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}‘{’ESR?,%""‘: Growing deficit of oil products provide an opportunity for
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Qi )

[ . . .
LPG I Naphtha I Gasoline Jet/Kerosene I Diesel/Gasoil : Fuel Oil
| | | I l
60 60 60
I 47 47 47 | | 41 38 32 | 35 |
22 22 22
| | l | 12 l
I I 1
) 13
I I @3 ) an @0, %0
I I I 149 4z @@
(69) * (44)
| I | |
| I 1 |
| (149) I | |
I I (161)
(19l) |
' 228)1 ' I
| I 1 |
| I | |
2022 2027 2035 2022 2027 2035 2022 2027 2035 2022 2027 2035 2022 2027 2035
2022 2027 2035
Product balances in kbpd I No refinery Il 300 kb/d 460 kb/d

» Fuel oil consumption expected to go down due to change in the power generation fuel mix
 LPG demand is expected to continue growing, driven by RCA* sector
« Pakistan can make value added products with the excess Naphtha

Source: Wood Mackenzie Product Markets Service ; Wood Mackenzie Analysis. *RCA:. Residential, Commercial & Agriculture
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= Forum Upside for olefins demand — Pakistan per capita plastic
consumption of 7kgs vs Global average of 45kgs
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R ECOnOmic Pakistan Currently does not have a Petrochemical Complex -
Opportunity to Set Up an Integrated Cracker to meet domestic needs
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Pakistan’s growing demand for Petchem derivatives supports the establishment of a cracker complex
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“=Kam™ A cracker will add value to excess Naphtha available e
in the country

According to Oil Companies Advisory Council (OCAC), Pakistan exported 470k Tons of Naphtha in 2017

Naphtha price per ton Olefins price per ton
(WoodMac) (WoodMac)
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== Economic Import Bill savings through an integrated refinery HE Counell
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USD 13.3 BN  USD 21.4 BN

A world scale complex will lead to
economic activity & job creation ( U S D 2 . 7 B N )

coupled with securing the
country’s requirements of

e petroleum products and
derivatives USD 187 BN
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INCENTIVES

3,000 acres coastal land Feedstock: Waive import duty on crude oil / Naphtha import Deep Conversion Refinery: Maintain 20 year
; ; tax holida
with reIa'ted.lnfrastructure Refined Oil: Maintain the current import duty structure Y
and pipeline support . o o . Petchem Complex: Allow 20 year tax holiday
Petchem Derivatives: Minimum 10% duty as provided for deep conversion refineries
Machinery: Waive import taxes on import of machinery
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: : * Facilitate a consortium composing of a feedstock
: supplier(s) preferably Middle Eastern players and
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>Econo Integrated Petroleum Complex — The Right Time o Condl

With huge reliance on imports to meet the growing petroleum demand in the
country, this is the right time to set up a state-of-the-art integrated petroleum
complex in Pakistan

The estimated investment for a suitable scale complex would be:

. Refinery: USD 6 -7 BN
. Petrochemical Complex: USD 4.5-5BN
. Integrated Complex: USD 10— 12 BN
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FOSTERING ECONOMIC GROWTH
(A Company set up under Section 42 of the Companies Ordinance 1984)

—4—

THANK YOUI!

Pakistan
Economic
Forum



