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The Pakistan Business Council: An Overview
The Pakistan Business Council (PBC) is a business policy advocacy forum, representing private-sector businesses that have substantial investments
in Pakistan's economy. It was formed in 2005 by 14 (now 58) of Pakistan's largest enterprises, including multinationals, to allow businesses to
meaningfully interact with government and other stakeholders.

The Pakistan Business Council is a pan-industry advocacy group. It is not a trade body nor does it advocate for any specific business sector.
Rather, its key advocacy thrust is on easing barriers to allow Pakistani businesses to compete in regional and global arenas.

The PBC works closely with the relevant government departments, ministries, regulators and institutions, as well as other stakeholders including
professional bodies, to develop consensus on major issues which impact the conduct of business in and from Pakistan. The PBC has submitted
key position papers and recommendations to the government on legislation and other government policies affecting businesses. It also serves
on various taskforces and committees of the Government of Pakistan as well as those of the State Bank, SECP and other regulators with the
objective to provide policy assistance on new initiatives and reforms.

The PBC is a strong proponent of trade. For PBC, however, a liberalized trade regime means not just the opening up of domestic markets for
partners but also a level playing field for Pakistani companies in partner country markets. The PBC has conducted a number of studies of Pakistan's
existing Free Trade Agreements (FTA) with China, Sri Lanka and Malaysia as well as on the proposed Free Trade Agreements with Thailand,
South Korea and Turkey. In addition, the PBC has also reviewed Pakistan's existing Preferential Trade Agreements (PTA) with Iran, Indonesia
& Mauritius. The PBC has voiced its concerns about the negative impact on domestic manufacturing with no significant increase in export of
manufactured goods to partner countries of Pakistan's existing and proposed FTAs and PTAs. The PBC has repeatedly called for a "moratorium"
on fresh trade agreements pending a review of existing trade agreements and the formulation of a National Trade Strategy. It is envisaged that
the National Trade Strategy will address the concerns of domestic manufacturers and at the same time be able to develop a framework for
negotiating market access for Pakistan's manufactured exports. PBC believes that the current trade negotiation strategy is flawed and has failed
to deliver.
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The PBC's Founding Objectives:

 To provide for the formation and exchange of views on any question connected with the conduct of businesses in and from Pakistan.

 To conduct, organize, set up, administer and manage campaigns, surveys, focus groups, workshops, seminars and field works for carrying
out research and raising awareness in regard to matters affecting businesses in Pakistan.

 To acquire, collect, compile, analyze, publish and provide statistics, data analysis and other information relating to businesses of any
kind, nature or description and on opportunities for such businesses within and outside Pakistan.

 To promote and facilitate the integration of businesses in Pakistan into the world economy and to encourage the development and growth
of Pakistani multinationals.

 To interact with Governments in the economic development of Pakistan and to facilitate, foster and further the economic, social and
human resource development of Pakistan.

The PBC is a Section 42 not-for-profit Company Limited by Guarantee. Its working is overseen by a Board of Directors elected every three years
by the Membership with the Board being headed by a Non-Executive Chairman. The day-to-day operations of the PBC are run by a professional
secretariat headed by a full-time, paid CEO. More information on the PBC, its members, and its workings, can be found on its website:
www.pbc.org.pk
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The PBC’s Member Companies
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The PBC’s Member Companies
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Objectives of the Study

The objectives of the Study are:

1) To analyze current bilateral trade between Pakistan and Afghanistan and to identify the potential increase in trade through the signing of
a bilateral free / preferential trade agreement between the two countries.

2) To study the trends in Afghanistan's transit trade through Pakistan in terms of products and quantities with the objective of noting any
major shifts in both.

Data & Methodology

Data sets used for this study are:

1) Afghanistan's transit trade data provided by Pakistan Customs. This includes the values, quantities and originating countries of Afghanistan's
imports using transit trade routes through Pakistan. Data covers the period 2006 to 2015.

2) Mirror data has been used for Afghanistan's imports & exports, i.e. Afghanistan's imports & export figures are those provided by its trading
partners.  This has been done as Afghanistan has not been regular in reporting its trade data.

3) For bilateral trade between Pakistan and Afghanistan, Pakistan's reported figures have been used.

Sources of Data:

1) Data for Afghanistan's transit trade through Pakistan has been provided courtesy Pakistan Customs.
2) All international trade data, including Afghanistan's mirror data and exports and imports to and from Afghanistan as reported by Pakistan,

have been taken from Trade Maps, International Trade Center (ITC).
3) Conversions from PKR to USD for imports through ATTA/APTTA have been made using data from the State Bank of Pakistan's website.
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Analysis:

1) Potential Trade:

Potential Trade indicates the fullest possible extent of trade that can take place between two countries, given their current export and import

patterns. Pakistan's potential exports to Afghanistan will be arrived at by subtracting Pakistan's existing exports to Afghanistan from the

minimum of Afghanistan's total imports from the World and Pakistan's total exports to the World. A similar exercise has been done for

calculating the maximum potential export of any Afghan export to Pakistan. Data used is at HS Code 6 Digit Level.

2) Price per Unit of Measurement:

Price per unit of imports is arrived at by dividing the total value with the total quantity imported.

3) Potential Under Invoicing:

Potential under invoicing is the difference between the invoice, or the declared value, and the actual value of imports.  This Study aims to

identify the differences, if any, between the import values declared by Pakistani importers while importing for consumption in Pakistan

to the Pakistan Customs and the values declared by Afghan importers to the Pakistan Customs for transit shipments. This becomes important

as Afghan importers are required to submit guarantees to the Pakistan Customs for shipments which transit through Pakistan. The value

of these guarantees is equivalent to the levies which are imposed when these products are imported for consumption in Pakistan. Incidentally,

Pakistan Customs is required to accept the values declared by the Afghan importers for transit shipments.
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Limitations of the Study

 Since Afghanistan had not reported its international trade data for 2015 at the time of printing of this report, mirror data, i.e. data reported
by Afghanistan's trading partners regarding its exports and imports has been used. Similarly, not all trading partners had reported their
exports to Afghanistan or imports from Afghanistan at the time of printing of this report.

 Other than Pakistan, none of Afghanistan's neighboring countries (Iran, Tajikistan, Turkmenistan and Uzbekistan) have reported their trade
data in the last three years.

 This Study has been restricted to analysis at HS Code 6-digit level because trade data at HS Code 8-digit level was not available for either
Pakistan or Afghanistan for 2015. However, it must be kept in mind that internationally all HS Codes are harmonized at HS Code 6 digit
whereas at 8-digit level they may vary from country to country.

 Different countries at times use different units of measurement for the same product, therefore calculations used in this Study are restricted
to countries which have reported in units of measurement that were same as those used in reporting of ATTA/APTTA data.

 USD conversion rates used to convert imports through ATTA / APTTA data from PKR to USD are based on yearly averages. This conversion
has been necessitated as Pakistan Customs reports ATTA / APTTA data in Pak Rupees.

 This study relies on data made available by Pakistan Customs and International Trade Center.

 A major limitation of this Study is that it does not capture trade taking place through informal routes and indirect routes.
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1 The following trading partners of Afghanistan had not reported their export data at the time of compilation of this report, hence average of their last three year's exports to
Afghanistan has been taken: UAE, Vietnam, Kenya, Azerbaijan, Egypt, Ukraine, Lebanon, Yemen, Jamaica, Nigeria, Fiji, Senegal and Cambodia.

2 Comprises of exports to Afghanistan as reported by countries which do not share a land border with Afghanistan (Pakistan, Iran, Turkmenistan, Tajikistan and Uzbekistan)
and hence Afghan imports from these countries can potentially be imported through Pakistan. Data Source: Authors' inferences through data source ITC.

3 Data Source: World Bank

Key Findings

 Afghanistan's transit trade through Pakistan increased from $2.48 billion in 2014 to $3.18 billion in 2015, a 28% increase. However, transit
trade through Pakistan as a percentage of total exports to Afghanistan from non-neighboring countries declined from 58% to 54%.



Afghan Transit Trade through Pakistan & Pakistan Afghanistan Bilateral Trade XIII

Key Findings (contd.)

• In 2010, 59% of Afghanistan’s imports from countries with which it did not share a border transited through Pakistan. In 2015, 54% of
Afghanistan’s imports from non-neighboring countries transited through Pakistan indicating the importance of Pakistan as a transit route
for Afghanistan.

• Since not all of Afghanistan’s trading partners have reported their international trade data for 2015, total exports to Afghanistan and
exports to Afghanistan by non-neighboring trading partners have been estimated by taking an average of the last three years’ exports to
Afghanistan for non-reporting countries. Keeping in view the slow-down in the Afghan economy, this methodology may have led to the
assumption of higher trade figures than actual for these countries. Based on available data and best estimates, it can be seen that Afghanistan’s
imports in 2015 have declined by roughly 10% to $7.66 billion from the 2014 figure of $8.54 billion.  The highest figure for Afghanistan’s
imports in the recent past was $12.43 billion in 2011. Since 2011, Afghanistan’s imports have been in decline, one reason for it could be
the general slow-down in Afghanistan caused mainly by a withdrawal from that country of foreign military forces and donors.

• Exports to Afghanistan from Afghanistan’s non-neighboring countries that had been declining since 2011, recovered somewhat in 2015.
In 2011, exports from non-neighboring countries were $7.89 billion.  In 2014 this figure fell to $4.30 billion which increased by 38% in 2015
to $5.94.

•  In 2015 imports from China at $677 million dominated Afghanistan’s transit trade through Pakistan accounting for 48% of Afghanistan’s
imports through APTTA. However, unlike previous years USA was not among the top 5 trading partners of Afghanistan utilizing APTTA
for exports to Afghanistan. USA slipped down to 6th place with $126 million. Malaysia was 2nd to China when it came to utilizing transit
routes through Pakistan. Afghanistan’s imports from Malaysia were worth $487 million, which was 15% of Afghanistan’s transit imports
through Pakistan.
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Key Findings (contd.)

• The product mix of imports through transit trade in 2015 remained similar to the product mix for 2014. New products in the top 20 transit
imports in 2015 were sugar, meat of ducks, fowl cuts, telephones for cellular networks, machines for reception, milk powder and air
conditioners.

• “Woven pile and chenille fabric- HS 580190” at US$544.6 million was the highest commodity imported into Afghanistan using the APTTA
in 2015, this accounted for nearly 17% of total Afghan transit trade imports through Pakistan. The top 10 transit trade products comprised
56% of Afghanistan’s imports using APTTA. These included vegetable fats & oils, palm oil, refined cane or beet sugar, reception apparatus
for televisions, woven fabrics of cotton, black tea, narrow woven fabrics of man-made fibers, duck meat, and edible mix/preparations of
animal/vegetable fats & oils.

• Values of 16 out of the top 20 imports through APTTA in 2015 were more than the values reported as exports to Afghanistan by trading
partners. For example, for woven pile and chenille fabric, imports through APTTA were $544.6 million but trading partners reported exports
to Afghanistan of $0.01 million of this product in 2015. This discrepancy was also evident for the following products: vegetable fats and
oils, palm oil, reception apparatus for televisions, woven fabrics of cotton, black tea, fabrics of man-made fibers, duck meat, animal/vegetable
fats and oils, new tires of cars, frozen fowl cuts and offal, green tea, cell phones, milk powder, padlocks and air conditioners. In the case
of meat and edible offal of ducks, no exports to Afghanistan were reported in 2015 by any of its trading partners.
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Key Findings (contd.)

Pakistan Afghanistan Trade - Existing & Potential

• From a peak of $2.66 billion in 2011, Pakistan’s exports to Afghanistan have shown a declining trend. Between 2014 & 2015, Pakistan’s
exports to Afghanistan have declined by 8.5%, from $1.88 billion in 2014 to $1.72 billion in 2015.

• Pakistan’s imports from Afghanistan have remained roughly static at $0.390 billion between 2014 & 2015. Since Pakistan’s exports to
Afghanistan have declined while imports have remained constant, the trade balance which though still in Pakistan’s favor has declined
from $1.69 billion to $1.49 billion.

• Pakistan’s exports to Afghanistan as a percentage of total World’s exports to Afghanistan remained constant at 22% in 2015 i.e. 22% of all
Afghanistan’s imports originated from Pakistan.

• Pakistan’s imports from Afghanistan as a percentage of total World imports from Afghanistan decreased marginally from 45% in 2014 to
42% in 2015.

• With nearly half of Afghanistan’s exports finding a market in Pakistan and nearly a quarter of its imports originating from Pakistan, Pakistan
remains a crucial international trading partner for Afghanistan.

• Pakistan’s top export to Afghanistan in 2015 was HS Code 110100 - Wheat or Meslin Flour and the top import from Afghanistan was HS
Code 080610 - Grapes, fresh.

• Total additional potential trade between Afghanistan and Pakistan, based on 2015’s data, was $576.86 million of which $500.72 million were
potential exports to Afghanistan and $76.14 million were potential imports from Afghanistan.

• HS Code 300490 - Medicaments was the top potential export to Afghanistan at $36.55 million and HS Code 080212 - Almonds: fresh, dried,
shelled or peeled was the top potential import from Afghanistan at $13.65 million.
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Key Findings (contd.)

Comparison of per unit prices of imports through APTTA with per unit prices of Pakistan’s imports

• For the purpose of this comparison, products which had a price discrepancy of at least 100% (i.e. Pakistan’s import price was at least twice
the import value declared for imports via APTTA) were identified. Next those products were short listed for analysis which had imports
of at least $1.0 million into Pakistan and similarly Afghan imports for the same were $1.0 million and above.

• The country of origin was compared for products that met the above criteria to ensure that price differential between Pakistan’s import
price and price of imports through APTTA destined for Afghanistan was not because of differences in origin.

• Out of 2,067 products imported through APTTA at HS Code 6-digit level, 36 products met the criteria.  These products include machines
for reception, needles and the like, tricycles and the like, articles of iron and steel, footwear, hetercycl compounds, electric lighting fittings,
automatic circuit breakers, glassware and aluminum containers among others.

• Out of these 36 products, 16 products showed evidence of under invoicing when price of imports through APTTA was compared with the
price reported by Afghanistan’s trading partners.
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Key Findings (contd.)

Comparison of per unit prices of imports through APTTA with per unit prices of exports to Afghanistan

• Using exports to Afghanistan as a proxy for Afghanistan’s imports, per unit prices of imports through transit trade were compared with
per unit prices of exports to Afghanistan by partner countries. Products for which the declared price of imports through APTTA was at
least half the reported price of exports to Afghanistan by its partner country were identified as possibly being under invoiced.

• 42 products showed indications of possible under invoicing of which one product, green tea, was among the top 20 imports through APTTA
in 2015.

• Out of the products that showed evidence of under invoicing, 13 products had the same top originating country in the case of imports
through APTTA and international exports to Afghanistan. These products included hetercycl, antibiotics, apparel and clothing accessories,
sports footwear, footwear other than sports, tableware, glassware, chain/roller of iron or steel, articles of iron or steel, locks, hinges, insulated
winding wire of copper and electrical insulators.

• Except for antibiotics for which the originating country was India, all other products which were potentially under-invoiced originated
from China.

• For imports through APTTA values of 37 products (other than the 16 of the top 20 imports through APTTA in 2015) was also found to be
higher than corresponding product values reported by trading partners as exports to Afghanistan in 2015.
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Conclusion

Pakistan continues to be the favored transit route for Afghanistan’s imports catering for 54% of Afghanistan’s transit imports in 2015. This
being despite the fear in some quarters that Pakistan is losing out to Iran when it comes to Afghan transit trade – this has not so far happened.

There is potential for additional trade between Pakistan and Afghanistan of more than $500 million. This potential increase should be explored
to boost not only bilateral trade between the two countries but also to build stronger friendlier political ties.

An analysis of declared values of Afghan transit trade shipments and a comparison with prices as reported by Afghanistan’s export partners
do not show significant discrepancies in declared and export prices except in a few cases. Out of the 2,067 products imported at HS Code 6-digit
level, 13 products showed evidence of under invoicing that could not be explained as a difference in originating countries. The percentage of
products showing discrepancies was only 0.62%.
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Background to Afghan Transit Trade through Pakistan

While Pakistan allowed Afghanistan to use the Karachi Port for imports when it was created in 1947, it was not till 1965 that an agreement
for transit trade between Pakistan and Afghanistan was formalized. This agreement was called the Afghanistan Transit Trade Agreement (ATTA).

In 2010, Afghanistan Pakistan Transit Trade Agreement (APTTA) was signed that incorporated new rules, protocols and procedures for
tracking shipments and safeguarding against smuggling that was allegedly rampant under the ATTA. This agreement was implemented in 2011.

Under the 2010 APTTA, Afghanistan has greater access to Pakistan’s ports while new transit corridors that facilitate Afghanistan’s transit
trade were added to the original list. Clauses like the negative list for Afghan imports were done away with.

An important clause under the APTTA is that Afghan importers are required to submit guarantees equivalent to levies applicable on
Pakistan’s imports as well as requiring containerization of the cargo and the installation of tracking devices on vehicles carrying Afghanistan’s
import consignments.

Under APTTA, Afghan trucks are allowed to carry Afghan export consignments to Karachi and the Wagah border, thereby eliminating
Pakistan Railways/NLC’s monopoly on Afghan transit trade cargos. Afghan importers are also allowed to select their freight options while
importing through the Karachi Port.

The APTTA is however a bilateral agreement between Pakistan and Afghanistan and though it allows Afghan trucks to carry Afghan
exports to the Wagah Border, it does not allow Afghan imports through the Wagah Border.

The Afghanistan-Pakistan Transit Trade Coordination Authority (APTTCA) has announced that the APTTA is going to be revised according
to the convention on the International Transport of Goods (TIR).
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Comparison of partner reported exports to Afghanistan versus
Afghan imports through ATTA/APTTA

APTTA Operational
*Partner exports (excluding Afg's neighbors) for 2015 were estimated4

Source: ITC and Pakistan Customs

Before implementation of APTTA, Afghanistan's imports through ATTA were steadily increasing. Post implementation, there was an initial
decline in imports through APTTA, after which imports through APTTA increased once again. Since 2012, imports through APTTA have risen
steadily though exports to Afghanistan (from Afghanistan's non-neighboring countries) have fallen from their high point of 2011.  In 2015, imports
through APTTA were nearly equal to imports through ATTA in 2010, the last year before APTTA's implementation.

4 The following trading partners of Afghanistan had not reported their export data at the time of compilation of this report, hence average of their last three year's exports to
Afghanistan has been taken: UAE, Vietnam, Kenya, Azerbaijan, Egypt, Ukraine, Lebanon, Yemen, Jamaica, Nigeria, Fiji, Senegal and Cambodia.
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Imports through ATTA/APTTA as a percentage of partner exports
(excluding Afghanistan's neighbors)

In 2011, the year of APTTA's implementation, imports through APTTA as a percentage of exports from non-neighboring countries were at
a decade low of 22%. However, since then the volume of imports through Pakistan's transit trade routes has increased while Afghanistan's imports
have declined overall. As a result, Pakistan's transit trade routes have recovered their former importance in Afghanistan's international trade.
However, in 2015, though imports through APTTA increased, transit trade through Pakistan as a percentage of exports to Afghanistan decreased
as compared to 2014.

5 The following trading partners of Afghanistan had not reported their export data at the time of compilation of this report, hence average of  their last three year's exports
to Afghanistan has been taken: UAE, Azerbaijan, Egypt, Ukraine, Lebanon, Yemen,  Senegal, and Cambodia
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Afghanistan’s top 5 trading partners through APTTA since 2010

The makeup of the top 5 trading partners of Afghanistan through APTTA has changed since 2010. USA, which was an important trading partner
till 2014, was not among the top 5 trading partners in 2015. On the other hand, China has remained the most important trading partner of
Afghanistan since 2012. Similarly, India has been among the top 5 trading partners in all the years under consideration.
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Top 20 products imported via APTTA in 2015

As in 2014, the top product imported through APTTA in 2015 was woven pile and chenille fabric. Other products that were among the most
imported in both years were vegetable fats and oil, palm oil, reception apparatus for TV , black tea, narrow woven fabric, woven fabrics of cotton,
petroleum oils, green tea, edible mix/preparations of animal/vegetable fats and oils, medicaments, tires and padlocks. Products that were among
the top 20 most imported through APTTA in 2015 but are not among the top 20 in 2014 were sugar, meat of ducks, fowl cuts, telephones for
cellular networks, machines for reception, milk powder and air conditioners.
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Pakistan's imports from Afghanistan have increased steadily since 2006 but Pakistan's exports to Afghanistan have been declining steadily
since 2011.  The trade balance between the two countries, while still in Pakistan's favor, has thus been declining steadily.

 Pakistan and Afghanistan are both members of South Asian Association for Regional Cooperation (SAARC) and are signatories to the
SAARC Free Trade Agreement (SAFTA), however SAFTA's functionality remains limited. While Pakistan was the top exporting partner of
Afghanistan in 2015 based on available data, UAE was the top exporting partner of Afghanistan's in 2012, 2013 and 2014. Since UAE and
Afghanistan have not reported data in 2015, it cannot be concluded whether Pakistan has replaced the UAE as Afghanistan's top export partner
in 2015. Similarly, Iran has been one of Afghanistan's top trading partners in years that it has reported data. India has also been among the top
5 exporting partners of Afghanistan since 2009.

Interestingly, 2011 was the year Pakistan's exports to Afghanistan peaked as well as the year in which APTTA was implemented.

Pakistan Afghanistan Trade Balance
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Pakistan Exports to Afghanistan as a Percentage of Total World Exports to Afghanistan

In terms of value of exports to Afghanistan, Pakistan's exports to Afghanistan have been declining since 2011 along with world exports
to Afghanistan. However, Pakistan's exports as a percentage of total world exports to Afghanistan have been rising since 2012. The decade high
for Pakistan's exports to Afghanistan as a percentage of total world exports to Afghanistan was in 2006 at 28%. In dollar terms, the most Pakistan
has exported in the last ten years was in 2011.

6 The following countries have not reported their imports from Afghanistan, therefore an average of their last three years imports from Afghanistan's have been taken: UAE,
Senegal, Lebanon, Ukraine, Egypt, Côte d'Ivoire, Algeria, Fiji, Yemen, Mauritania and Nigeria.
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Top 20 Pak Exports to Afghanistan in 2015

Pakistan's top export to Afghanistan in 2015 was wheat or meslin flour. Other exports included sugar, Portland cement, rice, vegetables, fruits,
vegetable oil, petroleum oil, hormones, milk, wood, iron or steel pipes, household items of plastics, chewing gum, structures or parts of structures,
lead acid electric accumulators and medicaments.
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Pakistan's Imports from Afghanistan as a percentage of Total World Imports
from Afghanistan

In terms of value of imports from Afghanistan, Pakistan's imports from Afghanistan have increased steadily over the last decade. Except
for 2008, 2009 and 2010, Pakistan has been Afghanistan's top export destination since 2006. In 2014 and 2015, nearly half of Afghanistan's exports
were for Pakistan's markets.

7 In 2009, Nigeria was the top partner importing of Afghanistan with imports of $843 million consisting mostly of vehicles and machinery. Since Afghanistan does not manufacture
vehicles and machinery, it is possible that Nigeria's figures are a reporting error in which case Pakistan's percentage share in Afghanistan's exports was higher than the 9%; as
per Afghanistan's reported figures Pakistan's share was 47%.
8 The following countries have not reported their imports from Afghanistan, therefore an average of their last three years' imports from Afghanistan's data have been taken: UAE,
Senegal, Lebanon, Ukraine, Egypt, Côte d Ivoire, Algeria, Fiji, Yemen, Mauritania and Nigeria.
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Top 20 Pakistani Imports from Afghanistan in 2015

The bulk of Pakistan's imports from Afghanistan consist of fruits and vegetables. Pakistan's top import from Afghanistan in 2015 was fresh grapes.
Other items in the top imports included cotton, coal, waste or scrap of iron or steel, tomatoes, onion, fresh fruit, leguminous vegetables, apples,
apricots, lentils, natural steatite, seeds, marble and travertine, watermelons, melons, sheep or lamb skins, raw hides, ramping machines and road
rollers and self-propelled excavating machinery.
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Pakistan Afghanistan Potential Trade

• Trade potential indicates the fullest possible extent of trade that can take place between two countries, this is based on their current export
and import patterns. In the case of Pakistan’s trade with Afghanistan it will be calculated by subtracting Pakistan’s exports (imports) to
Afghanistan from the minimum of Pakistan exports (imports) and Afghanistan’s imports (exports) at HS 6-digit level. Trade potential does
not account for differences in consumer preferences or distances between different markets.

• Total potential trade i.e. additional trade between Pakistan and Afghanistan, based on 2015’s trade data, was $576.86 million of which $500.72
million were potential exports to Afghanistan and $76.14 million were potential imports from Afghanistan.

• The potential of the top 20 exports to Afghanistan comprised of 42% of total potential exports and was worth $209.52 million. The top potential
exports to Afghanistan are medicaments in dosage.

• The top 20 potential imports from Afghanistan comprised of 67% of total potential imports and were worth $51.30 million. The top potential
imports from Afghanistan were almonds.
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List of Pakistan's Top Potential Exports to Afghanistan
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List of Pakistan's Top Potential Exports to Afghanistan (contd.)
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List of Pakistan's Top Potential Imports from Afghanistan
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List of Pakistan's Top Potential Imports from Afghanistan (contd.)
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Top 20 Imports via APTTA in 2015

• The tables and graphs that follow tabulate and analyze the top 20 imports through APTTA in 2015.

• In table "Top 20 imports through APTTA in 2015", the products highlighted in yellow are those for which higher value for imports through
APTTA were reported than exports to Afghanistan reported by partner countries. This was the case for 16 out of the top 20 products imported
through APTTA. These products were: woven pile & chenille fabric, vegetable fats and oils, palm oil, reception apparatus for televisions,
woven fabrics of cotton, black tea, fabrics of man-made fibres, duck meat, animal/vegetable fats and oils, new tires of cars, frozen fowl cuts
and offal, green tea, cell phones, milk powder, padlocks, and air conditioners.

• In the case of meat and edible offal of ducks, no exports were reported by partners to Afghanistan.

• The trend of the price per unit of measurement of these top 20 imports through APTTA was further analyzed by comparing prices of exports
to Afghanistan by partner countries and prices of imports of Pakistan for the same products in the last 10 years.

• For the purpose of this Study, under invoicing refers to the difference in the declared price of imports through APTTA as compared to the
export prices as reported by Afghanistan's partner countries.  The only product whose price of import through APTTA was at least
(approximately) half the price of export to Afghanistan has been highlighted in red. (Formula: [Price of exports to Afghanistan - price of
imports through APTTA] / price of exports). This product was green tea (not fermented) in packages exceeding 3 kg.
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Top 20 Imports through APTTA in 2015
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Top 20 Imports through APTTA in 2015 (contd.)
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• No trading partner has reported exports of this product to Afghanistan in 2015 at the time of printing of this report. No exports to Afghanistan
were reported from 2006 to 2010 and in 2012 and 2014.

• As per APTTA data provided by Pakistan Customs, China was the main trading partner to use Pakistan’s land routes for this product, however
China has not reported exports to Afghanistan of this product throughout the period under consideration.

• Data of the quantities imported by Pakistan was not available hence price per unit of measurement could not be calculated.
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• The second  most imported product through APTTA in 2015 was vegetable  fats and oils. It’s price per kg of imports through APTTA was 
above international prices for most years over the last decade, including 2015.

• In 2015, the price of this product’s imports through APTTA was 66% more than the average price quoted by exporters to Afghanistan.
• On the other hand, the price difference between Pakistan’s import price in 2015 and the price of imports through APTTA was 18%.
• Malaysia was the main source of Afghanistan’s imports through APTTA.



• While the price per kg of Palm oil imports through APTTA’s is more than twice the price of exports to Afghanistan by international trading
partners, the price of Pakistan’s imports is similar to the price of international exports to Afghanistan.

• Though overall the price differential between prices quoted by Afghan traders and international prices has decreased post implementation
of APTTA, since last year the price differential started to increase.

• The main trading partner through APTTA as well as internationally is Malaysia.
• Palm oil is an important import of Pakistan.
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• The price of sugar imports through APTTA was almost twice that of the average international price declared by exporters to Afghanistan.
• Though initially the price difference between international prices and the price declared by Afghan traders decreased post implementation

of APTTA in 2011, it has since then widened over the years.
• Pakistan is the main exporting partner of Afghanistan for sugar while India is the main trading partner using APTTA to export sugar to

Afghanistan.
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• Post implementation of APTTA the price of imports of this product rose steadily. In 2013 and 2014, it was below the price of exports to
Afghanistan but in 2015, the price of exports to Afghanistan declined sharply making the price of this product’s imports through APTTA
several times higher than the price of exports to Afghanistan and the price of Pakistan’s imports.

• China was the top exporting partner internationally as well as the top exporting partner of Afghanistan using APTTA routes for this product
in 2015.
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• The price of this product’s imports though APTTA was less than the international price throughout the period analyzed.
Till 2013, significant amounts of this product were not imported through ATTA/APTTA. Since 2013, woven fabrics of cotton have been
among Afghanistan’s top imports through APTTA.

• China is the main partner through which Afghanistan imports using Pakistan’s land routes as per the data provided by Pakistan Customs.
On the other hand, China has not reported exports of this product to Afghanistan since 2006.

• Woven fabrics of cotton are not an important import for Pakistan.
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• Afghanistan is widely known as the country of green tea drinkers whereas black tea is preferred in Pakistan. Since 2011, black tea has been
among the top imports through APTTA. This gives credibility to allegations of smuggling of black tea under the guise of APTTA.

• Though the price of black tea imports through APTTA was slightly more than the price quoted by trading partners for exports to Afghanistan,
it was still 18% less than the price of Pakistan’s imports.

• Till APTTA’s implementation, the price of this product’s imports was significantly less than international prices and Pakistan’s import price.
• Kenya is the main exporter of black tea to Pakistan and Afghanistan (through Pakistan’s land routes), however Kenya has not reported its

export data for 2015.
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• The data point of imports via APTTA in 2011 has been excluded in the graph above because it was an outlier distorting the general trend. 
Per kg price of this product’s imports via APTTA in 2011 was $611 and the imports consisted of 15 bags of parachute fabric.

• In 2015, the price of this product was almost the same as the price quoted by this products exporters to Afghanistan.
• However, it was significantly below the price of Pakistan’s imports.
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• Insignificant quantities of this product has been imported by Pakistan in recent years. It was not imported in 2015 at all.
• Though among the top products imported through APTTA, no exports to Afghanistan of this product were reported by trading partners.

However, it is possible that this HS Code was mis-reported under APTTA data since the description matching this HS Code specified chicken
instead of ducks.
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• Since the implementation of APTTA in 2011, the price of imports through APTTA has declined. The steepest decline was seen in 2012 when
the price dipped below international prices. However since 2012, the price of imports through APTTA have been above the average price
quoted by exporters to Afghanistan.

• Pakistan’s import price was higher than the price quoted by Afghan traders under APTTA in 2015.
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• UAE is the top exporter of oil to Afghanistan through APTTA as per the data reported by Pakistan Customs, but it has not reported its data
to ITC and as such it is difficult to draw conclusions of price differentials between prices of imports through APTTA and international prices.

• Based on the data available, it seems that the price of imports through APTTA was higher than international prices.



• In most years before 2015, the price of tires imported through ATTA/APTTA was significantly below the price of exports to Afghanistan. In
2015 however, the price difference is no longer so marked. This is partly because the per unit price of imports through APTTA has increased
and partly because the price of exports to Afghanistan has decreased since last year.

• Japan and China were the top international exporters of tires to Afghanistan in 2015 whereas China and UAE were the top countries exporting
through APTTA routes.

• It should be noted however that UAE was the top exporter of tires to Afghanistan in previous years  internationally but has not reported its
international trade data for 2015.

• There appears to be a major source of under reporting of Pakistan’s imports. While international prices per unit are $34.92, Pakistan Customs
have been clearing this item at $6.35 per unit.
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• The price of fowl cuts imported through ATTA fell significantly when APTTA was implemented. Since then the price of fowl cuts has become
considerably closer to international prices while the amount imported has increased.

• However, the price of imports through APTTA in 2015 was nearly twice the price of exports to Afghanistan.
• USA was the main trading partner internationally for this product and the top exporting partner to use APTTA routes.
• Pakistan does not import significant amounts of this product.
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• Overall, international prices and price of green tea imports through APTTA have increased. Generally, the price of imports through APTTA
has been less than international prices. In 2015, the price of imports through APTTA was less than half the price of exports to Afghanistan.

• China was the main trading partner to export green tea to Afghanistan internationally while Vietnam was the top trading partner to utilize
APTTA routes in 2015. Vietnam has not reported its international trade data for 2015.

• Since Afghans prefer to drink green tea, this product is an important import for Afghanistan.



• This product was not a significant import through ATTA/APTTA routes in previous years. In 2015 it became one of the top 20 products to be
transported through Pakistan’s land routes to Afghanistan.

• Previously, in years post implementation, the price of imports through APTTA of this product was significantly less than the price of exports
to Afghanistan.

• In 2015, due mostly to a massive decrease in per unit price of exports to Afghanistan, the price of imports through APTTA was higher than
the price of exports to Afghanistan.

• Hong Kong was the main exporting partner utilizing APTTA whereas China was the top exporting partner internationally in 2015.
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• The unit of measurement for ATTA/APTTA quantity data for this product was reported in units whereas the quantity data reported by Trade
Maps was reported in mixed units of measurements, i.e. some countries reported in kgs and some in units. Therefore, no average price per
unit could be calculated for exports to Afghanistan and hence no analysis could be conducted for this product.
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• Except for 2006, the price of milk powder imports through ATTA/APTTA has remained below international prices.
• However, post implementation of APTTA, the differential between the price of imports through APTTA and the price of exports to Afghanistan

has decreased.
• Among the top 20 imports through APTTA, milk powder is also an important import for Pakistan. The quantity imported of it has increased

steadily over the last decade.
• Internationally, India was Afghanistan’s top exporting partner of this product whereas through APTTA, USA and India were Afghanistan’s

top exporting partners.
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• The price of imports through ATTA/APTTA of medicaments has remained below international prices throughout the period.
• Post implementation of the APTTA however, the price difference between exports to Afghanistan and imports through APTTA has decreased.

This is partly because the price of imports through APTTA has increased and partly because the price of exports to Afghanistan has decreased.
• The price of Pakistan’s imports has remained significantly higher than the price of imports through ATTA/APTTA throughout the period.

Medicaments is an important import of Pakistan whose imports have increased steadily over the last decade.
• India was the top exporting partner internationally as well as through APTTA in 2015. Pakistan was also an important exporting partner of

this product.
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• Though the price differential between exports to Afghanistan and imports through APTTA has declined from 2014 to 2015 (mainly due to
the a steep drop in the average price of exports to Afghanistan), the price of imports through APTTA was still almost half the price of exports
to Afghanistan.

• This price difference is significant because China was the top exporting partner of this product to Afghanistan in 2015 internationally as well
as the top exporting partner to use APTTA routes.
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• At the time of APTTA’s implementation, the price of imports of air conditioners through APTTA was significantly below international prices.
By 2015 however, the price of imports through APTTA were marginally above the price of Pakistan’s imports and 64% higher than the price
of exports to Afghanistan.

• Internationally China was the top exporting partner of this product to Afghanistan in 2015. Through APTTA, China and Hong Kong were
the top exporters to Afghanistan in 2015.
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Comparison of prices of imports through APTTA with prices of Pakistan’s import of
selected products in 2015

Methodology:
• Products were selected on the following basis:

– The price discrepancy had to be (approximately) 100%, i.e. the price per unit of measurement of Pakistan imports had to be at least
twice the price per unit of measurement of imports via APTTA, in 2015. (Formula: [Price of Pak Imports – Price of imports through
APTTA]/ Price of Imports through APTTA)

– Imports through APTTA had to be valued at least at $1 million and Pakistan had to import at least $1 million of that product in 2015.
– The country exporting to Pakistan and exporting to Afghanistan through APTTA was the same hence the price difference could not

be explained away due to different countries of origin.
– Products which had different units of measurement in international trade data made available by ITC and APTTA data made available

by Pakistan Customs, were excluded.
– The products were compared on a HS Codes 6-digit level because HS Codes 8-digit level data for Pakistan was not available at the

time of preparation of this report
• The table is tabulated in decreasing order of the value of Pakistan’s imports

Findings:
• Out of 2,067 products imported through APTTA at HS Code 6-digit level, 36 products fit the above criteria and have been presented

in the table that follows.
• Furthermore, out of those 36 products, 14 products showed evidence of under invoicing when price of imports through APTTA was

compared with the price of exports to Afghanistan.



Afghan Transit Trade through Pakistan & Pakistan Afghanistan Bilateral Trade54

Comparison of prices of import through APTTA with prices of Pakistan's import
of selected products
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Comparison of prices of import through APTTA with prices of Pakistan's import
of selected products (contd.)
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Comparison of prices of import through APTTA with prices of Pakistan's import
of selected products (contd.)
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Comparison of prices of import through APTTA with prices of Pakistan's import
of selected products (contd.)
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Comparison of prices of imports via APTTA and prices of exports to Afghanistan

The prices (per unit of measurement) of imports through APTTA were compared with the price of corresponding exports to Afghanistan
to short list and analyze products that showed evidence of under invoicing.  Price of selected imports through APTTA, price of their corresponding
exports to Afghanistan and prices of Pakistan’s imports were compared for the period from 2006 to 2015.

Out of 2,067 products imported through APTTA (aggregated at HS Code 6 digit level), 2%, that is 41 products were imported in value of
$1 million or above and were approximately half the price of their corresponding exports to Afghanistan.

Each product’s country of origin for exports to Afghanistan internationally and exports to Afghanistan through APTTA were compared
for 2015 to explain the price discrepancies through difference in exporting partners.  Products for which the country of origin for imports via
APTTA and exports to Afghanistan are the same are considered significant.

Furthermore, the selected products’ values of imports through APTTA are compared with the values of exports to Afghanistan.

Since customs’ revenue is a major source for the Afghan government, this exercise has been done with the objective of helping the Afghan
government close this loophole.
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Products showing evidence of Under Invoicing

• The table that follows lists products that show evidence of under invoicing, the percentage of discrepancy, and compares the values of imports
through APTTA with the value of corresponding exports to Afghanistan.

• The tables (and the graphs that follow after the table) have been ranked in increasing order of their HS codes.
• Out of the 41 products, values of 37 products’ imports through APTTA were greater than the value of partner exports to Afghanistan.  These

products have been highlighted in yellow.
• Products for which the originating country was the same for imports through APTTA and exports to Afghanistan and yet showed evidence

for under invoicing were:
• HS Code 293359 - Hetercycl compounds containing pyrimidin
• HS Code 300420 - Antibiotics
• HS Code 392620 - Apparel and clothing accessories
• HS Code 640411 - Sports footwear
• HS Code 640419 - Footwear other than sports
• HS Code 691110 - Tableware and kitchenware of porcelain or china
• HS Code 701399 - Glassware
• HS Code  731511 - Chain, roller, iron or steel
• HS Code 732690 - Articles, iron or steel
• HS Code 830130 - Locks of a kind used for furniture of base metal
• HS Code 830210 - Hinges of base metal
• HS Code 854411 – Insulated winding wire of copper
• HS Code 854690 - Electrical insulators

• Except for antibiotics for which the originating country was India, all the discrepancies originated from China.
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Products showing evidence of Under Invoicing
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Products showing evidence of Under Invoicing
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Products showing evidence of Under Invoicing
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Products showing evidence of Under Invoicing
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• The price of this product’s imports through APTTA has been below the price of exports to Afghanistan throughout the period.
• The most significant price difference was in 2011, the year APTTA was implemented. Since then the price differential has decreased.
• Imports  through APTTA  originated mostly from India whereas Netherlands was the top international exporting partner of this product in

2015 .
• Frozen sheep cuts are not a significant import of Pakistan.



Afghan Transit Trade through Pakistan & Pakistan Afghanistan Bilateral Trade68

• Except for 2010, the price of green tea imports through APTTA was less than international prices since 2006.  Since the implementation of
APTTA, the price differential between price of imports through APTTA, price of Pakistan’s imports and the price of exports to Afghanistan
has increased.

• The unit price of green tea imports through APTTA has declined steadily since APTTA was implemented whereas the price of exports to
Afghanistan and the price of Pakistan’s imports has increased.

• Vietnam was the top partner exporting to Afghanistan through APTTA whereas China was the top exporting partner internationally in 2015.
Vietnam had not reported its international trade data in 2015.
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• Black tea is among the top imports of Afghanistan via APTTA and an important import of Pakistan since Pakistan is a country of black tea
drinkers. However, most of the tea imported via APTTA as well as imports of Pakistan corresponds to the HS Code 90240 of black tea in
packets exceeding 3 kg.

• Though the quantity of the import of black tea corresponding to this HS Code is not significant for Pakistan, the price differential, between
the per kg cost quoted by Afghan importers, the per kg cost quoted by international exporters to Afghanistan, and the per kg cost of Pakistan’s
imports, was significant in 2015.

• Indonesia is the top trading partner to utilize Pakistan’s land routes for this product, whereas internationally it was Netherlands in 2015 (Kenya
had not reported its data when this report was being prepared).
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• This product was not imported by Pakistan, imported via ATTA/APTTA or exported to Afghanistan from 2006 to 2011. In 2015 however, there
was a significant price discrepancy between the price per kg of exports to Afghanistan and the price per kg of this product’s imports through
APTTA.

• The main country from which Afghanistan imported via APTTA was China. In previous years the main country that exported this product
to Afghanistan was UAE but it has not reported its exports to Afghanistan for 2015. USA was the main reporting exporting partner of
Afghanistan for this product in 2015.

• Chlorodifluoromethane has not been a significant import of Pakistan over the last decade.
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• The price per kg of Pakistan’s imports was higher than the international prices of exporters to Afghanistan and the price of imports through
ATTA/APTTA throughout the period.

• Till 2014, the imports of this product through ATTA/APTTA were negligible.
• In 2015, the price of imports through APTTA was much lower than international prices.
• No exports of this product were reported by Afghanistan’s trading partners in 2007, 2008 and from 2010 to 2014.
• China was the main trading partner internationally and through APTTA.
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• The difference between international prices and the price of imports through APTTA was significant in 2015, though the price difference has
lessened somewhat since the implementation of APTTA.

• Jordan and Spain are the top exporting partners to Afghanistan internationally for veterinary vaccines whereas the top exporting partner
through APTTA in 2015 was China, though Jordan and Spain also used the APTTA routes.
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• The price of antibiotics imported through APTTA is distinctly lower than international prices and has been so for the last decade.
• Though the price of imports through APTTA of this product has increased since 2014, it is still less than half of the price of exports to

Afghanistan and significantly less than the price of Pakistan’s imports.
• India was among the top exporters to Afghanistan for antibiotics through APTTA as well as being a major source.
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• While the price of imports of perfumes through APTTA has risen steadily since 2013, the price of exports to Afghanistan has declined steadily
since 2010. This has decreased the price differential between imports through APTTA and exports to Afghanistan though the difference is
still significant.

• The value of this product’s imports through ATTA/APTTA has increased steadily over the last decade.
• The price of Pakistan’s imports was less than the price of imports through APTTA in 2015, indicating under invoicing in Pakistan’s imports.
• China is the top exporter to Afghanistan through APTTA whereas internationally the top exporters to Afghanistan are Netherlands, USA and

France.
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• Since the implementation of APTTA, the price per kg of imports of eye make up through APTTA has risen considerably. Though the price of
imports via APTTA has increased as well, the increase in price is not as marked as the increase in price of exports to Afghanistan.

• There is thus a significant price difference between the price of imports through APTTA and the price of exports to Afghanistan in 2015.
• China was the main trading partner through APTTA in 2015 whereas Germany was the top exporter of eye make up to Afghanistan in 2015.
• The outlier price of $78 of partner exports to Afghanistan in 2008 has been omitted from the graph to allow the trend to be seen more clearly.
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• In 2015, the price of imports through APTTA was less than half the price of exports to Afghanistan.
• Before APTTA’s implementation, the price of imports through APTTA was higher than the price of exports to Afghanistan, but since its

implementation, the price of imports through APTTA is below international prices except in 2014 in which no data was available for this
products exports to Afghanistan.

• China was the main exporter to Afghanistan through APTTA whereas USA and Thailand were the main exporters internationally.
• China has not reported its exports of this product to Afghanistan.
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• The price of imports through APTTA of this product has been significantly below international prices throughout the period.
• China was the main trading partner using APTTA routes for this product whereas Pakistan was the top exporting partner to Afghanistan

in 2015.
• Pakistan’s import quantities data was unavailable for 2008, 2009, 2010 and 2012 and hence the per kg prices of Pakistan’s imports could

not be calculated.
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• The price of imports through APTTA of plastic apparel and clothing accessories in 2011 was above international price. Since then the price
has declined and it was below international prices in 2015.

• China is top exporting partner internationally as well as through APTTA of this product in 2015.
• Quantities data of Pakistan’s imports was not available for 2012 therefore the price per kg could not be calculated for 2012.
• The outlier price of $2,518 per kg of this product’s imports through ATTA in 2007 has been omitted to prevent distortion of visual representation

of trends of recent years.
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• The price of imports of plastic statuettes through ATTA/APTTA peaked in 2010 and has decreased since then. However, the price difference
between imports through ATTA/APTTA and international prices was still significant in 2015.

• China was the main exporter of plastic statuettes through APTTA in 2015 while India was the main exporter internationally, followed by
China.
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• Till 2015, imports through ATTA/APTTA of this product were insignificant with fluctuations in per unit prices.
• In 2015, the price per kg of this product was close to the price of Pakistan’s imports, but less than half the average price of exports to Afghanistan.
• Pakistan was the top exporting partner internationally whereas the main exporter through APTTA was Indonesia in 2015.
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• The price of this product’s imports through APTTA has declined since 2013. However, this product was not imported in significant quantities
before 2015. The price differential between the price of exports to Afghanistan and the price of imports through APTTA was significant.

• Malaysia was the top exporting partner to Afghanistan internationally for this product in 2015 whereas the top exporting partner to Afghanistan
through APTTA was China.

• Pakistan’s import quantity for this product was unavailable for 2015 and hence the per kg price could not be calculated.
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• The price of imports through APTTA was less than half the price of exports to Afghanistan.
• China was the top trading partner of Afghanistan’s through APTTA in 2015, however internationally Turkey was the top trading partner.
• The price of Pakistan’s imports is lower than the price of imports through APTTA.
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• The price differential between imports through APTTA of this product and the price quoted by exporters to Afghanistan became more marked
in 2015.

• Turkey was the main exporting partner internationally of this product whereas China was the sole source of exports of this product using
APTTA routes.

• The price per unit of Afghanistan’s partner exports of this product in 2011 was $294. It has been omitted from the graph and treated as an
outlier to allow a better analysis of the trend.



Afghan Transit Trade through Pakistan & Pakistan Afghanistan Bilateral Trade84

• Except for 2009 and 2011, prices of imports through ATTA/APTTA were below prices quoted by Afghanistan’s exports partners for this product.
• The price differential between imports through APTTA and exports to Afghanistan has increased from 2014.
• In 2011, the price per unit of imports through APTTA was $18.32. The data point has been omitted  to allow for a clearer visual representation

without outliers.
• India was the main exporting partner of this product to Afghanistan internationally whereas China was the main trading partner to use APTTA

routes to export this product in 2015.
• The price at which Pakistani importers are clearing the product, though higher than APTTA declared values, is still a fourth of international

prices.



• Except for 2006 and 2011, the price of imports through ATTA/APTTA of this product remained below the price of exports to Afghanistan.
• In 2015, the price of imports through APTTA was considerably less than international prices.
• China was the main trading partner of this product through APTTA while USA was the main exporting partner internationally, in 2015.
• Till 2015, imports through APTTA of this product were less than $1 million.
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• Though the price of imports of tents through APTTA was slightly above international prices in 2014, it was less than half the price of exports
to Afghanistan in 2015.

• The top exporting partner of this product to Afghanistan in 2015 was Pakistan whereas China was the sole exporting partner utilizing APTTA
routes.
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• The price of imports through ATTA/APTTA of sports footwear was at its highest in 2010. Since then it has declined steadily till it dipped below
international prices in 2014.

• Though the difference between price of exports to Afghanistan and the price of imports through APTTA decreased in 2015, it was still significant.
• China was the top trading partner of this product in 2015 through APTTA as well as internationally.
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• The price of imports through APTTA is almost half the price of exports to Afghanistan though China is the top exporting partner through
APTTA as well as internationally.

• In 2012, the price of imports through APTTA was above international prices, however the trend has changed and the price of imports through
APTTA has declined steadily since 2012.

• In 2011, the price of imports through APTTA was $46.5. The data point has been omitted from the graph because it was an outlier that was
preventing an accurate visual representation of the trend.
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• The price of footwear imports through APTTA was less than 10% of the price of exports to Afghanistan.
• China was the major exporting partner though APTTA whereas Netherlands was the top exporting partner to Afghanistan internationally.
• Pakistan’s imports of this product are neglible.
• The price of Pakistan’s imports and the price of imports through APTTA vary.
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• Since APTTA’s implementation in 2011, the price of imports through APTTA has declined below international prices. In 2015, the price of
exports to Afghanistan was nearly 4 times the price of imports through APTTA.

• The top exporting partner to Afghanistan internationally and through APTTA was China hence the price differential is significant.
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• Initially when APTTA was implemented, the price of imports through APTTA was above international prices. Since 2014 however, the price
of imports of this product has dropped below international prices and the difference became more marked in 2015.

• China was the main exporting partner utilizing APTTA routes in 2015 whereas Bulgaria was the main exporting partner internationally.
• The imports quantities data was unavailable for Pakistan for 2012 hence the price per kg could not be calculated for 2012.
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• In 2011, the price of float glass imports through APTTA peaked at $14, considerably above international prices. By 2015, the price of imports
through APTTA had fallen to $5.94, significantly below international prices.

• The bulk of exports to Afghanistan of this product are from Pakistan. China is the main exporting partner utilizing APTTA routes for this
product in 2015.
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• At the time of APTTA’s implementation, the price of imports through APTTA was significantly more than the price of exports to Afghanistan.
Since then, the price decreased gradually and in 2015, the price of this product’s imports through APTTA was less than the price of exports
to Afghanistan.

• Price of exports to Afghanistan and the price of Pakistan’s imports was nearly the same.
• China was the top exporter through APTTA in 2014, whereas Turkey was the top exporter internationally.
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• In 2011 and 2012, the price of imports through APTTA was significantly higher than the price of exports to Afghanistan. By 2013, the price
differential had decreased.

• Since 2014, the price of imports through APTTA of glassware is less than international prices.
• In 2015, the price of exports to Afghanistan was close to the price of Pakistan’s imports.
• China was the top trading partner through APTTA as well as internationally.
• Data for quantities imported by Pakistan was unavailable in 2012 and therefore per unit of Pakistan’s imports have not been calculated for

2012.
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• The price of this product’s imports through APTTA has decreased since APTTA’s implementation. In 2015, it was significantly below international
prices.

• China was the sole exporter of this product to Afghanistan through APTTA in 2015 whereas Pakistan was the top exporter internationally.
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• Except for 2009 and 2015, the price of imports through ATTA/APTTA was above the price of exports to Afghanistan over the period under
consideration.

• In 2015, the price of grill imports through APTTA was less than half the average price quoted by exporters to Afghanistan.
• China was the main trading partner utilizing APTTA routes for this product and Pakistan is the main exporting partner internationally.
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• A year before APTTA’s implementation, the price of this product peaked at $37. Since then the price has declined sharply to $1.8 in 2015.
• USA and China were the top two exporting partners of Afghanistan for this product in 2015, internationally. China was the top exporting

partner utilizing Pakistan’s land routes to transport this product.
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• At the time of APTTA’s implementation, the price of  imports through APTTA of this product was higher than international prices. Since then
the price has gradually decreased and was below the price of exports to Afghanistan in 2015.

• UAE was the top exporter to Afghanistan internationally in previous years but it has not reported exports to Afghanistan in 2015. Imports
via APTTA in 2015 mostly originated from China for this product whereas internationally Turkey was the top trading partner for export of
this product to Afghanistan.
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• Since 2011, the price of imports through APTTA has declined steadily and was significantly below international prices in 2015.
• China is among the top exporters of this product internationally as well as through APTTA routes.
• Till the year of APTTA’s implementation, imports of articles of iron or steel were less than $1 million.
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• From 2008 to 2011, the price of imports of locks through ATTA/APTTA increased steadily. Since then it has declined and become steady at
$3.26 in 2014 and 2015.

• The price differential between the average price of exports to Afghanistan and imports through APTTA increased from 2014 to 2015 though
the price differential between the price of Pakistan’s imports and imports through APTTA decreased.

• China is Afghanistan’s main trading partner for this product, internationally as well as through APTTA.
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• The price of imports of hinges through APTTA has decreased since the year of APTTA’s implementation.
• In 2015, its price was significantly below international prices.
• China was the main trading partner exporting to Afghanistan through APTTA as well as internationally.
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• From 2008 to 2011, the price of imports through ATTA/APTTA was higher than the price of exports to Afghanistan.
• Since 2012, the price of exports to Afghanistan has been higher than the price of imports through APTTA.
• In 2015, the price of imports through APTTA was close to the price of Pakistan’s imports though much lower than the price of exports to

Afghanistan.
• The outlier price of imports through ATTA in 2009 of $1,706 has been omitted to allow a clear visual representation of the trend.
• China was Afghanistan’s main trading partner through APTTA in 2015 while USA was the top exporting partner of this product.
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• The price of automatic circuit breakers’ imports through APTTA has been significantly below international prices throughout the period.
• In 2015, the bulk of imports through APTTA were from China whereas India and Turkey were the top exporting partners of Afghanistan for

this product internationally.
• Data for Pakistan’s import quantities was not available in 2012 and therefore per kg price could not be calculated for 2012.
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• The price of imports of insulated copper winding wire through APTTA was the highest in 2010. Since then the price has decreased significantly.
• In 2011, the price of imports through APTTA was much higher than international prices but by 2015, the price of imports through APTTA,

though close to the price of Pakistan’s imports of this product, was much lower than the price of exports to Afghanistan.
• China was the main exporter to Afghanistan of insulated winding wire of copper through APTTA and internationally in 2015.
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• Except for 2006 and 2012, the price of electrical insulator imports through ATTA/APTTA has remained below the price of exports to Afghanistan.
• In 2015, the price of imports through APTTA was almost a third of the price of exports to Afghanistan.
• China was the main trading partner of this product internationally and through APTTA in 2015.
• The price of Pakistan’s imports of this product has steadily increased over the period under consideration.
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• In 2011, the price of imports through APTTA was significantly above international prices but by 2015, the price of exports to Afghanistan was
almost twice the price of imports through APTTA.

• In 2015, China was the top exporting partner through APTTA whereas USA was the top exporting partner internationally.



Afghan Transit Trade through Pakistan & Pakistan Afghanistan Bilateral Trade 107

• While the price of imports through APTTA of this product was above the price of exports to Afghanistan in the year APTTA was implemented,
the price has declined steadily since then.

• In 2015, the price per kg of imports through APTTA of chandeliers and light fittings was considerably below international prices.
• The price of Pakistan’s imports has risen since 2012 whereas the price of exports to Afghanistan has decreased since 2013.
• Turkey, Czech Republic and USA are the main international trade partners exporting to Afghanistan whereas China is the main exporter to

Afghanistan through APTTA in 2015.
• Pakistan’s import quantities data was unavailable in 2012 which is why the per kg price of Pakistan’s imports could not be calculated for that

year.
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Pakistan has been providing Afghanistan transit trade facilities since its inception in 1947. In 1965, this agreement was formalized as the
Afghan Transit Trade Agreement (ATTA). The agreement was amended several times since then incorporating changes in modes of transportation.

However since then, not only the modes of transportation have changed the field of communications, custom procedures and international
trade practices have seen changes as well. Furthermore, the customs and other procedures stipulated in the 1965 agreement were archaic and
provided opportunity for pilferage and smuggling of goods. Thus, in 2006, Pakistan started the process of negotiating a fresh transit trade
agreement with Afghanistan.

The major issues that APTTA was intended to tackle were a reduction in delays in clearances, a more sophisticated process for exchange
of data between customs of both countries, changes in mode of transportation, increased scanning and security of cargo, and curbing of illegal
trade.

Another important factor was that the old agreement did not contain a provision for enabling a transit trade route to the Central Asian
republics through Afghanistan for Pakistan’s exports.

Comparison of ATTA (1965) and APTTA (2011)
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The top products imported via APTTA from 2011 to 2015 are tabulated in the tables that follow.  The purpose of these tables is to show the changes
in the top products of the last 5 years and the corresponding Pakistan Imports.  The products  are arranged in a decreasing order of value as per
the amount imported in 2015.

Top product imports via ATTA/APTTA – 2015 - 2011
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Top product imports via ATTA/APTTA – 2015 - 2011
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Top product imports via ATTA/APTTA – 2015 - 2011
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Top product imports via ATTA/APTTA – 2015 - 2011
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Top product imports via ATTA/APTTA – 2015 - 2011
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Top product imports via ATTA/APTTA – 2015 - 2011



Top product imports via ATTA/APTTA – 2015 - 2011
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Top product imports via ATTA/APTTA – 2015 - 2011
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