
oo

Tajikistan’s Imports from Kyrgyzstan:

Kyrgyzstan is the 7% largest import partner of Tajikistan. Import volume in 2016 amounted to US$21.84
million, contributing 0.67% to total imports of Tajikistan. Total imports from Kyrgyzstan have decreased
from US$75.05 million in 2014 to US$21.84 million in 2016. Over the past few years, Tajikistan’s imports
from Kyrgyzstan have dropped due to tensions on their mutual border. The top import commodities
include salt, Sulphur, earths, glass, vehicles as well as mineral fuels and mineral oils.

Table 26 shows Tajikistan’s top 10 imports from Kyrgyzstan at HS-02 Level.

All products 39.68 50.54 75.05 24.21 21.84
Code Product Description

Salt; Sulphur; earths and stone; plastering materials, lime
25 T 12.20 15.84 5.06 1.69 3.85
70 Glass and glassware 0.07 0.19 3.49 3.29 3.59
87 Vehicles other than railway or tramway rolling stock. . . 1.43 4.03 4.60 2.22 2.82
27 Mineral fuels, mineral oils & products of their distillation. .. 15.34 15.39 7.16 8.92 2.67
39 Plastics and articles thereof 0.15 3.53 1.42 1.25 2.01
84 alloahcetlisnery, mechanical appliances, nuclear reactors, 0.28 276 1.91 0.64 155
19 Preparations of cereals, flour, starch or milk... 1.41 1.61 1.54 1.90 1.15

Articles of apparel and clothing accessories, knitted or
61 crocheted 0.02 0.00 0.00 0.00 0.58
01 Live animals 2.35 2.29 0.66 0.83 0.48
09 Coffee, tea, maté and spices 0.35 0.53 0.40 0.21 0.36

Table 26: Tajikistan’s Top — 10 Imports from Kyrgyzstan (HS-02) (US$ Million) (2012-2016)

The following table shows the top imports from Kyrgyzstan at HS-06 Level during the last five years.

All products 39.68 50.54 75.05 24.21 21.84
Code Product Description

252329 Portland cement 12.19 15.80 5.06 1.67 3.83
gz o e et Sy OIS N g oo s 2% s
392330 Carboys, bottles, flasks and similar articles. . . 0.00 3.39 1.33 1.16 1.49
870423 Motor vehicles for the transport of goods. . . 0.01 0.56 1.80 0.05 1.13
190230 Pasta, cooked or otherwise prepared 0.14 0.55 0.91 0.96 0.86
271019 Medium oils and preparations, of petroleum. . . 8.25 10.04 2.89 1.36 0.83
iy L% s nd poeaons o pgun T OO g om0 000 720 o
271320 Petroleum bitumen 0.00 0.00 0.00 0.00 0.55
847432 Machines for mixing mineral substances with bitumen 0.00 0.00 0.00 0.00 0.55
270119 Coal, whether or not pulverised, non-agglomerated 0.29 0.45 0.56 0.34 0.47

Table 27: Tajikistan’s Top — 10 Imports from Kyrgyzstan (HS-06) (US$ Million) (2012-2016)



4.5 Tajikistan’s Trade with Turkey C+

Diplomatic relations between Tajikistan and Turkey were established in January 1992. Turkey ranks
amongst the top four trading partners of Tajikistan. Trade volume between the two countries reached
US$313.9 million in 2016; making turkey the 4™ most important trade partner for Tajikistan.

In recent years, Turkish investments have increased in fields such as aluminum mining, food
production, paint production, carpet production, etc. Bilateral relations between the two countries
have been strengthened through various means including the formation of the Joint Intergovernmental
Commission on Trade and Economic Cooperation, the hosting of the Organization of Tajikistan -
Turkey Business Forum and the Tajik — Turkish Business Council.

Tajikistan's Trade with Turkey
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Figure 22: Tajikistan’s Trade with Turkey (US$ Million) (2012-2016)

Figure 22 shows trade trends between the two countries for the last 5 years. Total trade between Tajikistan
and Turkey reached US$655.0 million in 2013, since then it has shown a downward trend. In 2016, total
trade amounted to US$313.9 million. Trade balance with Turkey has been positive with an exception in
2014, when due to drop-in exports of cotton, precious stones, metals and other commodities, Tajikistan
faced a trade deficit of US$116.4 million with Turkey.
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Tajikistan’s Exports to Turkey:

Turkey is the 2™ top export partner of Tajikistan. In 2016, exports to Turkey, which were worth
US$162.26 million were nearly 22% of Tajikistan’s total exports. However, Tajikistan’s exports dropped
by 20% between 2015 & 2016. Tajikistan’s exports to Turkey mainly comprise of aluminum, cotton and

rawhides.

The table below shows Tajikistan’s top 10 exports to Turkey at HS-02 Level.

All products 345.18
Code Product Description
76 Aluminum and articles thereof 286.50
52 Cotton 50.37
41 Raw hides and skins (other than furskins) and leather 4.64
74 Copper and articles thereof 0.60
1 ge(l)t#ggll .(?r cultured pearls, precious or semi-precious 285
14 Vegetable plait.ir.lg mgterials; vegetable products not 0.00
elsewhere specified or included
79 Zinc and articles thereof 0.00
50 Silk 0.00
81 Other base metals; cermets; articles thereof 0.00
08 Edible fruit and nuts; peel of citrus fruit or melons 0.00

Table 28: Tajikistan’s Top — 10 Exports to Turkey (HS-02) (US$ Million) (2012-2016)

371.36

296.13
69.57
3.64
0.24

1.16

0.15

0.00
0.00
0.00
0.03

160.95

131.08

26.51
3.06
0.00

0.00

0.01

0.00
0.00
0.00
0.01

203.76

162.00
37.96
2.69
0.00

0.53

0.05

0.00
0.00
0.00
0.04

162.26

127.31
29.02
4.59
0.59

0.18

0.12

0.11
0.10
0.08
0.08

The following table lists Tajikistan’s top 10 exports to Turkey at HS-06 Level during the last five years.

All products 345.18

Code Product Description
760110 Aluminum, not alloyed, unwrought 249.72
520100 Cotton, neither carded nor combed 37.27
760120 Unwrought aluminum alloys 36.75

410411 Full grains, unsplit and grain splits, in the wet state "incl.

wet-blue", of hides and skins. .. 1.35
Single cotton yarn, of uncombed fibres, containing >=

520512 85% cotton by weight and with a linear... 4.19
Multiple “folded” or cabled cotton yarn, of uncombed

520532 fibres, containing > = 85% cotton by weight... 110

520544 Multiple “folded" or cabled cotton yarn, of combed fibres, 0.58

containing >= 85% cotton by weight . . .
740400 Waste and scrap, of copper 0.53

410419 Hides and skins of bovine "incl. buffalo" or equine animals,
in the wet state "incl. wet-blue", . . .

520513 Single cotton yarn, of uncombed fibres. .. 0.14

3.11

Table 29: Tajikistan’s Top — 10 Exports to Turkey (HS-06) (US$ Million) (2012-2016)

371.36

255.79
59.57
39.63

0.07

3.85

0.39

0.70
0.16
3.57
0.18

160.95

79.83
18.67
51.25

2.21

3.41

0.00

0.52
0.00
0.67
0.27

203.76

122.67
33.63
39.33

2.63

1.82

0.20

0.35
0.00
0.00
0.00

162.26

110.29
2411
16.98

3.93

1.80

0.70

0.70
0.59
0.57
0.55



Tajikistan’s Imports from Turkey:

Turkey being the 4" largest import partner of Tajikistan, accounted for nearly 5% of the total imports of
Tajikistan in 2016. Over a period of 5 years, imports have decreased by nearly 35%. Imports from Turkey
mainly comprised of manufactured articles, plastics, electrical machinery and equipment in 2016.

Table 30 shows the top 10 goods imported from Turkey at HS-02 Level.

All products 234.95 283.62 277.38 162.78 151.67
Code Product Description
96 Miscellaneous manufactured articles 17.68 20.28 31.27 15.90 16.71
39 Plastics and articles thereof 23.32 30.09 36.96 19.98 15.86
85 Electrical machinery and equipment and parts thereof 10.99 15.02 18.02 15.78 15.28
Articles of apparel and clothing accessories, knitted or
61 crocheted 6.13 6.73 6.71 4.80 11.29
84 bMoaillt;r;Lnery, mechanical appliances, nuclear reactors, 13.98 99 98 17.86 12.79 9.83
Articles of apparel and clothing accessories, not knitted
62 or crocheted 13.13 16.37 15.81 9.15 8.35
64 Footwear, gaiters and the like; parts of such articles 5.20 7.37 6.67 714 7.40
02 Meat and edible meat offal 8.32 10.26 11.34 8.08 5.75
83 Miscellaneous articles of base metal 2.79 3.93 5.49 3.15 4.67
1 gte(l)t#ézl or cultured pearls, precious or semi-precious 14.94 96.53 12,59 4.67 414

Table 30: Tajikistan’s Top — 10 Imports from Turkey (HS-02) (US$ Million) (2012-2016)

The following table lists the top 10 commodities Tajikistan has imported from Turkey at HS-06 Level
during the last five years.

All products 234.95 283.62 2717.38 162.78 151.67
Code Product Description

Sanitary towels (pads) and tampons, napkins and napkin
LR liners for babies, and similar articles. . . 1 . L1 s U

391620 MOmrjo:(i)lgg?c?th with any cross-sectional dimension of > 1 9.62 11.48 1234 567 514
020714 Z?rézgtféﬁz and edible offal of fowls of the species Gallus 736 813 9.81 6.50 470
854449 Electric conductor. . . 1.33 2.71 3.96 2.34 4.35
711319 Articles of jewellery and parts thereof. . . 14.93 26.52 12.55 4.61 4.08
640299 Footwear with outer soles and uppers of rubber or plastics 1.00 0.56 1.54 3.24 3.81
850423 I(;?pueigi tgi(ile;:torigot(r)a&?;ormers, having a power handling 0.00 0.00 0.00 5.03 3.74
611020 Jerseys, pullovers, cardigans, waistcoats. . . 0.77 0.19 0.34 0.40 2.67
851660 Electric ovens, cookers, cooking plates & boiling rings. . . 417 4.07 4.51 2.08 2.18
570242 Carpets and other floor coverings. . . 28.84 35.11 24.42 7.99 2.14

Table 31: Tajikistan’s Top — 10 Imports from Turkey (HS-06) (US$ Million) (2012-2016)
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4.6. Tajikistan’s Trade with India ©

Amongst the five Central Asian countries, Tajikistan has the closest geographic proximity to India. In
accordance with the bilateral Defense Agreement signed in 2002, India refurbished a Soviet-era airbase
at Ayni near Dushanbe. India conducted its first overseas military exercise in Tajikistan in 2003 and has
also trained Tajik military cadets in various defense institutes free of charge. India supported the Tajik
government by providing aid worth US$2 million in 2008 and by donating two million doses of polio
vaccine to Dushanbe following the 2010 polio outbreak in Tajikistan. Furthermore, the development
of the Chabahar port by India in Iran is expected to provide an alternate route for the Central Asian
Republics, including Tajikistan to the sea. The two countries agreed on a Strategic Partnership in 2012
in the areas of defense, counter-terrorism, connectivity, trade, health, human resource development,
science & technology, culture and tourism. Tajikistan fully supports the India-led International North
South Transport Corridor (INSTC). Despite the successful ties in other areas, trade relations between
the two countries is insignificant primarily due to a lack of easy access and transportation facilities.
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Figure 23: Tajikistan’s Trade with India (US$ Million) (2012-2016)

Figure 23 shows the trade trends between the two countries for the last 5 years. India-Tajikistan annual
trade was US$34.4 million in 2016 as compared to US$44.9 million in 2012. Currently, all trade between
the two countries is done by road through Turkmenistan and Uzbekistan & then via Iran. The major
hindrance to development of trade relations between the two countries is the lack of easy access and
transportation facilities. In 2016, exports were valued at US$14.7 million and imports were valued at
US$19.7 million, resulting in a trade deficit of US$5.0 million.



Tajikistan’s Exports to India:

Tajikistan’s total exports to India amounted to US$14.69 million in 2016 which was only 1.97% of
Tajikistan’s total exports. The main export commodities include aluminum and ores. As shown in the
table below, other than the above-mentioned export commodities, the remaining commodities have a
negligible share. Total exports to India have risen from US$0.56 million in 2013 to US$14.69 million in
2016.

The table below shows the top 10 goods exported to India at HS-02 Level.

All products 15.88 14.69
Code Product Description
76 Aluminum and articles thereof 15.49 0.00 0.00 0.00 8.44
26 Ores, slag and ash 0.00 0.00 3.47 9.62 6.11
13 Lac; gums, resins and other vegetable saps and extracts 0.08 0.00 0.00 0.20 0.07
72 Iron and steel 0.00 0.45 0.14 0.00 0.04
Inorganic chemicals; organic or inorganic compounds of
28 precious metals, of rare-earth metals. . . 0.00 0.00 0.00 0.00 0.03
90 Optical, photographic, cinematographic, measuring. . . 0.00 0.00 0.00 0.00 0.01
Other made-up textile articles; sets; worn clothing and
63 worn textile articles; rags 0.00 0.00 0.00 0.00 0.00
64 Footwear, gaiters and the like; parts of such articles 0.00 0.00 0.00 0.00 0.00
65 Headgear and parts thereof 0.00 0.00 0.00 0.00 0.00
66 Umbrellas, sun umbrellas, walking sticks, seat-sticks, 0.00 0.00 0.00 0.00 0.00

whips, riding-crops and parts thereof

Table 32: Tajikistan’s Top — 10 Exports to India (HS-02) (US$ Million) (2012-2016)

Table 33 shows the top 10 goods Tajikistan exported to India at HS-06 Level during the last five years.

All products 15.88 14.69
Code Product Description
760110 Aluminum, not alloyed, unwrought 15.49 0.00 0.00 0.00 8.44
261710 Antimony ores and concentrates 0.00 0.00 3.47 9.62 6.11
Lac; natural gums, resins, gum-resins, balsams and other
130190 natural oleoresins (excluding gum . .. 0.05 0.00 0.00 0:20 L
720291 Ferro-titanium and ferro-silico-titanium 0.00 0.45 0.14 0.00 0.04
280540 Mercury 0.00 0.00 0.00 0.00 0.03
901812 Ultrasonic scanning apparatus 0.00 0.00 0.00 0.00 0.01
Worn clothing and clothing accessories, blankets and
L travelling rugs, household linen and articles . . . oy oy oy iy e
Used or new rags, scrap twine, cordage, rope and cables
631010 and worn-out articles thereof, of textile . . . 0.00 0.00 0.00 0.00 0.00
640299 Footwear with outer soles and uppers of rubber or plastics 0.00 0.00 0.00 0.00 0.00
640391 Footwear with outer soles of rubber, plastics or composition 0.00 0.00 0.00 0.00 0.00

leather, with uppers of leather, . . .

Table 33: Tajikistan’s Top — 10 Exports to India (HS-06) (US$ Million) (2012-2016)
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Tajikistan’s Imports from India:

Imports from India have fluctuated over the past 5 years, reaching a peak of US$60.00 million in 2014. The
lowest value of imports in the last 5 years of US$19.17 million was recorded in 2016. Most of Tajikistan’s
imports from India comprise of pharmaceutical products. Although imports of pharmaceutical products
have fallen from US$17.05 million in 2013 to US$12.14 million in 2016, it is still the most imported
product. Other import commodities include meat, articles of iron or steel, coftee, tea, organic chemicals,
machinery etc.

The table below shows the top 10 commodities imported from India at HS-02 Level.

All products 29.05 47.65 60.00 31.35 19.71
Code Product Description

30 Pharmaceutical products 10.43 17.05 15.00 14.74 12.14
02 Meat and edible meat offal 5.44 12.23 13.48 9.17 1.86
73 Articles of iron or steel 0.01 0.07 3.25 0.20 1.60
09 Coffee, tea, maté and spices 0.14 0.59 0.34 0.59 0.92
29 Organic chemicals 0.04 0.06 0.01 0.00 0.73
84 a/loa:l(;r;isnery, mechanical appliances, nuclear reactors, 0.50 0.41 0.69 0.27 0.60
85 Electrical machinery and equipment and parts thereof 0.45 0.20 0.46 1.80 0.51
54 Man-made filaments 0.61 0.08 417 0.10 0.29
90 Optical, photographic, cinematographic, measuring. . . 0.11 0.18 0.24 0.15 0.23
17 Sugars and sugar confectionery 1.08 0.19 0.18 0.30 0.19

Table 34: Tajikistan’s Top — 10 Imports from India (HS-02) (US$ Million) (2012-2016)

Table 35 lists the top 10 commodities Tajikistan imported from India at HS-06 Level during the last five
years.

All products 29.05 47.65 60.00 31.35 19.71
Code Product Description
300490 Medicaments consisting of mixed or unmixed products for 4.97

therapeutic or prophylactic purposes, . . . 11.08 10.77 3.73 7.99
300220 Vaccines for human medicine 0.71 0.26 0.35 1.99 2.31
020230 Frozen, boneless meat of bovine animals 5.38 12.05 13.35 9.05 1.75
730890 Structures and parts of structures, of iron or steel, n.e.s. 0.00 0.00 3.22 0.20 1.60
300420 Medicaments containing antibiotics 1.91 1.66 1.09 0.80 0.69
300450 Medicaments containing provitamins, vitamins. . . 1.04 2.04 1.59 1.33 0.69
090230 Black fermented tea and partly fermented tea 0.14 0.26 0.12 0.34 0.47
293499 Nucleic acids and their salts. . . 0.00 0.00 0.00 0.00 0.44
090240 Black fermented tea and partly fermented tea 0.01 0.34 0.22 0.24 0.43
852352 Cards incorporating one or more electronic integrated 0.00 0.00 0.00 0.20 0.31

circuits "smart cards"

Table 35: Tajikistan’s Top — 10 Imports from India (HS-06) (US$ Million) (2012-2016)



4.7. Tajlkistan's Trade with Afghanistan : &

Prior to the 1750 friendship treaty between Ahmad Shah Durrani of Afghanistan & Muhammad Murad
Beg of Bukhara, Tajikistan and Afghanistan were one country. Even now there are more Tajiks in
Afghanistan than in Tajikistan itself. Diplomatic relations between the Islamic Republic of Afghanistan
and the Republic of Tajikistan were established in 1992.

Since 2001, Tajikistan has sought to establish greater economic ties with Afghanistan. Tajikistan,
Afghanistan, and Iran have issued a Joint Communique for expanding economic and cultural relations,
including improving security. Work is underway to improve transportation links and trade flows
between the three countries. To further improve connectivity, an agreement for constructing a railway
link connecting Tajikistan, Afghanistan and Turkmenistan was signed along with the construction of
a railway link connecting China, Kyrgyzstan, Tajikistan, Afghanistan and Iran. Other projects include
the construction of the Tajikistan-Afghanistan-Iran highway, a railway linking Tajikistan to Iran via
Afghanistan, and power grids that connect Tajikistan to Pakistan and Iran via Afghanistan. In order to
facilitate trade between the two countries, the US funded the construction of a bridge across the Panj
River linking the two countries in 2007.

Special attention is being given to implementation of the “Central Asia South Asia Electricity
Transmission and Trade Project” (CASA-1000). By virtue of this project, Afghanistan will receive 300
MW electricity annually, for 15 years.

As shown in Figure 24,

Tajikistan's Trade with Afghanistan Tajikistan has always had a

trade surplus with

— 3000 240.7 ff’s Afghanistan. However,
8 2500 = bilateral trade between the

E 200.0 two countries has decreased
a 1500 103.6 86.8 over the last two years.
2 100.0 .

oo Exports  reached their
S 4o highest point of US$269.6
2012 2013 2014 2015 million in 2013 and have

Years been on a downward trend

ever since. Export volume

Exports Imports —e==Trade Balance over the last five years has

ranged between US$91.0

Figure 24: Tajikistan’s Trade with Afghanistan (US$ Million) (2012-2015) million and US$270.0

million while the import
volume over the last five years has ranged between US$2.0 million and US$13.0 million.

In 2015, exports reached US$91.5 million while imports were US$4.7 million resulting in a positive
balance of trade of US$86.8 million for Tajikistan.

*The data for 2016 was not available.
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Tajikistan’s Exports to Afghanistan:

Tajikistan’s exports to Afghanistan have fallen significantly over the last 4 years, from US$253.01 million
in 2012 to US$91.53 million in 2015 though this was still 10% of Tajik exports in that year.

Table 36 shows the top 10 commodities exported to Afghanistan at HS-02 Level in the last four years.

All products 253.01 269.57 114.57 91.53
Code Product Description

90 Optical, photographic, cinematographic, measuring. . . 3.43 41.01 8.93 42.43
99 Commodities not elsewhere specified 30.35 33.67 29.69 22.04
72 Iron and steel 107.84 129.75 27.35 16.08
27 Mineral fuels, mineral oils & products of their distillation. . . 10.46 2.74 6.74 4.25
07 Edible vegetables and certain roots and tubers 1.42 5.01 0.32 2.05
61 Articles of apparel and clothing accessories, knitted or crocheted 16.75 10.23 717 0.80
85 Electrical machinery and equipment and parts thereof 20.01 7.90 3.87 0.74
64 Footwear, gaiters and the like; parts of such articles 8.11 5.09 3.66 0.66
A Natural or cultured pearls, precious or semi-precious stones. . . 1.77 0.05 0.01 0.57
18 Cocoa and cocoa preparations 0.49 212 1.93 0.35

Table 36: Tajikistan’s Top — 10 Exports to Afghanistan (HS-02) (US$ Million) (2012-2015)

The following table lists the top 10 commodities Tajikistan exported to Afghanistan at HS-06 Level
during the last four years.

TOTAL All products 253.01 269.57 114.57 91.53
Code Product Description

902830 Electricity supply or production meters, incl. calibrating meters therefor 0.00 40.45 8.57 41.82

999999 Commodities not elsewhere specified 202.10 195.30 88.08 4042

270300 Peat, incl. peat litter, whether or not agglomerated 0.00 0.00 0.00 4.25

070990 Fresh or chilled vegetables 0.35 4.55 0.32 2.05
Instruments and appliances used in medical, surgical or veterinary

901890 SCIences, n.6.s. 3.43 0.56 0.36 0.61
Imitation jewellery, of base metal, whether or not plated with precious

711719 metal (excluding cuff . .. 1.77 0.05 0.01 0.57
Chocolate and other preparations containing cocoa, in containers or

180690 immediate packings of <= ... 0.49 212 1.93 0.35

870891 Radiators and parts thereof, for tractors, motor vehicles. . . 11.28 2.24 0.56 0.28

620640 Women's or girls' blouses, shirts and shirt-blouses of man-made fibres 5.91 1.97 3.65 0.21

851711 Line telephone sets with cordless handsets 0.00 0.00 0.00 0.17

Table 37: Tajikistan’s Top — 10 Exports to Afghanistan (HS-06) (US$ Million) (2012- 2015)



Tajikistan Imports from Afghanistan:

Tajikistan’s imports from Afghanistan have decreased by 62% over a period of 4 years. At US$4.70
million in 2015, Afghanistan contributed only 0.14% of Tajik imports.

Table 38 below shows the top 10 commodities imported from Afghanistan at HS-02 Level in the last
four years.

All products 12.30 10.94
Code Product Description
07 Edible vegetables and certain roots and tubers 0.00 0.00 0.81 2.74
99 Commodities not elsewhere specified 0.00 0.16 8.00 0.75
08 Edible fruit and nuts; peel of citrus fruit or melons 0.02 0.01 0.37 0.68
09 Coffee, tea, maté and spices 0.00 0.00 0.25 0.21
12 |(r)1|(|1 Us:t?i(:lf :rnrch] gé?;%g(.)}l‘s fruits; miscellaneous grains, seeds and fruit; 0.00 0.00 0.03 017
02 Meat and edible meat offal 0.00 0.00 0.00 0.08
30 Pharmaceutical products 0.00 0.00 0.00 0.05
68 Articles of stone, plaster, cement, ashestos, mica or similar materials 8.72 2.36 0.80 0.03
49 Printed books, newspapers, pictures and other products. . . 0.00 0.00 0.00 0.01

Table 38: Tajikistan’s Top — 10 Imports from Afghanistan (HS-02) (US$ Million) (2012- 2015)

Table below lists the top 10 commodities Tajikistan imported from Afghanistan at HS-06 Level during
the last four years.

All products 12.30 2.7 10.94 4.7
Code Product Description
999999 Commodities not elsewhere specified 0.02 0.25 9.00 1.85
071310 Dried, shelled peas "Pisum sativum", whether or not skinned or split 0.00 0.00 0.00 1.74
070200 Tomatoes, fresh or chilled 0.00 0.00 0.16 0.42
090930 Cumin seeds 0.00 0.00 0.25 0.20
120921 Alfalfa seed for sowing 0.00 0.00 0.01 017
080910 Fresh apricots 0.00 0.00 0.00 0.09
080231 Fresh or dried walnuts, in shell 0.00 0.00 0.00 0.07
300670 gslaplLebpr?cr:E’?P:r ﬁgﬂgned to be used in human or veterinary medicine 0.00 0.00 0.00 0.05
080290 Nuts, fresh or dried, whether or not shelled or peeled 0.00 0.00 0.00 0.03
680100 Setts, curbstones and flagstones, of natural stone (excluding slate) 8.72 2.36 0.80 0.00

Table 39: Tajikistan’s Top — 10 Imports Afghanistan (HS-06) (US$ Million) (2012- 2015)
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4.8. lajikistan’s Trade with Uzbekistan

After the collapse of the Soviet Union in 1991, conflicts arose between Tajikistan and Uzbekistan. The
primary reason for the conflict was the absence of formal boundaries between the two countries. Apart
from territorial disputes, other major issues include: water, security, transport and energy.

The Rogun Dam is a project conceived in the Soviet Era, however, due to unstable political conditions
it was never started. Tajikistan which has been trying to exploit its hydro resources has faced resistance
from Uzbekistan as it fears that its rights as a lower riparian of the Amu Darya and the Syr Darya will be
compromised. However, despite protests by Uzbekistan, the World Bank in 2014 approved construction
of the Rogun Dam.

In addition to water, the other major dispute involves the Islamic Movement of Uzbekistan (IMU) whose
activities the Uzbek Government accuses the Tajik Government of having failed to control. This has
resulted in troubled relations between the two countries.

*We are unable to comment on trade between the two countries due to non-availability of data.



4.9, Tajikistan’s Trade with Turkmenistan

After having signed the “On the Establishment of Diplomatic Relations between the Republic of
Tajikistan and Turkmenistan” on 27 January, 1993, relations between the two countries started to
develop. During the Tajik Prime Minister’s visit to Turkmenistan in 1993, a number of documents were
signed aimed at improving bilateral cooperation in trade and economic matters. Later in 1995, a Joint
Communique was prepared when the President of Tajikistan visited the President of Turkmenistan. In
2009, cooperation on trade, the economy, energy, and scientific-technical levels were discussed between
the two presidents. In 2012, documents on cooperation in the areas of education, culture, and economy
were signed. Agreement for the construction of a railway link connecting Tajikistan-Afghanistan-
Turkmenistan was signed in 2013. The proposed railway line will connect the three countries and
then on to China and Europe. This rail link will not only allow an Uzbekistan-free route for goods to
enter Tajikistan but is also expected to increase trade, create jobs, and bring in much needed foreign
investment.

Some of the cooperation documents signed between Tajikistan and Turkmenistan are given below:

o Agreement between the Government of Tajikistan and Government of Turkmenistan on the
development of transport and tourism cooperation;

« Programme of economic cooperation between the Government of Tajikistan and Government of
Turkmenistan for 2014-2016;

» Programme of Cooperation between the Government of Tajikistan and Government of Turkmenistan
in the sphere of culture and arts for 2013-2014 and 2015-2016;

o Programme of Cooperation between the Ministry of Foreign Affairs of Tajikistan and Ministry of
Foreign Affairs of Turkmenistan for 2013-2014, 2015 and 2016-2017;

« Agreement on Cooperation between the Committee for Television and Radio under the Government
of the Republic of Tajikistan and the State Committee of Turkmenistan for Television, Radio
Broadcasting and Cinematography;

o Agreement on Cooperation between the Ministry of Health and Social Protection of Population of
the Republic of Tajikistan and the Ministry of Health and Medical Industry of Turkmenistan;

« Agreement between the National Bank of Tajikistan and Ministry of Finance of Turkmenistan
on Cooperation in fight against laundering of money obtained by criminal means and financing
terrorism;

o The Program of Cooperation between the Ministry of Foreign Affairs of Turkmenistan and the
Ministry of Foreign Affairs of the Republic of Tajikistan for 2018-2019 was signed on June 13, 2017.

*We are unable to comment on the trade between the two countries due to non-availability of data.
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4.10. lajikistan’s Trade with Pakistan

Pakistan was one of the first countries to recognize the independence of Tajikistan in 1991. The two
countries have signed more than 30 agreements and MoUs in order to expand communications, tourism,
defense, transport, agricultural and industrial relations. These include the Intergovernmental Agreement
signed in 2008 to promote cooperation in the energy sector, and the Pakistan-Afghanistan-Tajikistan
Trilateral Transit Trade Agreement (PATTTTA) signed in 2015 to develop business opportunities
through construction of rail and road links.

A free trade region was established at the ECO summit in Islamabad by the name of “Economic
Cooperation Organization Free Trade Agreement-(ECOTA)”in July 2003. ECOTA was signed between
Afghanistan, Azerbaijan, Iran, Kazakhstan, Kyrgyzstan, Pakistan, Tajikistan, Turkey, Turkmenistan and
Uzbekistan. However, it is yet to take effect.

The two countries decided to establish a Joint Commission on Energy and Infrastructure in 2014.
Later in November 2015, President Emomali Rahmon expressed his government’s desire to join the
Quadrilateral Traffic in Transit Agreement (QTTA) between China, Pakistan, Kyrgyzstan and
Kazakhstan. QTTA is a road project related to the China Pakistan Economic Corridor (CPEC), aiming
to provide China and the Central Asian countries access to Pakistani ports including Gwadar without
having to depend on Afghanistan.
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Figure 25: Central Asia South Asia Power Transmission Project CASA-1000

Though among the top 10 producers of hydroelectric power, Tajikistan is only using 5% of its total
potential. To promote the development of Tajikistan’s hydroelectric sector, an Intergovernmental
Agreement was signed between Kyrgyzstan, Tajikistan, Afghanistan and Pakistan: “Central Asia South
Asia Energy Transmission of 1000 MW- CASA 1000”, under which Tajikistan will export 1000 MW
and 300 MW to Pakistan and Afghanistan respectively.
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Figure 26: Tajikistan’s Trade with India (US$ Million) (2012-2016)

Figure 26 given above shows trade between Tajikistan and Pakistan over the last five years. Bilateral
trade between the two countries substantially increased from US$3.3 million in 2012 to US$23.3 million
in 2016. Tajikistan largely contributed to a drop-in imports from Pakistan, by setting up cement plants
to cater to domestic and Central Asian requirements.

In 2016, the trade surplus between the two countries was US$14.6 million as a result of an increase in
exports to Pakistan and drop in imports from Pakistan.

Republic of Tajikistan

(@p]
—_



Republic of Tajikistan

(o]
N

Tajikistan’s exports to Pakistan:

Pakistan is the 8" largest export partner of Tajikistan. Exports to Pakistan have increased significantly,
from US$0.23 million in 2012 to US$18.97 million in 2016.

The main commodity exported by Tajikistan is cotton. The export of cotton increased from US$0.36
million in 2013 to US$18.89 million in 2016, cotton accounted for 99% of the total exports to Pakistan.

The table below shows the top 10 goods exported to Pakistan at HS-02 Level.

All products 18.97
Code Product Description
52 Cotton 0.00 0.36 0.00 0.00 18.89
70 Glass and glassware 0.00 0.00 0.00 0.00 0.02
50 Silk 0.00 0.00 0.00 0.00 0.02
29 Organic chemicals 0.01 0.00 0.01 0.00 0.01
Tools, implements, cutlery, spoons and forks, of base
62 metal; parts thereof of base metal 0.00 0.00 0.00 0.00 Uit
84 aﬂoa;r;r;isnery, mechanical appliances, nuclear reactors, 0.02 0.02 0.00 0.03 0.01
85 Electrical machinery and equipment and parts thereof 0.00 0.01 0.00 0.00 0.01
35 Albuminoidal substances; modified starches; glues 0.01 0.00 0.00 0.00 0.00
38 Miscellaneous chemical products 0.00 0.00 0.00 0.00 0.00
39 Plastics and articles thereof 0.12 0.00 0.01 0.04 0.00

Table 40: Tajikistan’s Top — 10 Exports to Pakistan (HS-02) (US$ Million) (2012-2016)

The following table lists the top 10 goods exported to Pakistan at HS-06 Level during the last five years.

All products 18.97
Code Product Description
520100 Cotton, neither carded nor combed 0.00 0.34 0.00 0.00 18.89
Webs, mattresses, boards and similar nonwoven products,
701939 of glass fibres 0.00 0.00 0.00 0.00 0.02
500200 Raw silk (non-thrown) 0.00 0.00 0.00 0.00 0.02
820730 Interchangeable tools for pressing, stamping or punching 0.00 0.00 0.00 0.00 0.01
291539 Esters of acetic acid 0.00 0.00 0.00 0.00 0.01
Permanent magnets and articles intended to become
850519 permanent magnets after magnetization, of. . . 0.00 0.00 0.00 0.00 0.01
Parts and accessories for machine tools for working metal
Suba without removing material, n.e.s. 0.00 0.00 0.00 0.00 0.00
350290 Albumins, albuminates and other albumin derivatives 0.00 0.00 0.00 0.00 0.00
Finishing agents, dye carriers to accelerate the dyeing or
380991 fixing of dyestuffs. . 0.00 0.00 0.00 0.00 0.00
842139 Machinery and apparatus for filtering or purifying gases 0.00 0.00 0.00 0.00 0.00

Table 41: Tajikistan’s Top — 10 Exports to Pakistan (HS-06) (US$ Million) (2012-2016)



Tajikistan’s imports from Pakistan:

Imports from Pakistan have fluctuated over the last 5 years. Imports in 2016, amounted to US$4.37
million. The main commodities imported from Pakistan comprised of sugar & sugar confectionery,
dairy produce and pharmaceutical products. Out of the top 10 products, imports of two have declined
in the last five years.

The following table lists the top 10 goods imported from Pakistan at HS-02 Level by Tajikistan in the
last 5 years.

All products 10.29
Code Product Description
17 Sugars and sugar confectionery 1.06 7.16 4.35 1.56 2.22
04 Dairy produce; birds' eggs; natural honey. . . 0.13 1.06 1.60 0.79 1.04
30 Pharmaceutical products 0.56 0.63 1.11 1.01 0.52
82 m; F')?rﬁ'semg:‘ggf gutlery, spoons and forks, of base g 0.02 0.03 0.16 0.29
08 Edible fruit and nuts; peel of citrus fruit or melons 0.05 0.00 0.01 0.00 0.14
10 Cereals 0.1 0.00 0.46 0.00 0.06
94 Furniture; bedding, mattresses, mattress supports. . . 0.00 0.00 0.00 0.00 0.02
11 Products of the milling industry; malt; starches; inulin 0.00 0.00 0.00 0.00 0.02
90 Optical, photographic, cinematographic, measuring. . . 0.00 0.00 0.00 0.01 0.02
25 gre]l(ljt;csétrjrl]%mttjr; earths and stone; plastering materials, lime 0.00 0.81 0.95 0.14 0.02

Table 42: Tajikistan’s Top — 10 Imports from Pakistan (HS-02) (US$ Million) (2012-2016)

The table below shows the top 10 goods imported from Pakistan at HS-06 Level during the last five years.

All products 10.29
Code Product Description
170199 f(i)?rl? or beet sugar and chemically pure sucrose, in solid 0.75 6.31 992 119 1.60
040390 Buttermilk, curdled milk and cream. . . 0.13 0.51 1.60 0.59 0.78
170410 Chewing gum, whether or not sugar-coated 0.23 0.74 1.24 0.37 0.62
Medicaments consisting of mixed or unmixed products for
300490 therapeutic or prophylactic purposes. . . 0.14 0.30 0.64 0.61 0.33
821220 %a;?;[i}; 5r;azor blades of base metal, incl. razor blade blanks 0.00 0.00 0.01 0.05 0.28
Medicaments containing hormones or steroids used as
300339 hormones, not containing antibiotics, not . . . 0.01 0.04 0.13 0.01 0.12
Milk and cream of a fat content by weight of > 1% but <=
(il 6%, not concentrated nor containing. . . 0.00 0.5 0.00 0.00 0.11
080520 Fresh or dried mandarins. . . 0.05 0.00 0.01 0.00 0.10
040711 Fertilised eggs for incubation, of domestic fowls 0.00 0.00 0.00 0.03 0.07
100640 Broken rice 0.01 0.00 0.46 0.00 0.06

Table 43: Tajikistan’s Top — 10 Imports from Pakistan (HS-06) (US$ Million) (2012-2016)
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411, Trade Potential

Trade potential is an economic concept that allows us to identify the scale and scope for increasing
bilateral trade. It seeks to measure the additional trade that can exist between the two countries if trade
is perfectly frictionless between them.

Pakistan’s Export Potential:

Export potential for a product is calculated by subtracting Pakistan’s actual exports for a product to
Tajikistan from the minimum of Pakistan’s exports to the world and Tajikistan’s imports from the world
for that product.

Export Potential = Min (Pakistan’s export to the world of X, Tajikistan’s imports from the world of
X) - Pakistan’s current exports to Tajikistan of X

Table 44 shows Pakistan’s exports to Tajikistan, Pakistan’s exports to the world, Tajikistan’s imports from
the world and Pakistan’s potential exports to Tajikistan for the top 10 products at HS-06 Level in 2016.
Pakistan only exports US$4.37 million worth of products to Tajikistan while the export potential for
2016 could be worth as much as US$3,237.83 million.

Exportsto | Pakistan's | Tajikistan's Er;mgr"tts'z::)
Tajikistan exports imports TaI')ikistan
2016 world | fromworld | ')
2016
All products 4.37 20,533.79 3,242.20 3,237.83
Code Product Description
271019 Mgdium oils and preparations, of petroleum or bituminous 0.00 76.86 102.43 76.86
minerals. . .
300490 Medicaments consisting of mixed or unmixed products. . . 0.33 73.32 28.09 271.77
110100 Wheat or meslin flour 0.00 172.84 24.29 24.29
610343 Men's or boys' trousers, bib and brace overalls. . . 0.00 23.29 38.48 23.29
Men's or boys' shirts of man-made fibres, knitted or
610520 G 0.00 21.35 30.46 21.35
611596 El(j)ll-i::r?/gth or knee-length stockings, socks and other 0.00 30.63 19.55 19.55
730890 Structures and parts of structures, of iron or steel, n.e.s. 0.00 24.48 18.44 18.44
170199 Cane or beet sugar and chemically pure sucrose, in solid 1.60 123.08 19.88 18.28
Toilet linen and kitchen linen, of terry towelling or similar
630260 terry fabrics of cotton 0.00 777.09 18.09 18.09
610510 Men's or boys' shirts of cotton, knitted or crocheted 0.00 209.89 16.69 16.69

Table 44: Pakistan’s Top — 10 Potential Exports to Tajikistan (US$ Million) (2016)



Pakistan’s Import Potential:

Import potential for a product is calculated by subtracting Pakistan’s actual imports for a product from
Tajikistan from the minimum of Pakistan’s imports from the world and Tajikistan’s exports to the world

for that product.

Import Potential = Min (Pakistans imports from the world of X, Tajikistan’s exports to the world

of X) - Pakistan’s current imports from Tajikistan of X

The following table shows Pakistan’s imports from Tajikistan, Pakistan’s imports from the world,
Tajikistan’s exports to the world and Pakistan’s potential imports from Tajikistan for the top 10 products
at HS-06 Level in 2016. Pakistan only imports US$18.97 million worth of products from Tajikistan while

the import potential for 2016 could be as high as US$725.47 million.

IMPOMS | pakistan's
Hoim imports
Tajikistan
2016 from world
All products 18.97 46,998.27
Code Product Description
760110 Aluminum, not alloyed, unwrought 0.00 60.28
520100 Cotton, neither carded nor combed 18.89 580.54
760120 Unwrought aluminum alloys 0.00 34.43
Gold, incl. gold plated with platinum, unwrought, for non-
710812 monetary purposes... 0.00 18.40
070310 Fresh or chilled onions and shallots 0.00 8.40
740400 Waste and scrap, of copper... 0.00 11.72
811010 Unwrought antimony; antimony powders 0.00 7.69
870421 Motor vehicles for the transport of goods. .. 0.00 100.39
847170 Storage units for automatic data-processing machines 0.00 13.62
520512 Single cotton yarn, of uncombed fibres, containing >= 0.00 5.49

85% cotton by weight and with a linear. . .

Table 45: Pakistan’s Top — 10 Potential Imports from Tajikistan (US$ Million) (2016)
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Rich in its culture, history and natural resources, Tajikistan has great potential to develop a thriving
tourism industry. Tajikistan is currently listed as having two of UNESCO’s World Heritage Sites. A
number of sites below are on its tentative list.

5.1. Proto-urban Site of Sarazm

Sarazm is an ancient town situated in
north-western Tajikistan. In its heyday,
it was the largest metallurgical center
in Central Asia and was engaged in
exports. Around 1,500 BC, the city
served as a regional agriculture and
copper production center which was
later abandoned. In 2010, UNESCO
declared it as the first world heritage
site in Tajikistan.

5.2. 1ajk National Park

The Tajik National Park, also known as ‘Mountains of the Pamirs’ is the largest park in eastern Tajikistan,
covering more than 2.5 million hectares. It is the 3™ highest mountain ecosystem in the world after the
Karakorum Mountains and the Himalayas. The national park features a mix of steppe, desert, grassland
and alpine regions. In 2013, this park was officially designated as the second UNESCO World Heritage
site in Tajikistan.
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5.3, Fann Mountains

Fann Mountains are also referred to as the ‘Gem of Pamirs’ for their emerald green and turquoise lakes,
surrounded by mountains and snowcapped peaks. They are located in Tajikistan’s Sughd Province
between Zarafshaan and Gissar ranges.

Chimtarga Peak:

The highest peak on the Fann Mountain is the Chimtarga peak (5,489 m) located near the Mutnye
Lake.




5.4. Palace of the
governor of Khulbuk

The palace of the governor is situated in the
center of the Kurban Shaid village in the Vose
Region of Tajikistan. The citadel of the palace
was destroyed and rebuilt several times during
9th - 12' centuries.

5.5. Mausoleum of
Khoja Mashkhad

The Mausoleum of Khoja Mashkhad is a
rare example of a pre-Mongol madrasah
from the 11" & 12" centuries. It is located
6 km south of Shaartuz in Katlon province
of Tajikistan.

5.0. ligrovaya Balka Nature Reserve

The Tigrovaya Balka Reserve (460km?) is the most important nature reserve in Central Asia. It stretches
over 40 km from the southwest to the northeast. It is situated close to the Afghan border where the
Vakhsh River and the Panj River join to form the Amu Darya.
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5.7. Lakes

Among the most beautiful lakes are Iskanderkul Lake, Alaudin Lake and Allo Lake.

Iskanderkul Lake:

Iskander is the Persian pronunciation of Alexander while kul means lake in Tajik. Iskanderkul is claimed
to be one of the most beautiful mountain lakes in the former Soviet Union and is the largest lake of the
Fann Mountains.

Allo Lake:

It was formed by a landslide in the 19" century. The
best time to visit is May—October for trekking and July-
September for mountaineering.

| Alaudin Lake:

: rﬂ;}" It is located in the Chapdata River valley. It
= is an ideal place for camping and a base for
trekking into the Fann Mountains.
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SECTION VI

Doing BUsIness






6.1. zase of Doing Business

The Ease of Doing Business Index is measured and recorded by the World Bank Group. It is a
comprehensive study based on ten indicators. The purpose of these rankings is to determine the relative
ease of starting and running a business by a local in each country.

In 2017, Tajikistan ranked 128" among 190 countries in ease of doing business. However, Tajikistan ranks
lowest when compared with other Central Asian countries, with Kazakhstan being 35%, Kyrgyzstan 75"
and Uzbekistan 87" in the rankings. The following table shows the Doing Business Rankings along with
the ten indicators used to measure it for the years 2017 & 2016.

Change in
128 130 2

Overall

Starting a Business 85 52 33
Dealing with construction permits 162 160 2
Getting electricity 173 175 (-2)
Registering Property 97 99 (-2)
Getting Credit 118 109

Protecting Minority Investors 27 25

Paying taxes 140 173 (-33)
Trading across borders 144 142

Enforcing Contracts 54 55 1
Resolving Insolvency 144 144

Table 46: Doing Business in Tajikistan
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6.2. Embassies and Consulates

Tajikistan Embassy in Islamabad, Pakistan

Address: Plot#7/10, St.31 G-5, Diplomatic Enclave, Islamabad, Pakistan
Telephone: (+92) (51) 229-34-62

Email: tajemb_islamabadmfa.tj

Website: tajikembassy.pk

Head of Mission: Mr Jononov Sherali, Ambassador

Tajikistan Consulate General in Karachi, Pakistan

Address: Tabani House 308, Street 18 Bahadurabad Karachi, Pakistan
Telephone: (+92) (21) 3453 1921 /3

Pakistani Embassy in Dushanbe, Tajikistan

Address: 20-A, Azizbekov Street Behind Asia Grand Hotel Dushanbe, Tajikistan
Telephone: (+992) (372) 276 255 & (+992) (372) 230 177

Email: parepdushanbe@mofa.gov.pk & parpdushanbe_taj@yahoo.com
Website: www.mofa.gov.pk/tajikistan/

Head of Mission: Mr Tariq Igbal Soomro, Ambassador
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