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KARACHI: Pakistan’s incoming government would need belt-tightening reforms introduced 

by the IMF’s loan program to tackle external account challenges, a senior industry official 

said on Wednesday amid reports that talks are underway to obtain $1 to 2 billion from Saudi 

Arab or UAE. 

Ehsan Malik, chief executive officer of Pakistan Business Council (PBC) said the next 

government should seek financial assistance of the IMF instead of knocking at the door of 

friends of Pakistan. 

“It’s better to go to the lender of last resort as a long-term solution,” Malik told The News 

over phone. Pakistan has been under IMF’s programs for the 12 times in the past 28 years. 

Malik said the Washington-based lender introduces belt-tightening measures to discourage 

imports that are more than double to the country’s exports of $23 to 24 billion. 

PBC’s chief executive said Pakistan’s current account deficit stands at around $16 billion and 

“if you include eight billion dollars of debt repayment obligations the amount reaches $24 

billion”. 

He acknowledged that IMF’s next loan size may be of $6 to 8 billion. But, it may consider 

debt rescheduling if a need arises after the program. Industry officials said the finance 

ministry is working on a plan to get $1 to $2 billion from Saudi Arab or UAE after getting $1 

billion from China. 

China’s funding is seen as futile attempt as Pakistan already rakes up more than one billion 

dollar of trade deficit a month vis-à-vis its neighboring country. 

Malik said fund injection from friends of Pakistan “may give the country respite for three to 

four months”. “Exports are recovering, but you can’t bank on (them),” he added. Pakistan’s 

share in world exports has declined over the last decade and a half whilst that of Bangladesh 

grew two and half times and Vietnam registered a sevenfold increase. 

PBC, a business policy advocacy platform, said there are no quick fixes for what ails the 

economy. “Instead of trying to manage it through short term solutions… the incoming 

government (must) try to fix the fundamental flaws,” the council said in a report, titled ‘100-

Day Economic Agenda for the Incoming Government’. 
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PBC said five to six million youth are unemployed and two million reach employable age 

every year. Energy costs need to be brought down to a level competitive with Bangladesh, 

which is half of Pakistan’s costs, to rescue share of manufacturing sector in GDP. PBC said 

trade agreement with China should be renegotiated. 

“The Chinese should be encouraged to manufacture in Pakistan instead of exporting goods 

to it,” it said. “Pakistan should be more selective in attracting foreign direct investment. It 

should focus on investment into export generating industries or those that bring technology 

or capital not otherwise available or for which the risk appetite is missing amongst local 

companies.” 

 


