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The Pakistan Business Council (PBC) is a business policy advocacy platform, 
established in 2005 by 14 (now 66) of Pakistan’s largest private-sector 
businesses and conglomerates, including multinationals. PBC businesses cover 
nearly all sectors of the formal economy. It is a professionally-run organization 
headed by a full-time chief executive officer.

The PBC is a not-for-profit entity, registered under Section 42 of the 
Companies Ordinance 1984. Though it is not required under the law to do so, 
the PBC follows to the greatest extent possible, the Code of Corporate 
Governance as applicable to listed companies.

The PBC is a pan-industry advocacy group. It is not a trade body nor does it 
advocate for any specific business sector. Rather, its key advocacy thrust is on 
easing barriers to allow Pakistani businesses to compete in regional and global 
arenas. The PBC conducts research and holds conferences and seminars to 
facilitate the flow of relevant information to all stakeholders in order to help 
create an informed view on the major issues faced by Pakistan.
 
The PBC works closely with the relevant government departments, ministries, 
regulators and institutions, as well as other stakeholders including professional 
bodies, to develop consensus on major issues which impact the conduct of 
business in and from Pakistan. The PBC has submitted key position papers and 
recommendations to the government on legislation and other government 
policies affecting businesses. It also serves on various taskforces and 
committees of the Government of Pakistan as well as those of the State Bank, 
SECP and other regulators with the objective to provide policy assistance on 
new initiatives and reforms.

T H E  P A K I S T A N  B U S I N E S S  C O U N C I L :
A N  O V E R V I E W

T H E  P B C ’ S  F O U N D I N G  O B J E C T I V E S

To provide for the formation and exchange of views on 
any question connected with the conduct of business in 
and from Pakistan.

To acquire, collect, compile, analyze, publish and provide 
statistics, data analysis and other information relating to 
businesses of any kind, nature or description and on 
opportunities for such businesses within and outside 
Pakistan.

To conduct, organize, set up, administer and manage 
campaigns, surveys, focus groups, workshops, seminars 
and field works for carrying out research and raising 
awareness in regard to matters affecting businesses in 
Pakistan.

To promote and facilitate the integration of businesses in 
Pakistan into the World economy and to encourage in the 
development and growth of Pakistani multinationals.

To interact with governments in the economic 
development of Pakistan and to facilitate, foster and 
further the economic, social and human resource 
development of Pakistan.
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T H E  P B C ’ S  M E M B E R  C O M P A N I E S



E X E C U T I V E  S U M M A R Y
The United Kingdom is the largest market for Pakistani exports in the European Union.   The UK narrowly voted to exit the 
EU in June 2016 – Brexit. It is believed that Brexit is the outcome of UK’s Pretentious beliefs regarding its position in the 
World. It’s role in World War II and the fact that at one point it had colonies all over the world, has brought the people to 
believe that they don’t need a union to be characterized as a leading economy. What is being ignored here is that the EU was 
formed particularly because Germany believed that the only way to keep power in the western world, after the world war II, 
was to unite the European nations.
 
UK also believed that it could keep an upper-hand in the negotiations for Brexit with the EU, it did not expect to receive the 
cold shoulder that it has been receiving from the EU and the other nations so far. Where EU has offered a deal similar to the 
one that the EU has offered to Canada, this deal comes with restrictions, the EU does not appear to be in the mood to accept 
Britain’s pick and choose attitude. Many EU countries are concerned about losing their huge markets in the UK but the EU 
council is also apprehensive that a deal which makes Brexit look worthwhile might encourage other countries to exit the EU. 

 This report highlights the possible impact on Pakistan, when Brexit is implemented in 2019. The discussion starts with 
Bilateral trade between UK and Pakistan and their trade patterns with the rest of the world. Brexit has been a major 
Anti-globalization incident of 2016 that is expected to have a major impact on the global economy. 

Pakistan’s exports to the World are generally heavily laden with agriculture based products, i.e. Rice and cotton. While 
Pakistan’s imports from the World include a whole mix of products including those based on petroleum, agriculture, metals 
and technology. On the other hand, UK’s exports to the world and imports from the world include value added, hi-tech 
products including cars and their parts, aero planes/jets and their parts, gold, oil, medicines etc.

Pakistan has enjoyed a positive trade balance with UK for many years, both in its trade in goods and services, for this reason 
the Pakistani government has been actively approaching UK for a free trade agreement post-Brexit. Up until 2016, Pakistan’s 
export to the UK have increased at a CAGR of 0.054% even though UK’s Exports and imports from the world have seen a 
negative CAGR. Additionally, there is the Trade complementarity index for Pakistani exports to UK’s imports, which for the 
years 2013-2016, has ranged between 25-29, steadily declining, while UK’s exports Trade complementarity index for 
Pakistan’s imports has ranged between 50-56, steadily rising. UK is the third largest importer of Pakistani goods while 
Pakistan has been the 13th largest importer of UK goods. With reference to services also, Pakistan has maintained a positive 
trade balance, especially in the sector of transport and business services.

The report points out the many ways that Pakistan, UK and the EU could be affected based on the available literature. The 
European Union is UK’s largest export market, assuming that UK might have to face MFN rates, UK’s exports will drop 
drastically, products produced across Europe, including the UK, will become expensive. Overall inflation is expected to rise, 
considering the instability of the Pound; industries are already slowing down and more are expected to follow. FDI and 
migration are also expected to slow down considerably. UK’s revival will now be based on the individual FTA’s that it will 
sign with countries outside the EU.

UK has been EU’s largest contributor to the overall GDP, hence EU will not only see a drop in its GDP but many of the 
members’ may now question the union’s strength. Other than that, some members fear an increased German influence. 
Unemployment is expected to be a massive threat to the European Union as 2.2 million nationals that are working in the 
UK could get displaced. There are talk of providing these people with work permits but nothing concrete has been decided 
upon.

Pakistan, other than trade is also dependent on UK for the many funding programs that it implements, investments it 
makes and the FDI it brings to the Country. A weakening UK or a weakening Pound could mean a serious cut in the inflow 
of funds for Pakistan. Additionally, the weakening pound also means that many of Pakistan’s exports become less 
competitive in the UK.

Brexit, where it closes down some opportunities for Pakistan, it opens many new ones.  Potential trade is a very important 
indicator discussed in the report, considering the indicative potential in the currently traded goods, we see that all products 
that Pakistan exports to UK are worth $1.56 billion while the potential exports could be worth about $18.95 billion. For 
example, the highest potential in 2016 was men’s or boys’ trousers with a value of $0.49 billion. However, only $0.06 billion 
was exported by Pakistan in 2016, about eight times less that the actual potential. Next, we consider those that are not 
currently traded but have high potential if exported. This Report shows that exports can be increased by about $1.07 billion, 
if Pakistan started exporting these products including Undenatured ethyl alcohol, fresh or dried mandarins, carcasses or 
half carcasses of bovine animals, cane or beet sugar, etc.

Lastly a discussion is developed to examine new investment opportunities, for both Pakistani’s and UK citizens in the 
others’ country. This includes the development of off-shore campuses of major universities and tapping EU markets by UK 
through Pakistan for textile products.
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L I S T  O F  A C R O N Y M S

HS codes

UK

EU

TC

BRCA

CAGR

GSP+

ITC
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MFN

UKIP

FDI
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United Kingdom

European Union

Trade Complementarity
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Compound Annual Growth Rate
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International Trade Centre

Not Elsewhere Specified

Most Favored Nations

United Kingdom Independent Party

Foreign Direct Investment

BISP

USD

DFID

CMU

FTSE

GDP

EEC

Benazir Income Support Program

United States Dollar

Department of International Development

Capital Markets Union

Financial Times Stock Exchange

Gross Domestic Product
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(Initial Value)

1
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A review of UK, Pakistan bilateral trade.

Based on literature review, the likely impact of Brexit on the UK economy.

The likely impact on the EU economy, of UK exiting the EU.

The potential fallout of Brexit on UK – Pakistan trade.

Potential areas of cooperation between UK & Pakistan to promote trade and investment.

Potential for increase in trade between Pakistan and the UK based on current goods & services 
being traded. Trade in new goods & services that can be developed to increase trade & investment 
between Pakistan and the UK.

The trade complementarity index indicates the extent to which, export profile of the reporting 
country i matches, or complements, the import profile of the partner country j. An index of 0 
indicates no complementarity, that is, goods exported by country i do not match any goods 
imported by country j. A complementarity index of 100 indicates perfect complementarity, that is, 
Goods exported by country i match those imported by country j. This implies that the two countries 
would stand to gain from increased trade. Trade complementarity is particularly useful in carrying 
out bilateral or regional trade agreements.

Trade Complementarity: 100(1 – ∑ (|m   – x  | / 2))

S T U D Y  O B J E C T I V E S

K E Y  D E F I N I T I O N S

TRADE COMPLEMENTARITY

Bilateral Revealed Comparative Advantage (BRCA) is an index which is used to determine whether 
a country has relative advantage or disadvantage in exporting any product to its partner country. 
 
RCA  = (x  /X  ) / (x   /X   )

Where x  and x   are the values of country i’s exports of product j and the World’s exports of 
product j, respectively. X   and X   refer to the country’s total exports and the total exports of the 
world, respectively. A value of less than 1 implies that the country has a bilateral revealed 
comparative disadvantage in the product. While if the index exceeds 1, the country is said to have a 
bilateral revealed comparative advantage in the product. Hence, the index can be used to compare 
countries based on efficiency to produce good j.

BILATERAL REVEALED COMPARATIVE ADVANTAGE

The compound annual growth rate (CAGR) is the mean annual growth rate of a quantity over any 
specified period.

CAGR  = 

COMPOUND ANNUAL GROWTH RATE

ik ij

ij it

ij wj

it

wj wt

wt

ij
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The UK along with Germany and France were the biggest proponents for the granting of GSP+ 
status for Pakistan. With the imminent exit of the UK, Pakistan will need to develop new supporters 
other than France and Germany, to keep its GSP+ status in the long-run.

Pakistan needs to work to ensure that post-Brexit, it continues to have market access to the UK 
along the lines of the current GSP+.  

UK and EU markets are expected to remain instable during the period of the Brexit negotiations, 
Pakistan in the interim, should develop more sustainable relations with other Countries outside the 
European region.

Pakistan needs to improve its trade complementarity with UK, so it can meet UK’s import demands. 

For products such as undenatured ethyl alcohol (220710), polyethylene terephthalate (390760), Cane 
or beet sugar and chemically pure sucrose (170199), Potatoes (070190) and Vegetable fats and oils 
and their fractions (151620), that are covered by the GSP+, trade needs to be expanded, for there 
exists a $0.6 billion trade potential there.

Pakistan should also push to have the following products, currently not covered under the GSP+, 
for inclusion in any preferential market access agreement with the UK. These include products such 
as Carcasses or half carcasses of bovine animals (020110), frozen shrimps and prawns (030617) and 
broken rice (100640).

RECOMMENDATIONS
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EXPORTS 

All products

Semi-milled or wholly milled rice, whether or not 
polished or glazed

Single cotton yarn, of uncombed fibers, containing >= 
85% cotton by weight and with a linear ..

Toilet linen and kitchen linen, of terry toweling or 
similar terry fabrics of cotton (excluding …

Bedlinen of cotton (excluding printed, knitted or 
crocheted)

Men's or boys' ensembles of cotton (excluding knitted 
or crocheted, ski ensembles and swimwear)

Bedlinen of textile materials (excluding of cotton and 
man-made fibers, printed, knitted or …

'TOTAL

'100630

'520512

'630260

'630231

'620322

'630239

Code Product label 2012 2013 2014 2015 2016

24,613,676

1,622,309

1,202,261

738,476

595,128

98,783

522,512

25,120,883

1,790,214

1,436,431

760,470

673,166

100,756

598,105

24,722,182

1,895,367

1,185,230

776,389

792,525

231,750

620,064

22,089,018

1,416,145

1,017,987

820,804

744,958

 
199,452

588,002
 

20,533,793

1,418,928

810,976

777,086

773,306

708,808

651,871

The table below shows Pakistan’s top exports to the world in 2016 .  Pakistan’s exports to the world 
were worth $20.53 billion, that year. At HS-06, Semi-milled or wholly milled rice was the highest 
exported product in 2016 and contributed 6.92% to the total exports. Following rice, single cotton 
yarn, toilet linen, bedlinen and, men’s or boy’s ensemble made up 14.95% of the total exports in 2016.

S E C T I O N  1 :  T R A D E  O V E R V I E W

PAKISTAN’S TRADE WITH THE WORLD

Table 1: Pakistan's Exports to the World. (Thousand US Dollar)

Bedlinen, knitted or crocheted

Men's or boys' trousers, bib and brace overalls, 
breeches and shorts, of cotton (excluding …

Denim, containing >= 85% cotton by weight and 
weighing > 200 g/m², made of yarn of different …

Floor cloths, dishcloths, dusters and similar cleaning 
cloths, of all types of textile materials

'630210

'620342

'520942

'630710

487,819

611,315

458,650

353,375

669,800

653,120

495,937

376,954

683,989

664,530

445,676

392,749

654,701

762,156

447,171

396,831

606,930

543,874

461,848

384,886

Code Product label 2012 2013 2014 2015 2016
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IMPORTS

All products

Medium oils and preparations, of petroleum or 
bituminous minerals, not containing biodiesel, …

Light oils and preparations, of petroleum or bituminous 
minerals which >= 90% by volume "incl. …

Petroleum oils and oils obtained from bituminous 
minerals, crude

Palm oil and its fractions, whether or not refined 
(excluding chemically modified and crude)

Telephones for cellular networks "mobile telephones" 
or for other wireless networks

Cotton, neither carded nor combed

Waste and scrap of iron or steel (excluding slag, scale 
and other waste of the production of …

Photosensitive semiconductor devices, incl. 
photovoltaic cells whether or not assembled in …

'TOTAL

'271019

'271012

'270900

'151190

'851712

'520100

'720449

'854140

43,813,262

8,427,967

1,538,079

5,270,312

1,701,998

700,951

564,967.00

321,056.00

10,626.00

43,775,183

7,164,594

2,091,873

5,473,296

1,610,012

634,345

757,295.00

416,104.00

114,292.00

47,544,889

6,266,719

2,291,332

5,609,124

1,862,524

643,116

521,640.00

560,427.00

205,562.00

43,989,645

3,715,142

2,182,835

3,022,858

1,568,479

749,985

543,748.00

563,673.00

445,391.00

46,998,269

3,532,113

2,217,539

1,983,027

1,629,569

707,648

580,537.00

571,115.00

493,703.00

The table below shows Pakistan’s major imports from the world in 2016.  Total imports in 2016 were 
$47.00 billion. The product with the highest import value of $3.53 billion was medium oil, which 
contributed 7.51% to total imports. Moreover, light oils, petroleum oils and, palm oil made up 12.40% 
of the total imports from the world in 2016. Table 2: Pakistan's Imports from the World. (Thousand US Dollar)

Black fermented tea and partly fermented tea, whether 
or not flavored, in immediate packings …

'090240 354,244.00 313,146.00 319,191.00 449,111.00 480,162.00

Code Product label 2012 2013 2014 2015 2016

Code Product label 2012 2013 2014 2015 2016
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EXPORTS 

All products

Medicaments consisting of mixed or unmixed products 
for therapeutic or prophylactic purposes, …

Gold, incl. gold plated with platinum, in 
semi-manufactured forms, for non-monetary purposes

Motor cars and other motor vehicles principally 
designed for the transport of persons, incl. …

Parts of aero planes or helicopters, n.e.s. (excluding 
those for gliders)

Petroleum oils and oils obtained from bituminous 
minerals, crude

Commodities not elsewhere specified

Turbojets of a thrust > 25 kN

'TOTAL

'300490

'710813

'870323

'880330

'270900

'999999

'841112

481,225,754

17,818,582

2,074,239

13,648,122

30,654,267

41,959,358

7,288,883

548,041,853

16,803,130

77,334,221

16,408,791

29,793,875

31,381,616

9,497,984

466,295,683

20,353,497

38,515,618

13,280,854

13,511,104

16,192,669

13,568,289

9,240,998

511,145,443

19,508,421

28,830,668

15,896,984

12,048,600

28,857,385

13,568,524

10,309,574

411,463,356

17,468,965

15,545,174

14,435,779

13,680,978

13,187,271

12,054,914

8,850,506

The table below shows UK’s top 10 exports to the world. The total of all products exported by the 
UK in 2016 was $411.46 billion, of which medicaments for therapeutic purposes made up 4.24% of 
the exports and were worth $17.46 billion. Additionally, gold, motor cars, parts of airplanes, 
petroleum oils and, miscellaneous commodities made up another 16.7% of the total exports in 2016.

UK’S TRADE WITH THE WORLD

Table 3: UK's Exports to the World (Thousand US Dollar)

Motor cars and other motor vehicles principally 
designed for the transport of persons, incl. …

Parts of turbojets or turbo-propellers, n.e.s.

Motor cars and other motor vehicles principally 
designed for the transport of persons, incl. …

'870324

'841191

'870332

8,583,579

9,613,735

5,605,784

8,616,242

9,361,700

6,118,588

10,009,432

8,025,009

5,979,242

9,533,379

7,559,261

6,277,227

8,499,495

7,826,935

7,478,549

!

Code Product label 2012 2013 2014 2015 2016

Code Product label 2012 2013 2014 2015 2016
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IMPORTS

The table below shows the UK’s major imports from the world at HS-06 level. Total imports in 2016 
was $635.57 billion, with gold being the most imported product worth $57.86 billion, contributing 
9.10% of the total imports. Following this, motor cars, medicaments, petroleum oils, airplanes, 
medium oils and miscellaneous commodities made up 13.35% of the UK’s total imports in 2016.

All products

Gold, incl. gold plated with platinum, in 
semi-manufactured forms, for non-monetary purposes

Motor cars and other motor vehicles principally 
designed for the transport of persons, incl. …

Medicaments consisting of mixed or unmixed products 
for therapeutic or prophylactic purposes, …

Petroleum oils and oils obtained from bituminous 
minerals, crude

Aero planes and other powered aircraft of an of an 
unladen weight > 15000 kg (excluding helicopters …

Medium oils and preparations, of petroleum or 
bituminous minerals, not containing biodiesel, …

Commodities not elsewhere specified

Telephones for cellular networks "mobile telephones" 
or for other wireless networks

'TOTAL

'710813

'870332

'300490

'270900

'880240

'271019

'999999

'851712

689,137,011

3,805,218

17,998,564

12,643,743

47,915,389

22,976,619

75,805,043

10,014,977

657,222,528

14,151,947

20,192,775

13,799,370

40,091,970

22,553,937

25,962,942

11,310,966

694,344,323

17,452,554

23,188,590

17,535,864

36,064,563

9,825,825

21,631,712

9,489,171

10,247,663

630,251,058

18,604,410

22,059,658

17,923,074

18,423,037

8,669,723

15,467,992

9,078,329

10,089,746

636,367,936

57,837,057

19,526,096

16,209,331

14,305,638

12,481,434

11,801,925

10,741,761

9,578,468

Table 4: UK's Imports from the World (Thousand US Dollar)

Parts of turbojets or turbo-propellers, n.e.s.

Motor cars and other motor vehicles principally 
designed for the transport of persons, incl. …

'841191

'870322

6,797,227

6,153,141

7,137,510

6,536,754

7,267,580

7,935,184

7,563,987

9,001,465

8,794,696

8,778,708

Code Product label 2012 2013 2014 2015 2016

Code Product label 2012 2013 2014 2015 2016
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During the last decade, exports from Pakistan to the UK have consistently surpassed imports. 
Although a trade surplus has been maintained over time, the lowest surplus was reported at $132.92 
million was reported in 2008, while the highest recorded surplus was $1,054.93 million reported in 
2014. In 2016 the trade surplus was recorded at $934.51 million, with exports valued at $1,557.63 
million and imports at $623.12 million. 

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

967

868
781694 636

582
740

1,000 943

1,114

1,259

1,432

1,247

1,655
1,573 1,558

Figure 1: Pakistan-UK Bilateral Trade
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Figure 2a: CAGR of Pakistan's Exports from UK

Pakistan’s imports 
from the world

UK’s Exports to 
the World

Pakistan’s imports 
from UK

0.060.050.040.030.020.010.00-0.01-0.02

Pakistan's Imports from the UK, CAGR

Figure 2b: CAGR of Pakistan's Imports from UK

COMPOUND ANNUAL GROWTH RATE 

The graphs below show the Compound Annual Growth Rate (CAGR) of trade figures for Pakistan 
and the UK over a period of 10 years i.e. 2007-2016. As can be seen from the table, Pakistan’s 
exports to the world have grown with a CAGR of 0.015% while its imports grew by about 0.041%; 
UK, on the other hand, has had a Negative CAGR for both imports and exports to the world. With 
respect to bilateral trade, Pakistan’s exports to UK increased at a CAGR of 0.054% while its imports 
from UK fell by 0.004%. 

PAKISTAN’S BILATERAL TRADE WITH THE UK



Figure 3: Trade Complementarity between Pakistan's
Exports and UK's Exports.
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TRADE COMPLEMENTARITY INDEX

Trade complementarity index shows whether the UK’s exports to the world, match those that 
Pakistan imports from the World and vice versa. The figure below shows that Pakistan’s exports do 
not overlap UK’s imports as much as the UK’s exports do with Pakistan’s imports. Over the course 
of 4 years from 2013 to 2016, exports from the UK have become increasingly complementary to 
Pakistan’s Imports. However, Pakistan’s exports showed a decreasing complementarity with the 
UK’s imports. This means that the UK meets Pakistan’s import demand more closely than 
Pakistan’s exports meet UK’s import demand. Moreover, higher gains in bilateral trade can be 
achieved by increased exports from the UK to Pakistan. 

Pakistan’s exports to UK are highly concentrated in specific products, this is evident from the fact 
that at the HS-02 level, the top 10 commodities made up more than 93.2% of Pakistan’s exports to UK, 
in 2016.  In the same period, the top 3 products made up more than 78% of Pakistan’s exports to the 
UK and mostly included products from the textile industry such as made-up textile articles, articles of 
clothing, accessories and articles of not knitted clothing. The tariff currently applied on these top 10 
products under GSP+ is zero, indicating the importance of the scheme for Pakistan’s exports to the 
UK. Without the GSP+ scheme, the MFN tariffs, if applied, would be considerably higher. The highest 
MFN tariff currently applied on the top 10 exports, by the UK is 11.70% on articles of apparel and 
clothing; Pakistan exported duty free $356.65 million of this product in 2016. Similarly, the lowest 
MFN tariff charged by the UK, on any of the top 10 exported products, was 2.20% on photographic 
instruments and cereals valued at $33.61 million and $30.96 million respectively.

PAKISTAN’S TOP EXPORTS TO THE UK AT HS-02 LEVEL

All products

Top 10 Products

Other made-up textile articles; sets; worn 
clothing…

Articles of apparel and clothing accessories, 
knitted…

Articles of apparel and clothing accessories…

Cotton

Articles of leather; saddlery and harness; 
travel goods, bags…

'63

'61

'62

'52

'42

Code Product label Pakistan's
Exports to UK

Share in
Total Exports

to UK

Share in
Total Exports
to the World

Tariff applied 
by UK
(GSP+)

Tariff applied
by UK

MFN (%)

1,557.63

1,451.64

574.44

356.65

286.38

68.14

46.58

100.0%

93.2%

36.9%

22.9%

18.4%

4.4%

3.0%

7.59%

9.00%

2.80%

9.38%

12.20%

3.02%

1.33%

0.00%

0.00%

0.00%

0.00%

0.00%

10.10

11.70

11.30

6.10

4.60
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Optical, photographic, cinematographic, 
measuring, checking…

Cereals

Toys, games and sports requisites…

Edible fruit and nuts; peel of citrus fruit or 
melons

Furniture; bedding, mattresses, mattress 
supports, cushions…

'90

'10

'95

'08

'94

Code Product label Pakistan's
Exports to UK

Share in
Total Exports

to UK

Share in
Total Exports
to the World

Tariff applied 
by UK
(GSP+)

Tariff applied
by UK

MFN (%)

33.61

30.96

20.62

19.27

15.01

2.2%

2.0%

1.3%

1.2%

1.0%

5.21%

8.50%

1.20%

4.43%

19.61%

0.00%

0.00%

0.00%

0.00%

0.00%

2.20

2.20

2.30

5.90

2.30

Table 5: Pakistan's top exports to UK at HS-02 level (Million US Dollar)

The top 10 imports made up 79.2% of the total imports from the UK in 2016. Pakistan’s imports, like 
its exports to the UK, are also concentrated in a few products, largest of which is “Iron and Steel” 
accounting for 33.5% of the imports from the UK. The MFN tariff applied by Pakistan on essential 
oils, textile articles and, electrical machinery are 18.13%, 17.12% and, 14.29% respectively.

PAKISTAN’S TOP IMPORTS FROM THE UK AT HS-02 LEVEL

All Products

Top 10 Products

Iron and steel

Machinery, mechanical appliances, nuclear reactors, 
boilers; parts thereof

Electrical machinery and equipment and parts thereof; 
sound recorders…

Miscellaneous chemical products

Lead and articles thereof

Other made-up textile articles; sets; worn clothing and 
worn textile articles…

Optical, photographic, cinematographic, measuring, 
checking, precision…

Pharmaceutical products

Man-made staple fibers

Essential oils and retinoids; perfumery, cosmetic or 
toilet preparations

'72

'84

'85

'38

'78

'63

'90

'30

'55

'33

Code Product label Pakistan's
Imports from

the UK

Share in
Total Imports
from the UK

Share in
Total Imports

from the World

Tariff applied
by Pakistan

MFN (%)

623.12

493.63

208.49

91.94

33.54

32.07

29.41

25.97

21.37

20.20

16.98

13.66

100.0%

79.2%

33.5%

14.8%

5.4%

5.1%

4.7%

4.2%

3.4%

3.2%

2.7%

2.2%

1.3%

3.0%

7.6%

1.6%

0.6%

4.5%

33.2%

8.3%

3.1%

2.8%

2.5%

7.3%

12.36%

9.13%

14.29%

9.51%

4.14%

17.12%

6.25%

12.01%

12.78%

18.13%

Table 6: Pakistan’s top Imports from the UK at HS-02 Level (Million US Dollar) 



The biggest sector, textile constitutes 84.07% of Pakistan’s exports to the UK followed by vegetable 
products at 4.14%, miscellaneous products at 4.61%, and raw hides, skins, & leather at 3.05%. Other 
exports to the UK include metals, footwear/headgear, mineral products, etc. 

OVERALL COMPOSITION OF PAKISTAN’S EXPORTS TO THE UK

APakistan imports from the UK includes metals, electrical machinery, chemicals, and transportation 
machinery. In 2016, metals made up 41.23% of Pakistan’s imports from the UK followed by 
machinery/electrical at 20.14%, and chemical & allied industry products at 14.17%.

OVERALL COMPOSITION OF PAKISTAN’S IMPORTS FROM THE UK

Figure 4: Composition of Pakistan's Exports to the UK, 2016. Figure 5: Composition of Pakistan's Imports from the UK, 2016
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Pakistan’s top export product to UK at HS-06 (2012-2016) has been bedlinen with a 12% share in the 
exports. (GSP+ tariff: 0%, MFN tariff: 12%). The item with the highest growth rate among the top 10 
products since 2012 has been men’s ensembles of cotton (GSP+ tariff: 0%, MFN tariff: 12%). 

PAKISTAN’S TOP EXPORTS TO THE UK AT HS-06 LEVEL

All products

Bedlinen of textile materials …

Bedlinen, knitted or crocheted…

Men's or boys' ensembles of cotton…

Bedlinen of cotton…

Toilet linen and kitchen linen…

Men's or boys' shirts of textile materials, 
knitted or crocheted

Men's or boys' trousers, bib and brace 
overalls…

Jerseys, pullovers, cardigans, waistcoats…

Men's or boys' shirts of cotton, knitted or 
crocheted…

'TOTAL

'630239

'630210

'620322

'630231

'630260

'610590

'620342

'611090

'610510

Code Product label 2016 Change
over
the

period 
(Value)

Change
over
the

period 
(%)

Tariff
applied
by the

UK
(GSP+)

Tariff
applied
by the

UK
(MFN%)

1,247.44

151.44

78.61

16.08

64.26

54.48

67.13

86.72

7.36

43.84

2015201420132012

1,431.96

172.88

95.22

7.05

69.47

56.11

53.31

91.25

17.72

49.71

1,654.65

196.31

124.15

46.98

86.58

72.97

76.23

87.95

25.84

50.03

1,572.80

194.73

108.35

9.87

93.44

83.33

69.85

111.88

32.00

46.23

1,557.63

218.88

103.72

97.24

85.75

79.19

64.72

55.51

41.34

38.94

310.19

67.44

25.11

81.16

21.50

24.71

-2.42

-31.21

33.98

-4.90

24.9%

44.5%

31.9%

504.6%

33.5%

45.4%

-3.6%

-36.0%

461.5%

-11.2%

0.00%

0.00%

0.00%

0.00%

0.00%

0.00%

0.00%

0.00%

0.00%

12.00%

12.00%

12.00%

12.00%

12.00%

12.00%

12.00%

12.00%

12.00%

Men's or boys' trousers, bib and brace 
overalls…

'610349

Code Product label 2016 Change
over
the

period 
(Value)

Change
over
the

period 
(%)

Tariff
applied
by the

UK
(GSP+)

Tariff
applied
by the

UK
(MFN%)

9.72

2015201420132012

17.13 25.58 27.56 34.75 25.03 257.5% 0.00% 12.00%

Table 7: Pakistan's top Exports to UK at HS-06 level. (Million US Dollar)

Pakistan’s top import from the UK in 2016 at HS-06 was ‘turnings, shavings, chips, milling waste, 
sawdust, filings, trimmings and stampings of iron …’ category, accounting for 5.24% of the total 
imports from UK (MFN tariffs: 3.00%). It was also the product with the highest growth rate over a 
period of 5 years (2012-2016) at 244.1%. Top three products belong to the metals category followed by 
worn textiles, chemicals, machinery and its parts.

PAKISTAN’S TOP IMPORTS FROM THE UK AT HS-06 LEVEL

All products

Turnings, shavings, chips, milling waste, 
sawdust, filings, trimmings and stampings 
of iron …

Waste and scrap of iron or steel (excluding 
slag, scale and other waste of the 
production

'TOTAL

'720441

'720449

Code Product label 2016 Change
over
the

period 
(Value)

Change
over
the

period 
(%)

Tariff
applied
by Pak-

istan
(MFN%)

740.152

38.787

21.909

2015201420132012

544.92

39.425

27.2

599.716

74.506

38.919

610.551

115.078

59.322

623.119

133.466

64.09

-117.033

94.679

42.181

-15.8%

244.1%

192.5%

3.00%

9.40%
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Pakistan and UK, Trade in Services

Unwrought lead, refined

Worn clothing and clothing accessories, 
blankets and travelling rugs, household 
linen and articles …

Chemical products and preparations of 
the chemical or allied industries, incl. 
those consisting …

Artificial staple fibers, not carded, 
combed or otherwise processed for 
spinning
 
Generating sets with 
compression-ignition internal 
combustion piston engine
 
Data-processing machines, automatic, 
portable, weighing <= 10 kg

Parts of gas turbines

Medicaments consisting of mixed or 
unmixed products for therapeutic or 
prophylactic purposes

'780110

'630900

'382490

'550490

'850213

'847130

'841199

'300490

Code Product label 2016 Change
over
the

period 
(Value)

Change
over
the

period 
(%)

Tariff
applied
by Pak-

istan
(MFN%)

29.619

13.629

16.554

2.851

24.897

5.21

0.738

10.217

2015201420132012

24.804

15.656

11.481

12.884

41.097

3.521

0.22

7.683

30.97

22.967

7.335

24.816

27.358

6.856

4.157

11.928

23.634

26.454

14.773

14.015

18.882

7.216

1.092

7.562

29.351

25.721

18.106

14.897

12.127

10.683

10.158

9.301

-0.268

12.092

1.552

12.046

-12.77

5.473

9.42

-0.916

-0.9%

88.7%

9.4%

422.5%

-51.3%

105.0%

1276.4%

-9.0%

3.00%

3.00%

11.00%

3.00%

9.50%

3.00%

3.00%

14.27%

Table 8: Pakistan's top imports from the UK at HS-06 Level. (Million US Dollar) 

Pakistan was the 44th largest importer of services from the UK in 2016, with an import value of $0.52 
billion. It was also among the top 50 exporters, of services, to the UK with an export value of $0.68 
billion. Figure 6   depicts Pakistan’s trade in services with the UK, as reported by UK’s official 
national statistics office. Pakistan’s exports have been significantly exceeding its imports of services 
over the period being highlighted here, even though Pakistan’s trade in services with UK has been 
consistently declining. The positive trade balance, between 2006 and 2016, was at its maximum 
during 2010 at $345.65 million and it was at its minimum in 2008 at $36.8 million.

TRADE IN SERVICES BETWEEN PAKISTAN AND THE UK

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Figure 6:Trade in Services between Pakistan and the UK (Million US Dollars)
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Figure 2   shows the most exported service by Pakistan is “transport” at 33% of the total services 
exports in 2015, followed by “other business services” and “government goods and services”, each at 
19%. In 2016, the most exported service to the UK was “other business services” at 31%,  followed by 
“transport” at 27% and “telecommunications, computers and information” at 19%.

3

2016 is the last year for which export of services data, classified by the type of services, is available at the State Bank of Pakistan. 3

Catagories of services
exported, 2015

Figure 7a: Categories by Percentage share in
the total exports of services in 2015 (Source: SBP)
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exported, 2016

Figure 7a: Categories by Percentage share in
the total exports of services in 2016 (Source: SBP)
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In 1957, Belgium, France, Italy, Luxembourg, Netherlands and West Germany signed a pact which 
was known as the ‘Treaty of Paris’. This treaty chartered the European Economic Community (EEC) 
which was the former name for today’s European Union (EU). This was one of the attempts to 
promote economic partnership between the European countries in the aftermath of World War II. 

In 1963, the United Kingdom (UK) was denied membership in the EEC by France’s President Charles 
de Gaulle, however, after much struggle, UK was given membership of the EEC in 1973. In 1993, the 
Maastricht Treaty was signed which created the Brussels-based European Union (EU), of which the 
EEC was the main unit. The EU was established to merge the European nations economically, 
politically, along with equal citizen rights, single currency and a consolidated foreign policy. After 
the plans for an official EU charter collapsed in 2007, the member nations negotiated the Lisbon 
Treaty, which gave Brussels larger powers. 

Following the Lisbon Treaty and greater integration, voices started to be raised in the richer EU 
states that the costs of the new arrangement far outweighed the benefits. The major reasons for 
dissatisfaction included the high cost of payments that are required to be made to the poorer EU 
member states; the influx of labor migrating from the smaller economies and finally the loss of 
sovereignty in terms of laws and policies.  

In 2011, David Cameron, then Prime minister of Britain, used his veto power against an EU treaty on 
the European currency, the treaty was important to some countries and hence was still signed 
through a process of forced endorsements leaving Britain’s position, as a member in the EU, 
weakened. David Cameron, in favor of UK being a member of the European Union, addressed the 
challenges faced by Europe and promised to renegotiate and strengthen the UK’s ties with the EU if 
his Conservative Party won a majority in the next general election. 

S E C T I O N  2 :  T H E  T H E O R E T I C A L  I M P A C T  O F  B R E X I T  

BACKGROUND

Other business
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On the other hand, support from the British voters grew for the UK Independence Party (UKIP) and 
its firm stance against Britain’s EU membership due to their belief that little outcome was going to be 
achieved by Cameron’s negotiations. The economic instability in the Eurozone caused primarily by 
the economic crisis in Portugal, Ireland, Greece and Spain, and the continuous influx of EU migrants 
into the UK, lead the UKIP and their British supporters to launch a campaign for ‘Britain exiting the 
EU’ 
David Cameron and his Conservative Party as part of their 2015 Election Manifesto promised to hold 
a referendum on the UK’s membership of the EU. On being elected, the necessary legislation to hold 
the referendum was passed through Parliament and the referendum was held on June 23, 2016.  
British politicians were by and large confident that the UK would vote in favor of “Bremain” and 
were not prepared for the results obtained. The turn-out for the referendum was 71%, out of which 
51.9% voted ‘Leave’ and 48.1% voted ‘Remain’. 

Since June 2016, negotiations have started between the UK & the EU for Britain’s formal exit from 
the EU. The major areas which are currently being negotiated include financial settlements, citizen’s 
rights and most importantly EU market access for the UK post formal exit from the EU. There are 
two possible stances that can now be adopted by Britain and the European Union. “Hard Brexit”, 
where UK will have to exit all sorts of integration contracts with the European Union and “Soft 
Brexit”, where the UK will maintain a close relationship with the EU after exit. The final agreement 
will have repercussions for not just the UK but also for the EU as other countries weigh their options 
of quitting the EU. 
 

Post the Brexit referendum, the British Pound fell to its lowest level against major currencies since 
1985. It depreciated by 10% against the U.S. dollar, while the Japanese yen appreciated by 13% against 
the Pound. Post Brexit all EU economies are expected to see a drop in their GDP, the UK alone is 
expected to see a £26 – £55 billion drop in its GDP. Despite the initial depreciation of the Pound 
against the Dollar after the referendum, it is expected to eventually recover, though some expect that 
it will be unable to do so. It was previously predicted that the pound will remain between $1.22 and 
$1.35 in 2017; however, the pound crossed the $1.35 mark towards the end of the last quarter of 2017. 
This has led some analysts to claim that the referendum will not negatively impact the British 
economy as much as was previously anticipated.

IMPACT OF BREXIT ON BRITAIN

2013 2014 2015 2016 2017

Figure 8: GBP-USD exchange rate, 2013-2017 (Jan-Nov)
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With instability in the value of the Pound, export volumes fell by 0.1% in April 2017 while import 
volumes dropped by 5.1%. This helped to reduce the deficit on the UK’s goods trade to £10.38 billion 
from £12.05 billion in March 2017. Moreover, in the services sector, which includes activities such as 
banking and legal services, the deficit in April 2017 narrowed to £2.1 billion down from £3.9 billion in 
March 2017.

The Financial Times Stock Exchange (FTSE) 100 index of shares in large companies declined immedi-
ately after the referendum results were announced; from 6338.10 to 5806.13 in the first ten minutes of 
trading. It was not until later that year that the FTSE 100 not only recovered but also rose above the 
pre-referendum levels. Taking the previous fall into account, this represented the index's largest 
single-week rise since 2011. The FTSE 100 in June 2017 was around 17% above its level on the night 
of the Brexit vote. 

Post Brexit, Britain will receive MFN rates, under the WTO directive, from the European Union for 
trade. To avoid this, (Sampson, 2017)  suggests it should ideally join the European Economic Area 
(EEA) with Norway, Iceland and Liechtenstein. This way UK will not be a part of the EU customs 
union, it can manage its own foreign policy with countries outside the EU and while keep on trading 
preferentially with the EU; this however means that Britain will still have to pay 83% of what it was 
paying as a member of the EU. In addition, it will also need to keep the current EU regulations and 
will get little or no say in future in the forming of these rules (Centre for economic performance, 
2017). The other option is for the EU to try and negotiate new free trade agreements with the EU and 
other non-EU states.

Inflation in the UK has been on the rise since the Pound’s sharp drop made imports into the UK more 
expensive. Higher oil prices added to the upward pressure on inflation. In May 2017, inflation was 
2.9% higher than what economists were expecting. This was relatively moderate compared to the 
sharp increase in inflation seen during past decades. Post Brexit, prices are further going to rise 
especially for transport, alcohol, food and clothing.

According to (Tielmann & Schiereck, 2016) the largest impact of Brexit will be on the manufacturing 
and logistics sector in Britain. Figure 7 shows that 48% of Britain’s exports were to the European 

Union in 2016. Transportation of these goods was through land links, with minimal customs checks 
and documentation. Now with the likely instability in policies and a possible hard border between 
EU and Britain, customs formalities and costs will rise, additionally research shows that the logistics 
companies of Britain will be more negatively impacted than those of the EU. Logistics companies 
with air links are likely to get the worst end of the bargain compared to those based on road 
transport. 

The UK’s auto industry has also shown signs of a slowdown.  The number of new cars registered in 
May 2017 fell by 8.5%, along with a 14% fall in demand. According to the Society of Motor 
Manufacturers and Traders, it was the second month in a row that total sales were down after a 
record in March 2017, when there was a rush for new cars before the tax changes on vehicle 
emissions, were implemented. 

(Dhingra, et al., 2017) models optimistic and pessimistic scenarios, for the UK and concludes that the 
efficiency loss faced by the UK due to increased trade barriers will exceed the fiscal savings. This will 
further result in lesser specialization and comparative advantage due to the loss in efficiency, 
decreased product variety and rising mark-ups. It may also lead to a decrease in the aggregate level 
of productivity of the economy.
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Hong Kong

Others
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Figure 9: UK's Exports to the World, share of
each country, 2016
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For years UK has been used by foreign investors to access the European markets. Now with barriers 
to trade, foreign direct investments are expected to drop along with migration, this has already been 
witnessed in the car manufacturing industry as previously mentioned. Post Brexit the expected rate 
of reduction in car production is about 12%, while the overall level of FDI is expected to fall by 22% 
(Sampson, 2017). (Portes & Forte, 2017) claim that even though the rate of reduction in migration, 
based on the expected migration policy, cannot be determined; but that the UK’s GDP per capita is 
expected to fall by 0.9 – 3.4 percent by 2030. UK immigrants are mainly young and have higher 
education, that is, they are tax payers and not welfare receivers or consumers of public services.

On the other hand, UK will now have the freedom to enter into free trade agreements with other 
non-EU countries as well. The success of Brexit in fact will depend on the UK’s ability to enter free 
trade agreements with EU and non-EU countries. (Ebell, 2016) claims that the loss of quitting the 
single market membership will cause a loss twice as large as the benefit from individual trade 
agreements. (Jain, 2017) claims that Britain, wants to continue to be a financial hub, it will need to 
attract Islamic finance; a $2 trillion industry, which is currently centered in the Gulf countries and 
Malaysia. As the UK expects major shifts in the world powers and hence wants stronger ties with 
Countries like India and China. Many Indian companies raised capitals using the London stock 
exchange, others have operations running out of London. Sandhya Jain writes that in the long run, 
Brexit will be beneficial to these companies, with the perspective that London never was always 
independent of the European union. The other perspective is that these companies have been tapping 
European markets through London, something that may not be possible anymore, and they will find 
this negatively impacting profits and growth. For the future, if British plans don’t work out as 
expected the financial hub is expected to move to either Germany or France in which case these 
companies will lose out even more. Investing in London is easier for Commonwealth countries due 
to the similarity in laws and procedures, but this will not be the case in other EU countries. Whereas 
Indian investors will suffer, the UK economy will suffer even more.

The Brexit referendum has created a troubling situation resulting in an immediate loss of $2 trillion 
across the global stock markets. Whereas London stocks went down by 16%, Frankfurt lost 10% and 
Paris 8%. 

IMPACT ON THE EUROPEAN UNION
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Figure 10: Share in EU GDP, by country,2016
 (percentages). (Source: Eurostat.eu)

The EU had a GDP of €14,800 billion (current 
price) in 2016, with Germany, UK and France 
being major contributors, at 21%, 16% and 15%, 
respectively, as shown in figure 9. With the 
withdrawal of the UK, EU’s GDP is expected to 
take a major hit, along with its budget.

(Schiereck, Kiesel, & Kolaric, 2016) has compared 
the economic conditions post the Brexit 
announcement, to the financial crisis of 2008 
when Lehman Brothers declared bankruptcy 
forcing a global recession. Focusing on the banks 
in the EU, this is said to be more pronounced 
than that of the Lehman Brothers incident.

Post-Brexit, a lot of things are expected to change 
for the EU. Be it the Capital Markets Union 
(CMU), the climate change policy, energy policy, 
the defense policy or the EU foreign policy. UK 
has held a strong position in the EU institutions, 
and in all decision-making processes. The open 
space that will be left behind by Britain is now 
expected to be filled by Germany, giving rise to 
insecurities and suspicions amongst other mem-
bers (Bond, et al., 2016).
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While criticizing UK for Brexit, (Blockmans, 2016) calls UK “the grave-digger” for the EU, He says 
whereas in the past the UK has always argued for a more liberal economic order, it now wants to 
pick and choose the parts that it likes.  The EU has announced its plans to continue with its attempts 
towards increased liberalization of trade but a major concern is the sudden flare up of 
anti-globalization which is expected to continue to rise. 

(Oliver, 2016) discusses the views of a number of EU member countries, regarding Brexit. He 
concludes that the biggest concern is the volatility of the EU body and that many countries are now 
reconsidering their membership in the union. A weakening of economic integration within the EU, 
diminishes the body’s economic standing in the rest of the world.

The EU is expected to face problems in future concerning production, trade and employment.  
Whereas the European Union’s exports to the UK appear to be a mere 6-7% of the total exports of 
the EU to the world, production lines and supply chains have been spread out across borders for so 
long, that a majority of products being consumed in the EU or being exported from the EU, are not 
produced entirely in any one place. Britain’s withdrawal implies that many of these supply chains 
will have to cross over a hard border. There is also the matter of UK products that are being 
consumed in the EU and that are now expected to become much more expensive. Ireland, Germany, 
Luxembourg, Belgium, the Netherlands, Denmark and Sweden are some of the biggest consumers of 
UK products.

It is reported that in 2016, about 2.2 million EU nationals were part of the UK’s labor market. 
Wholesale and retail trade, hotels and restaurants employed about 508,000 EU-nationals, the 
financial and business sector employed another 382,000 EU-nationals. Of the 701,000 Non-UK 
nationals that worked in the public administration, health and education sectors, 27% were 
EU-nationals. 510,000 EU-nationals were employed in elementary occupations while 352,000 EU 
nationals belonged to professional occupations, in the UK. Based on the joint-report regarding phase 
1 of the negotiations, these people will need to apply for residence permits. Huge expenditures will 
have to be made so that those on either side of the border can be adjusted during the transitionary 
period. The two parties are trying to ease the process and ensure that when Brexit comes into effect 
no one should have to leave their work or place of residence by law.

With all the pessimism rotating around the Brexit and its impact on the EU, (Collins, 2017) claims 
that Brexit is the best thing that could happen to the EU because now it has fewer euro-skeptics and 
it can become more integrated and consolidated. According to (Jain, 2017), US will soon be unable to 
keep up its dominance over the EU considering its main ally will no longer be a member. 

Additionally, with Britain also potentially losing power and Turkey moving closer to Moscow, there 
will most probably be a power shift from the US and the European region towards China, India and 
other Asian Nations and the Dollar to be replaced by the Yuan. 

The referendum results, sent shockwaves through the global financial markets.  The Pakistan Stock 
Exchange lost over 1,400 points in initial trading. The benchmark index was 2.2% lower compared to the 
previous day. Even though some of the losses were recovered by the KSE-100, the day still closed with a 
loss of 848 points. The biggest brunt of this loss was borne by the Textile and auto sectors; investors saw 
a fall in Pakistan’s textile exports considering UK is one of Pakistan’s largest export markets for textiles 
and leather.

The GSP+ status, awarded to Pakistan by the EU in 2014, have raised Pakistan’s exports by 23% to the 
EU. Britain was amongst Pakistan’s biggest supporters to ensure the receiving of the GSP+ status. 
Britain is also the largest importer of Pakistani goods, in the EU. With Brexit in play, Pakistan will need 
new supporters in the EU to maintain the GSP+ status. Additionally, Pakistan will need to try and set out 
a new, similar agreement with Britain, post-Brexit to at least maintain the previous levels of exports. 

There is also the threat of a recession in the UK coupled with a fall in consumerism during the two-year 
Brexit transition. UK makes up 20% of Pakistan’s total exports, these include mostly value-added goods. 
Out of these imports into the UK, some are then re-exported into the EU. Incase Britain fails to get a new 
trade deal with the EU, these goods will become less competitive and Pakistan’s exports might be 
negatively impacted. On the other hand, UK’s exports have become more competitive, considering the 
value of the Pound, due to which Pakistan’s imports of UK products have risen.

IMPACT ON PAKISTAN
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The fall and instability in the value of the Pound has meant that not only imports from Pakistan have 
more expensive in the UK but also the Rupee value of remittances from the UK has reduced. 
Remittances make up a huge proportion of Pakistan’s GDP. 20% of all remittances in Pakistan come 
from UK. Additionally, there is Pakistan’s reliance on grants, UK contributes over 60% of the grants 
received by Pakistan. With growing expenditures and falling incomes within their own economy any 
further depreciation of the pound with respect to the Pakistani Rupee could result in a drop in total 
grants received by the country. Pakistan can to expect cuts in FDI as well since UK is among 
Pakistan’s larger foreign investors.

The major cause of Brexit was said to be the migrant problem, this could go both ways, good or bad. 
Either this could open more opportunities for more Pakistani’s to be able to go there to work or else 
the increased skepticism could bring about more racial intolerance that could close off even the 
existing opportunities that Pakistani immigrants enjoy in the UK.

FUNDING PROGRAMS PROVIDED TO PAKISTAN BY THE UK

The Department for International Development (DFID) is a UK government department 
responsible for managing overseas aid. The goal of the department is to promote sustainable 
development and eliminate world poverty. DFID’s main-focus in Pakistan is on Education. During 
the period 2011-2015, DFID spent £453 million on education in Pakistan; 40% share of the overall 
program budget. Moreover, it has various educational projects nation-wide aimed at securing 
better-quality education for future generations. DFID provided £400 million aid to Pakistan in 2016 
and led the UK government’s efforts to end extreme poverty and deliver goals for sustainable 
development in Pakistan.

The UK is also supporting Pakistan’s business sector by providing vocational skills. Through DFID, 
the UK has jointly funded a £55million scheme which provides skills training for 250,000 poor 
people (includes 40% women and 10%marginalised) and promotes a competitive skills training 
market. The British Council, along with its examination programs has also planned to relaunch its 
“Skills for Employability” program, a skills program with Pakistan’s National Authority for 
Vocational and Technical Education and its provincial equivalents. Additionally, the Chevening 

Scholarship Scheme is a great example of Britain’s investment in Pakistan’s future. Chevening 
provides fully-funded scholarships to live and study in the UK for a year. These help individuals 
develop professionally and academically. The applications of the Chevening scheme in Pakistan 
grew by 114% in 2015.

The UK has a well-established program in Pakistan to provide financial support, based on strong 
political and historical ties with Pakistan. The UK aid budget helps fund the Benazir Income 
Support Program (BISP), offering cash to some of the poorest families in Pakistan. More than 
235,000 families were helped in 2012, a figure which could potentially rise to 441,000 families by 
2020. The reported data shows that aid budget had risen from £53 million in 2005 to an annual 
average of £219 million in the period 2011-15.

Since 2011, UK Aid has delivered primary education for more than 6.8 million children, skills 
training for almost 150,000 people (55% women), access to small loans for 1.56 million people (56% 
women), and humanitarian assistance for over 4.1 million people affected by floods. The UK played 
an integral role in the completion of Pakistan’s three-year International Monetary Fund program in 
September 2016. 

Another contribution from the UK is the Charles Wallace Pakistan Trust, a UK registered charity 
which was established in 1981. It has used income from the Trust funds to benefit Pakistanis who 
reside in Pakistan by enabling them to pursue doctoral studies. 
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S E C T I O N  3 :  P O T E N T I A L  T R A D E  A N D  I N V E S T M E N T
B E T W E E N  P A K I S T A N  A N D  U K

The table below shows Pakistan’s Exports to the UK, Pakistan’s exports to the world, UK’s imports 
from the world and more importantly Pakistan’s potential exports to UK. All products that Pakistan 
exports to UK are worth $1.56 billion while the potential exports could be worth about $18.95 billion. 
The product with the highest potential in 2016 was men’s or boys’ trousers with a value of $0.49 
billion. However, only $0.06 billion was exported by Pakistan in 2016. Other high potential export 
goods include, textiles, surgical instruments, agricultural goods and leather products. Men’s or boys’ 
trousers, women’s or girl’s trousers, and instruments and appliances used in medical were the top 
three high potential export items of 2016.  

POTENTIAL GROWTH IN CURRENTLY TRADED GOODS

All products

Top 15 products

Men's or boys' trousers, bib and brace overalls, 
breeches and shorts, of cotton (excluding …

Women's or girls' trousers, bib and brace 
overalls, breeches and shorts of cotton 
(excluding …

Instruments and appliances used in medical, 
surgical or veterinary sciences, n.e.s.

'TOTAL

 
'620342

'620462

'901890

Code Product label United Kingdom's
imports from world

Value in 2016

Pakistan's
exports to world

Value in 2016

Indicative
potential

trade
Potential
in 2016

Pakistan's exports
to United Kingdom

Value in 2016

636,367,936

8,800,798

1,192,870

1,181,018

1,846,991

1,557,630

406,013

55,509

30,506

31,778

20,533,793

5,826,197

543,874

366,222

326,028

18,976,163

3,064,215

488,365

335,716

294,250

Undenatured ethyl alcohol, of actual alcoholic 
strength of >= 80%

Semi-milled or wholly milled rice, whether or 
not polished or glazed

Toilet linen and kitchen linen, of terry toweling 
or similar terry fabrics of cotton (excluding …

T-shirts, singlets and other vests of cotton, 
knitted or crocheted

Men's or boys' shirts of cotton, knitted or 
crocheted (excluding nightshirts, T-shirts, 
singlets …

Articles of apparel, of leather or composition 
leather (excluding clothing accessories, footwear 

Fresh or dried mandarins incl. tangerines and 
satsumas, clementine’s, wilkings and similar 
citrus …

Bedlinen of cotton (excluding printed, knitted or 
crocheted)

Polyethylene terephthalate", in primary forms

Full-length or knee-length stockings, socks and 
other hosiery, incl. footwear without applied …

'220710

'100630

'630260

'610910

'610510

'420310

'080520

'630231

'390760

'611595

Code Product label United Kingdom's
imports from world

Value in 2016

Pakistan's
exports to world

Value in 2016

Indicative
potential

trade
Potential
in 2016

Pakistan's exports
to United Kingdom

Value in 2016

338,021

229,617

264,544

1,564,253

405,372

187,045

380,655

230,136

236,183

389,486

0

23,926

79,194

25,154

38,941

19,718

0

85,753

0

15,534

221,817

1,418,928

777,086

205,111

209,890

297,991

157,970

773,306

135,835

143,324

221,817

205,691

185,350

179,957

170,949

167,327

157,970

144,383

135,835

127,790
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Carcasses or half-carcasses of bovine animals, 
fresh or chilled

Cane or beet sugar and chemically pure sucrose, 
in solid form (excluding cane and beet sugar …

'020110

'170199

Code Product label United Kingdom's
imports from world

Value in 2016

Pakistan's
exports to world

Value in 2016

Indicative
potential

trade
Potential
in 2016

Pakistan's exports
to United Kingdom

Value in 2016

148,345

206,262

0

0

125,737

123,078

125,737

123,078

Table 9: Potential growth in currently Traded goods between Pakistan and UK. (Thousand US Dollar)

Products given in the table below includes goods that are not traded between the two countries, but 
have a high indicative potential. Bringing these goods into the trade mix can increase trade between 
Pakistan and UK by $1.07 billion.  While some of these goods are covered under the GSP+ status, 
others are not. Pakistan needs to, firstly, utilize fully its preferential trading conditions for the given 
products. Secondly, it is recommended that any new trade deal that is negotiated between Pakistan 
and UK, should include the products in this list, that are currently not covered under the GSP+. UK 
currently imports most of these products from the EU, but post-Brexit the market for these goods 
will be open for Pakistani manufactures to take over.

POTENTIALLY TRADABLE GOODS 

Undenatured ethyl alcohol, of actual alcoholic 
strength of >= 80%

Fresh or dried mandarins incl. tangerines and 
satsumas, clementine’s, wilkings and similar citrus 

Polyethylene terephthalate", in primary forms

Carcasses or half-carcasses of bovine animals, fresh 
or chilled

Cane or beet sugar and chemically pure sucrose, in 
solid form (excluding cane and beet sugar …

Fresh or chilled potatoes (excluding seed)

Vegetable fats and oils and their fractions, partly or 
wholly hydrogenated, inter-esterified, …

Frozen shrimps and prawns, even smoked, whether 
in shell or not, incl. shrimps and prawns in …

Milk and cream of a fat content by weight of > 1% 
but <= 6%, not concentrated nor containing …

Broken rice

'220710

'080520

'390760

'020110

'170199

'070190

'151620

'030617

'040120

'100640

Code Product label Pakistan's export
 to the World

2016

Indicative
potential trade

2016

Tariff faced
 by Pakistan

UK's import
from the World

2016

221,817

157,970

135,835

125,737

123,078

78,150

52,997

52,279

27,990

251,854

338,021

380,655

236,183

148,345

206,262

111,684

73,411

426,198

62,285

27,480

221,817

157,970

135,835

125,737

123,078

78,150

52,997

52,279

27,990

27,480

0

6

0

38

0

0

0

3

24

17

Table 10: High potential export products, not traded between Pakistan and UK. (Thousand US Dollar)
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PROVISION OF EDUCATIONAL SERVICES

Rather than UK sending funds for educational development in Pakistan, it could encourage UK 
universities & schools to set up off-shore campuses in Pakistan. The pattern used among others by 
Middlesex University, British University in Dubai, Heriot-Watt University, London Business school in 
the UAE can be replicated in Pakistan. 

NEW INVESTMENT OPPORTUNITIES FOR UK IN PAKISTAN

PRODUCTION OF UK BRAND TEXTILE PRODUCTS IN PAKISTAN
Post-Brexit, UK products will face taxes in the EU and hence become-less competitive there. UK 
companies can indirectly utilize Pakistan’s GSP+ status, by setting up production in Pakistan and 
exporting directly to the EU to bypass not only the high levels of taxation but also utilize the cheap 
labor available in Pakistan. This applies especially to textile and leather companies but can also be 
utilized by companies producing other goods covered by the GSP+. 

Considering that several goods, produced in the European region previously, had production 
processes across the EU, and that the UK’s move towards isolation will likely break many of these 
value chains. This open’s opportunities for new industries to emerge in the UK that would 
potentially help complete these production processes within the UK. These includes products like 
parts of machinery for the tractor and automobile industry, pharmaceuticals and products used in the 
manufacturing of make-up and other beauty and skin care products. Pakistani’s looking to invest in 
the UK should utilize this opening to make investments. 

Many Indian investor’s and companies, raised capital using London’s financial markets, many Indian 
companies even have large portions of their operations running from Britain and despite Brexit are 
still very optimistic about the economy, it’s stability and opportunities for growth. According to 
Sandhya Jain, UK wants to go back to developing itself as a financial hub and specially grow in 
Islamic finance. Thus, Pakistani’s should also consider exploring similar opportunities. 

NEW INVESTMENT OPPORTUNITIES FOR PAKISTANI’S IN THE UK
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The figure below shows the discrepancies between reported values of Pakistan’s exports of goods to 
UK and UK’s imports of goods from Pakistan for the years 2012 to 2016. The highest discrepancy 
recorded in the data was of $0.14 billion in 2014, when the UK’s imports from Pakistan were recorded 
as $1.79 billion, while Pakistan’s Exports to the UK were recorded to be $1.65 billion. 

A P P E N D I X  

1. Discrepancy in Pakistan's Exports of goods to the UK
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The figure below shows the discrepancy in import figures as reported by Pakistan and the UK, for the 
period 2012 to 2016. The highest discrepancy was recorded in 2014, when the UK recorded its exports 
to Pakistan at 0.85 billion, while Pakistan recorded its imports as $0.60 billion. The least discrepancy 
was recorded in 2012, where UK reported its exports at $0.85 billion while Pakistan reported its 
imports from UK at $0.74 billion.

2. Discrepancy in Pakistan's Imports from the UK

Discrepancy in Pakistan's Imports from the UK
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The following table shows the export of trade in services as reported by Pakistan and UK. Where 
there exists a drastic discrepancy, throughout the 4-year period, represented here, in 2014, the 
discrepancy was at its maximum point, where UK reports its imports of services at $0.83 billion, 
Pakistan reports its exports to UK at $0.33 billion. The least discrepancy was witnessed in 2016. 
Where UK reported its imports from Pakistan at $0.68 billion and Pakistan reports its exports to UK 
as $0.33 billion.

3. Discrepancy in Pakistan's exports of services to the UK
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For Uniformity, all the data used and presented in this document is in US dollar. Data sourced from 
UK’s Official National Statistics and Eurostat were converted to US dollar from Pounds and Euros, 
respectively. The table below shows the yearly average exchange rate used for the conversion. The 
values below have been extracted from World bank’s data bank.
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