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The Pakistan Business Council: An Overview
The Pakistan Business Council (PBC) is a business policy advocacy forum, representing private-
sector businesses that have substantial investments in Pakistan's economy. It was formed in
2005 by 14 (now 55) of Pakistan's largest enterprises, including multinationals, to allow businesses
to meaningfully interact with government and other stakeholders.

The Pakistan Business Council is a pan-industry advocacy group. It is not a trade body nor does
it advocate for any specific business sector. Rather, its key advocacy thrust is on easing barriers
to allow Pakistani businesses to compete in regional and global arenas.

The PBC works closely with the relevant government departments, ministries, regulators and
institutions, as well as other stakeholders including professional bodies, to develop consensus
on major issues which impact the conduct of business in and from Pakistan. The PBC has
submitted key position papers and recommendations to the government on legislation and
other government policies affecting businesses. It also serves on various taskforces and committees
of the Government of Pakistan as well as those of the State Bank, SECP and other regulators
with the objective to provide policy assistance on new initiatives and reforms.

The PBC conducts research and holds conferences and seminars to facilitate the flow of relevant
information to all stakeholders in order to help create an informed view on the major issues
faced by Pakistan.

The PBC’s Founding Objectives:

• To provide for the formation and exchange of views on any question connected with the
conduct of businesses in and from Pakistan.

• To conduct, organize, set up, administer and manage campaigns, surveys, focus groups,
workshops, seminars and field works for carrying out research and raising awareness in
regard to matters affecting businesses in Pakistan.

• To acquire, collect, compile, analyze, publish and provide statistics, data analysis and other
information relating to businesses of any kind, nature or description and on opportunities
for such businesses within and outside Pakistan.

• To promote and facilitate the integration of businesses in Pakistan into the world economy
and to encourage the development and growth of Pakistani multinationals.

• To interact with Governments in the economic development of Pakistan and to facilitate,
foster and further the economic, social and human resource development of Pakistan.

The PBC is a Section 42 not-for-profit Company Limited by Guarantee. Its working is overseen
by a Board of Directors elected every three years by the Membership with the Board being
headed by a Non-Executive Chairman. The day-to-day operations of the PBC are run by a
professional secretariat headed by a full-time, paid CEO. More information on the PBC, its
members, and its workings, can be found on its website: www.pbc.org.pk
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Executive Summary:
The Federative Republic of Brazil (Brazil) is the World's seventh largest economy, the largest
in Latin America and second largest in the Southern Hemisphere. Brazil is rich in natural
resources and has a strategic geographic location which allows it access to 10 neighbouring
South American countries.

The Pakistan Business Council (PBC) as a part of its ongoing research initiatives, is conducting
a series of studies on key economies in South America. These economies indicate opportunity
for trade and investment. This short Study provides a brief snapshot of Brazil's economy,
concentrating on various aspects of trade and investment.

The table below compares the economies of Brazil and Pakistan.

Because of a drop in commodity prices and a general slowdown in the World economy, Brazil's
economy is facing a recession with a negative GDP growth rate, high inflation, and a depreciated
Real.  In 2015 Brazil's exports declined by 15.1%. Despite this decrease in exports, Brazil was
able to enjoy a trade surplus of US $ 19.7 billion primarily due to a depreciated Real which led
to a decrease in imports of 25.2% in 2015.

Brazil's economy mainly relies on the export of Oil seeds and oleaginous fruit and Grains, Iron,
slag and ash, Minerals and Meat. Whereas, the major imported items include Minerals, Machinery,
Electrical Instruments and Vehicles.

Brazil being the first business partner of Pakistan among the South American Countries enjoyed
a bilateral trade with Pakistan of US$ 368.7 Million in 2015. Currently Pakistan's bilateral trade
with Brazil is on the lower side despite the opportunities that Brazil offers. Potential imports
from Brazil amounted to $ 3.69 billion whereas Pakistani potential exports to Brazil were valued
at $ 1.64 billion in 2015. Top potential exports comprise of Instruments and appliances used in
medical, surgical or veterinary sciences and Un-denatured ethyl alcohol.

The Federative Republic of Brazil
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Geographic and Social Indicators:
Location:
The Federative Republic of Brazil (Brazil) is located in the eastern part of the South American
Continent and shares its Eastern borders with the Atlantic Ocean. It is not only the largest
country in South America but also in the Southern Hemisphere.:

The Federative Republic of Brazil
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Geographic Coordinates: 14.2350 S, 51.9253 W

Area:

Total Area: 8,515,770 square kilometers.

• Land: 8,358,140 square kilometers.

o Agricultural Land: 32.9%

o Forest: 61.9%

o Others: 5.2%

• Water: 157,630 square kilometers.

Coast Line:

Total Coastal Line: 7,491 km

Border Countries:

Brazil shares land borders with 10 countries; these include Argentina 1,263 km, Bolivia
3,403 km, Colombia 1,790 km, French Guiana 649 km, Guyana 1,308 km, Paraguay 1,371 km,
Peru 2,659 km, Suriname 515km, Uruguay 1,050 km and Venezuela 2,137 km.

Provinces / States:

Brazil has 26 States namely Acre, Alagoas, Amapa, Amazonas, Bahia, Ceara, Distrito Federal,
Espirito Santo, Goias, Maranhoa, Mato Grosso, Mato Grosso do sul, Minas Gerais, Para, Paraiba,
Parana, Pernambuco, Piaui, Rio de Janeiro, Rio Grande do Norte, Rio Grande do Sul, Rondônia,
Roraima, Santa Catarina, São Paulo, Sergipe, Tocantins.

Capital City: Brasilia.

Population:

Population: 207,847,528 (July 2015est.).
Population Growth rate 0.855% per annum (2015est.).
Urban Population: 85.7% of total population (2015est.).
Rural Population: 14.3% of total population (2015est.).

Population by Age:

0-14 years: 23.27% (Male 24,223,817/ Female 23,304,372)
15-24 years: 16.47% (Male 17,058,031/ Female 16,579,678)
25-54 years: 43.8% (Male 44,358,524/ Female 45,111,178)
55-64 years: 8.66% (Male 8,348,783/ Female 9,343,347)
65 years and over: 7.8% (Male 6,776,742/ Female 9,155,340) (2015est).

Life Expectancy:

Total Population: 73.53 Years

• Male: 69.99 Years (2015est).

• Female: 77.25 Years (2015est).
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Literacy Rates:

Total Population: 92.6%

• Male: 92.2% (2015est).

• Female: 92.9% (2015est).

Religion:

Roman Catholic 64.6%, other Catholic 0.4%, Protestant 22.2%, other Christian 0.7%, Spiritism
2.2%, other 1.4%, none 8%, unspecified 0.4% (2010 est.).

Languages:

Official language of Brazil is Portuguese. Other spoken languages include Spanish, German,
Italian, Japanese and English.

Political System:

Federal Presidential Republic.

Monetary System:

The modern Real was introduced in 1994 as part of the efforts to control rampant inflation.
100 centavos make up 1 Real and the symbol for the currency R$.

Legal System:

Civil Law System.

Connectivity:

Roads:
• Total: 1,580,964 km
• Paved: 212,798 km
• Unpaved: 1,368,166 km

Airports:

Brazil has a total of 721 airports, 130 of these are used for commercial purposes. Out of these
130, thirty are located in Brasilia (state capital).

Ports and Terminal:

Major seaports:

Belem, Paranagua, Rio Grande, Rio de Janeiro, Santos, Sao Sebastiao, Tubarao.

River port:

Manaus (Amazon)

Internet Connectivity:

Total Internet Users:

108.2 million- 53.4% of the population (2014est.)

Mobile Connectivity:
• Total subscriptions: 44.1 million.
• Subscriptions per 100 inhabitants: 22 (2014est.)
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Country History:
The Federative Republic of Brazil (Brazil) was discovered in 1500 by Adm. Pedro Alvares Cabral
who was a Portuguese diplomat. Brazil's language and culture is thus heavily influenced by
its Portuguese colonial past. In Brazil the most valued item the Portuguese found for trading
was a Brazilian wood tree named pau do brasil which was used in the making of a red dye, this
then gave the Portuguese colony the name Brazil.

As the country's interior was explored sugar plantations were set up and this along with the
discovery of gold meant that these two commodities were the focus of traders till the end of
the 19th century.  In 1822 Dom Pedro I, son of the Prince Regent of Brazil declared Brazil's
independence after three centuries of Portuguese rule and established the Brazilian Empire.
After independence from the Portuguese, Brazil faced many difficulties including a series of
regional revolts, loss of Brazil's Cisplatina province now known as Uruguay and a war with
Argentina. Under pressure Dom Pedro I renounced his throne in favour of his son Dom Pedro
de Alcantara also known as Pedro II. The reign of Pedro II was the most prosperous period in
Brazil's history which lasted for nearly 60 years (1831 - 1889). Under Pedro II's reign, one of the
major issue was slavery which was abolished in 1888 by Pedro II's daughter Princess Isabel
under British pressure.

In the beginning of the 20th century Brazil continued to prosper, as coffee became one of the
most important attractions of the country. Towards the end of the 1920s, Brazil like the rest of
the world faced the Great Depression. Anger over the collapse of the Brazilian economy due
to the Great Depression lead to revolution in the country, leading to military intervention as a
result of which Getúlio Dornelles Vargas, a civilian became the first dictator of Brazil. Vargas
worked to transform the economy from a plantation based one to an industrial one, he ruled
from 1930 to 1945. The Military took direct control of power in 1964 and between 1964 & 1974
Brazil experienced a period of rapid economic growth known as "The Brazilian Economic
Miracle".

In 1985, despite all efforts by the military to get elected a candidate of their choice, the Electoral
College elected Tancredo Neves as President who was opposed to the role of the military in
politics.  As a result, the army gave up its control and Brazil moved towards a democratic
government.  After Neves, Jose Samey, Fernando Affonso Collar de Melo and Itamer Francos
served as the Presidents of Brazil.

President Fernando Henrique Cardoso replaced President Fernando Affonso Collor de Mello
in 1992. He was elected as President in 1995 and continued in this position till 2003.  In 1996
Brazil was hit by the Asian Economic Crises. To help Brazil overcome this crisis, the IMF
provided Brazil a bail-out package of US$ 30 billion . In 2010, Brazilian's voted Dilma Rousseff
as the first women ever to become the President of Brazil. However, being accused of manipulating
the government budget she was suspended from her position in May 2016. Currently Vice
President Michel Temer is managing her duties as acting President of Brazil.
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Economy:
Brazil's economy is large and diversified. Since the 1960s, the Brazilian Government has placed
a greater emphasis on manufacturing, this is reflected in an increased contribution of the
manufacturing sector to Brazilian exports. After the return to Civilian rule in the 90s, Brazil has
privatized nearly all of its state owned enterprises. The wealthiest areas of Brazil are the South
East and the South as their economies are predominantly based on manufacturing and regional
trade. The North Eastern and the Central regions however lag behind, as most of their area is
covered by the Amazon Rain Forest and as such have not been properly developed as yet.

GDP:
Before the 2008 economic crises, Brazil's GDP had shown a steady growth. Following the crises,
the economy shrank to US $ 1,667 billion in 2009 primarily due to a reduction in the demand
for Brazil's exports and the worldwide credit crunch. From a high of US $ 2,614 billion in 2011
the economy has been in a slide with GDP estimated at US $ 1,774 billion in 2015.

The Federative Republic of Brazil

Source: World Bank

GDP of Brazil, 2001-2015

Figure 1: Gross Domestic Product of Brazil (2001-2015)
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GDP by Sectors:

As shown in the graph below, major contribution to GDP is made by the Services Sector (72%)
followed by Industry (23%) and Agriculture (5%).

GDP Growth Rate:

The GDP growth rate in Brazil has been erratic, marked with periods of high growth followed
by periods of sluggish even negative growth. In 2015, Brazil's GDP shrank by 3.85% leading to
its worst recession in 25 years

GDP by Sectors, 2015

GDP Growth Rate

Source: World Bank

Source: World Bank

Figure 2 Brazil's GDP by Sector - 2015

Figure 3: GDP Growth rate of Brazil (2000-2015)
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Inflation

Inflation:

The average inflation rate for Brazil in 2015 reached 9.03%, surpassing the target of 4.5% set by
the Central bank. Inflation in Brazil accelerated due to an increase in the cost of food, transportation,
household utilities such as electricity primarily as the government tried to reduce public
subsidies.

GDP Per Capita:

The GDP per Capita of Brazil has been decreasing since 2011 when it was US $ 13,039 and which
in 2015 had shrunk to US $ 8,539.

Source: World Bank

Figure 4: Brazil's Inflation Rate - 2000-2015

Figure 5: GDP per Capita of Brazil- 2000-2015

GDP Per Capita
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Govenment Debt as a Percentage of GDP

Exchange Rate of Brazil vs. $ US

Country Debt:

The Government Debt of Brazil was 66.23% of GDP in 2015. Despite the fact that the government
has made attempts to lower the Public Debt, high interest rates and a depreciating Real have
contributed to making borrowing costlier. With huge funds earmarked for the 2016 Olympic
Games, it is expected that Public Debt will rise further in the coming years

Exchange Rate:

The monetary unit of Brazil is the Real (BRL). The Exchange rate of Real is allowed to float
freely by the Brazilian Central Bank. Despite this the Central Bank at times intervenes to stabilize
the value of the Real. Since its inception, the Brazilian Real has reached the lowest value of 4
Real per USD to the highest value of 1.60 Real per USD. As depicted by the graph below the
Real has depreciated in value since 2011 when it was traded at 1.7 BRL to the USD to 3.3 BRL
to the USD in 2015.

Source: Trading Economics & Central Bank of Brazil

Figure 6: Brazil's Government Debt as a Percentage of GDP- 2006-2015

Figure 7: Exchange Rate of Brazil vs. the US dollar- 2001-2015
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AFDI:

Brazil has experienced many boom and bust cycles since its independence. In the years 2007
to 2011 there was an increase in the inflow of FDI as Brazil discovered new offshore oil reserves.
Countries with major FDI in Brazil include the USA with 444 Projects, Spain with 118 Projects
and Germany with 116 Projects respectively. After reaching a peak of US$ 96.9 billion in 2014,
FDI declined to US$ 75.1 billion in 2015. Some of the reasons listed for a decrease in FDI include
falling international commodity prices, a decrease in demand from China, corruption, political
uncertainty and a drop in business and consumer confidence.

Despite the factors listed above, Brazil is still the largest beneficiary of FDI among the Latin
American Countries and is ranked as the fifth largest beneficiary of FDI in the world.
Brazil has gained the attention of foreign investors due to several factors including a market
of nearly 200 million diversified people, an economy that makes Brazil less exposed to international
crises, easy access to raw materials and lastly a strategic geographic location enabling the
investors to access 10 South American countries.

Economy Outlook:

The outlook of the Brazilian Economy at the moment appears to be gloomy due to a continuous
contraction in GDP, high inflation and unemployment. Economic slowdown along with high
unemployment levels is likely to affect the banking sector as banks may face an increase in non-
performing loans.

A steady depreciation of the Real against the US Dollar could potentially lead to a boost in
exports. This may help stop the deterioration of the Brazilian economy and raise the prospects
for future growth. Further, as Brazil was host to the Olympic Games in 2016, it has given Brazil
an opportunity to promote itself on the world stage and the games may serve as a catalyst for
foreign investment.
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Brazil Trade Overview:
Due to high exports of mining and agricultural products traditionally, Brazil enjoyed a trade
surplus from 2006 to 2013. However between the years of 2013 and 2014 commodity exports
contracted resulting in a deficit in the year 2014. In 2015 the depreciated Brazilian currency
made imports costlier and allowed Brazil to enjoy a trade surplus of US $ 19.7 billion even
though exports went down over 2014.

Major Imports:

In 2015, Brazil imported products worth US$ 171 billion, showing a decrease in imports of 25.2%
between 2014 and 2015. The major imports of Brazil as shown in the table below are Mineral
fuels, oils, distillation products (US$ 24.9 billion), Machinery (US$ 24.8 billion) both accounting
for 14.5% of total imports, Electrical instruments (US$ 20.4 billion) contributing 11.9% to imports
and Vehicles (US$ 13.6 billion) representing 7.9% of total imports whereas the remaining items
contributed less than 5% to the total imports.

The Federative Republic of Brazil 15

Brazil’s Trade Overview

Figure 8: Brazil's Trade Overview - 2006-2015
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Table 1: Top Imports of Brazil from the World at HS 02 Level

Major Imports of Brazil at HS 02 Level
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Major Exports:

According to the Economic Complexity Index, Brazil is the 23rd largest export economy of
the world. In 2014, Brazil exported goods worth US $ 225 billion, whereas in 2015 it exported
around US $ 191 billion showing a decrease of 15.1% in exports between 2014 and 2015. The top
exports of Brazil as shown in the table below are oil seeds, fruit, grain (US$ 21.2 billion), Ores,
slag and ash (US$ 16.6 billion ), Mineral fuels, oils, distillation products (US$ 13.7 billion ), Meat
(US$ 13.0 billion ).

Table 2: Top Exports of Brazil to the World at HS 02 Level
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Major Trading Partners:

Major Importing Partners:

The Top Importing Partners of Brazil are China (US$ 30.7 billion), United States of America
(US$ 26.8 billion), Germany (US$ 10.4 billion), Argentina (US$ 10.2 billion) and Korea (US$ 5.4
billion).

Top five Import Partners of Brazil

Source: ITC, Trade Maps

Table 3: Top five Import Partners of Brazil

Figure 9: Top five Import Partners of Brazil
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Major Exporting Partners:

The top export destinations for Brazil's exports are China (US $ 35.6 billion), United States of
America (US $ 24.2 billion), Argentina (US $ 12.8 billion), Netherlands (US $ 10.0 billion) and
Germany (US $ 5.2 billion).

Source: ITC, Trade Maps

Table 4: Top five export partners of Brazil

Figure 10: Top five Export Partners of Brazil
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Regional Trade:
Till a few years' back Latin American countries were enjoying booming economies making
Brazil, Chile, Colombia and Mexico emerging success stories of the World economy. However,
in 2015 Latin America suffered a decline of 15.2% in its exports and 9.7% in its imports. In the
third quarter of 2015, the exports and imports of Latin America and Caribbean countries was
US $ 689 billion and $ 741 billion, thus leaving a deficit of $ 31 billion. El Salvador and Guatemala
were the only countries that reported an increase in exports, whereas the largest declines of
52.3%, 35.1%, 32.5% and 28.5% were reported by Venezuela, Colombia, Bolivia and Ecuador
respectively. In addition, intraregional exports of Latin American countries also declined by
20%.

Sub-Regional Integration which includes Central American Common Market, Andean
Community, MERCOSUR, CARICOM also registered a decline in exports of 6.0%, 28.0%, 23.6%
and 22.9% respectively. As far as exported items for the region are concerned manufactured
goods, Mining, Petroleum goods, Agriculture and Livestock are the major items exported. These
were mainly exported to the United States, Asia and within the region itself. For imports, the
major sources included the United States, Asia and the Latin American region itself.

One of the reasons attributed for this decline is "Brazil's Economic Crises". Since it is the largest
economy in Latin America, a slowdown in Brazil's economy has had a dramatic impact on other
regional countries such as Argentina whose major export market is Brazil, with similar cases
with Chile, Uruguay and Paraguay who have all been hurt by a decrease in demand of their
exports to Brazil. The amount of FDI that comes to Brazil also plays a major role in the
development of Countries such as Uruguay, Paraguay, Peru and Argentina. Similarly, a decrease
in Brazil's Financial Assets could have a major impact on Latin American Country assets.
Brazilian Banks have a strong presence in the region with a market share of 20% of the market
in Paraguay, 10% in Uruguay, 4% in Argentina, and 6% in Colombia and Chile.

As shown in the table below interregional imports make up only 15.89% of total imports from
the world. Among the top imported items of Brazil from Latin American countries include
vehicles other than railway, mineral fuels and mineral oils, cereals and copper.
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Table 5: Brazil's Top Imports from Latin America and Caribbean



The Federative Republic of Brazil 25

Brazil's exports to Latin America and Caribbean mainly consist of vehicles other than railways,
mineral fuels, machinery and plastics. In 2015, 20.48 percent of interregional exports went to
Latin America.

Table 6: Brazil's Top Exports to Latin America and Caribbean
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Economic-Blocs:

Trade Alliances:

MERCOSUR:

In 1991 Argentina, Brazil, Paraguay, Uruguay and Venezuela joined together to form a Common
Market of South American countries called Mercosur. While Mercosur has helped countries in
developing regional integration, it has also put constraints on the members from making bilateral
agreements. For instance, if Brazil wants to enter into a trade agreement with any other country
such as South Korea it has to negotiate within the Mercosur framework, this restrains countries
like Brazil from entering into new bilateral agreements.

Despite the disadvantages, Mercosur has also provided Brazil various advantages such as
interstate mobility of citizens and implementation of unified license plate for the members of
the Mercosur countries which will be implemented in 2016. In addition, Mercosur has trade
agreements with multiple countries such the Andean Community of Nations, Israel and Egypt.

Latin American Integration Association:

Latin American Integration Association (ALADI) is one of the earliest economic blocs in Latin
America created in 1980. The members of this Association include Argentina, Bolivia, Brazil,
Chile, Colombia, Cuba, Ecuador, Mexico, Nicaragua, Paraguay, Panama, Peru, Uruguay and
Venezuela. It aims to promote the economic and social development of Latin American countries
by establishing a common Latin American Market. For instance, it promotes trade through
Agreements of Reciprocal Payments and Credits (ARPC) which allow savings of foreign currency
and reduction of export risk for member countries. Another initiative of ALADI to facilitate
trade is EXPO ALADI, which brings together representatives of governments and business
organizations for spreading export offers that are created by ALADI. Further as a result of its
efforts 70% of trade between the member countries is exempt from taxes.

WTO:

After the Uruguay Round, all member countries of GATT joined together to form The World
Trade Organization (WTO). Brazil is one of the founding members of the WTO. The Secretariat
of WTO is located in Geneva with the main objective of establishing a common institutional
framework for settling commercial disputes and creating an environment which promotes trade
between member countries.
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Political Blocs:

OEA:

OEA stands for Organización de los Estados Americanos (Organization of American States).
It was created in 1948 for cooperation and solidarity of the members of the Association. At the
time of its formation, OEA was seen as a step by the United States of America to overcome the
political influence of the Soviet Union in the region. The major goals behind the formation of
the OEA was strengthening democracy in the member countries, encouraging free trade,
protecting human rights, fighting against human trafficking and strengthening development
of the member countries. Some of the major works of OEA include the development of an Inter-
American Commission on Human Rights in 1959, the Inter-American Court of Human Rights
in 1978, The Inter-American Drug Abuse Commission in 1986, The Inter-American against
Terrorism in 1999 and lastly an Inter-American Democratic Charter in 2001.

After every three years, OEA holds a summit at which heads of the member states discuss
regional issues and take initiatives for regional cooperation. However, since the United States
is the Organization's main financial contributor and the strongest among the member countries,
the Organization's activities and decisions are consistent with those of the United States.

UNASUR

UNASUR stands for Unión de Naciones Suramericanas (Union of South American Nations)
and was formed in 2008 by Argentina, Brazil, Bolivia, Chile, Ecuador, Guyana, Peru, Suriname,
Uruguay and Venezuela. The main objective of UNASUR is to strengthen democracy and to
eliminate social and economic inequality. As UNASUR gives priority to sovereignty of its
member states, it has played a leadership role in resolving the border dispute between Venezuela
and Colombia and the diffusion of regional tensions between Colombia and Ecuador.

CELAC:

CELAC stands for Comunidad de Estados Latinoamericanos Caribeños (Community of Latin
American and Caribbean States). It was formed by 33 countries of Latin America and the
Caribbean in 2008 to overcome the influence of the United States of America on Latin American
matters by strengthening integration within the Latin American countries. Since its inception,
CELAC has created dialogues between the member countries on diverse subjects such as social
development, education, nuclear disarmament, finance, culture, energy and environment. It is
considered as a unified voice of the Latin American region on issues of common interest. Thus
it acts as a spokesperson for the community in its dialogue with other countries / blocs such
as China, European Union, Russia, Korea etc.
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Brazil - China Trade Overview:
China is Brazil's largest trading partner. Both countries have not only supported each other,
but have also coordinated their moves in international forums such as BRICS, WTO Doha Round
etc.

As shown in the graph below, Brazil has enjoyed a trade surplus with China since 2009, with
the highest trade surplus of US$ 11.5 billion in 2011 and a lowest surplus of US$ 3.3 billion in
2014.

Brazil’s Trade with China

Figure 11: Brazil's Trade with China
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Brazil's Imports from China:

Brazil's imports from China amounted to US $ 30.7 billion in 2015. As the table shows there
has been a continuous decrease of Brazil's imports from China since 2013, primarily caused by
the slowdown in the Brazilian economy. China's top export items to Brazil include parts of
telephone sets, parts used for transmission and reception apparatus, light vessels and parts and
accessories of automatic data-processing machines.

Table 7: Brazil's Top Imports from China
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Brazil's Exports to China:

The economy of China has been sluggish since the burst of the stock market bubble in 2015
and a global economic slowdown, this has not only affected the domestic Chinese economy but
has send shock waves around the world. The slowdown has hit commodity exporters such as
Brazil, causing a decrease in exports to China from US$44.3 billion in 2011 to US$ 35.6 billion
in 2015 as shown in the table below.

Table 8: Brazil's Top Exports to China
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Keeping in view the trade and the potential to exploit Brazil's natural resources, China has
invested billions of dollars in different sectors of Brazil especially in the energy and mining
sectors. Some of the major investments by the Chinese in recent years include China National
Offshore Oil Corporation's investment of US$ 500 million in Brazil's offshore Libra oil site,
purchase of a majority stake in Brazil's largest bank BicBanco by China Construction Bank
Corporation, acquisition of Brazilian iron ore company Itaminas Comercio de Minerios by East
China Mineral Exploration and Development Bureau, Lending of US$ 10.0 billion to Petrobas
in exchange of guaranteed supply of oil and lastly investment of US$ 50.0 billion in an
infrastructure project that links Brazil's Atlantic Coast to Peru's Pacific Coast. The recent
depreciation in the value of the Real has made Brazil a still more attractive investment destination
for Chinese companies as they buy into low valued Brazilian companies.

Similarly, Brazilian companies are also taking steps to boost exports to China. These include
the efforts of the Brazilian Animal Protein Association that aims to boost exports to China
through setting up of 13 animal export companies in Sial China. Similarly, Brazilian businessman
are looking to tap the Chinese consumer markets. Currently there are 57 Brazilian companies
operating in China among them 51.0% are service providers, 28.0% are manufacturers, and
21.0% are processors of natural resources.



SECTION  V
Brazil and India Trade Overview
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Brazil - India Trade Overview:
Brazil is rich in natural resources such as agricultural products, forest resources and minerals
while India is one of the largest consumers of these commodities. Indian companies have
invested in Information Technology, Energy, Agriculture, Mining, Automobile and Pharmaceutical
Industry of Brazil. Whereas Brazilian companies have invested in the Bio Fuels, Automobile,
Information Technology, Energy and Mining sectors of India.

Brazil has faced both highs and lows in its trade relationship with India. However, Brazil has
managed to decrease its trade deficit since 2013, with the deficit reducing from US$ 3.2 Billion
in 2013 to US$ 672 Million in 2015.

Major Imports:

Table below shows that imports from India declined drastically in the past year: falling from
$ 6.63 billion to $ 4.28 billion. The major imports of Brazil from India are medium oils and
preparations, medicaments consisting of mixed and unmixed products, textured filament yarn
of polyester and insecticides.

Figure 12: Brazil's Trade with India

Brazil’s Trade with India
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Major Exports:

Similar to the trends in imports, exports to India declined from 2014 to 2015: falling from $ 4.78
billion to $ 3.61 billion. Major Brazilian exports to India consist of petroleum oils and oils
obtained from bituminous minerals, crude soya bean oil, raw cane sugar, copper ores and
concentrates and gold.

Table 9: Brazil's Top Imports from India

Table 10: Brazil's Top Exports to India



SECTION  VI
Brazil and Pakistan Trade Overview





The Federative Republic of Brazil 41

Brazil and Pakistan Trade Overview:
The graph below shows bilateral trade between Brazil and Pakistan. Even though Brazilian
exports to Pakistan have been volatile for the last ten years, Brazil has been able to enjoy a trade
surplus from 2006 to 2015. This is mainly because Brazilian imports from Pakistan have remained
low and steady for the same period. Exports to Pakistan saw a huge increase from $ 163 million
in 2014 to $ 297 million in 2015. Imports from Pakistan however, declined from $ 92.4 million
in 2014 to $ 70.8 million in 2015.

Brazil’s Trade with Pakistan

Figure 13: Brazil's Trade with Pakistan
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Major Imports:

In the last five years, imports from Pakistan were at their lowest in 2015 at $ 70.8 million. Brazil's
major imports from Pakistan consist of articles of apparel and clothing accessories, either knitted
or crocheted, cotton, other made-up textile articles and optical, photographic, cinematographic,
measuring, checking, precision, medical or surgical instruments and apparatus.

At HS 06 Level, full-length or knee length stockings, socks and other hosiery, inflatable balls,
printed bed linen and instruments and appliances used in medical, surgical and veterinary
sciences were the most important Brazilian imports from Pakistan.

Brazil’s Major Imports from Pakistan at HS 02 Level

Table 11: Brazil's Imports from Pakistan at HS 02 Level
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Table 12: Brazil's Imports from Pakistan at HS 06 Level
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Major Exports:

Brazilian exports to Pakistan increased steadily from 2013 to 2014 and then drastically from
2014 to 2015: from $ 163 million in 2014 to $ 297 million in 2015. This sudden jump of $ 134
million can mainly be attributed to the increase in exports from 2014 to 2015 of cotton and
Animal or Vegetable fats and oils which grew by $ 28 million and $ 46 million respectively.

 Top Brazilian exports to Pakistan mainly consist of cotton, animal or vegetable fats and oils,
oil seeds and oleaginous fruits and iron and steel. At HS 06 Level, major exports are cotton,
crude soya bean oil, soya beans and waste and scrap of iron or steel.

Table 13: Brazil's Exports to Pakistan at HS 02 Level
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Table 14: Brazil's Exports to Pakistan at HS 06 Level
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Trade Potential:

Trade potential is the potential that exists for a particular good, keeping other factors constant.
By analysing the export and import patterns of the countries, it indicates the maximum extent
of trade that can take place between them. Export potential is calculated by subtracting Pakistan's
exports to the world or Brazil's imports from the world (whichever value is lower) by Pakistan
and Brazil's current export of the selected commodity.

Export Potential = Min (Pakistan's exports to the world of X, Brazil's imports from the world
       For X) - Pakistan current exports to Brazil of X

The figure above shows the potential imports and exports between Pakistan and Brazil. In 2015,
Pakistan had the potential to import $ 3.69 billion from Brazil whereas had the capacity to export
another $ 1.63 billion worth of goods to Brazil.

The table below shows the top high export potential imports from Brazil by Pakistan at HS 06
Level.  Cotton, oilcake and other solid residues, polypropylene and motor cars and other motor
vehicles are the main items that could have been imported from Brazil.

Pak Potential in 2015

Figure 14: Potential Trade between Pakistan and Brazil in 2015
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Indicative export potential for Pakistani exports to Brazil amounted to $ 1.64 billion in 2015.
Top export items included Instruments and appliances used in medical, surgical or veterinary
sciences, Un-denatured ethyl alcohol, Men's or boys' trousers, bib and brace overalls, Women's
or girls' trousers, bib and brace overalls and Semi-milled or wholly milled rice.

Table 15: Pakistan's Potential Imports from Brazil, 2015
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Pakistan bilateral trade with Brazil currently stands at very low levels. However, Brazil
offers huge business opportunities to Pakistan which have not yet been properly explored by
Pakistani exporters. Brazil's agriculture contributes 5% to its GDP and the country is dependent
on imports from other Latin American countries for imports of agricultural products, Pakistan
can tap into some of this market. Similarly, as Brazil exports million dollars' worth poultry
products to India and China, thus there is good opportunity for Brazil to establish Poultry farms
in Pakistan with the help of joint ventures enabling them to export their product to China, India
and Middle East at a cheaper cost.

Even though the indicative potential trade is in billions and show that there is a huge market
in Brazil for Pakistan's exports, this framework is theoretical. Hence, real exports would depend
on the tariff structures, consumer preferences and industry locations.

Table 16: Pakistan's Potential Exports to Brazil, 2015



SECTION  VII
Ease of Doing Business
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Ease of Doing Business:
The World Bank has created an "Ease of Doing Business" index that helps to determine which
economies have a simpler regulatory environment to start and run a business in. The index
ranks economies from 1-189 and a high ranking (1-20) shows that the economy is friendly and
more conducive to new businesses. In 2015 Brazil ranked at 111 but fell to 116th rank in 2016

The index is determined by measuring the economy across ten topics. The table below shows
the ten indicators and their rankings that define the Ease of Doing Business index for Brazil.

According to the Transparency International, Brazil has a score of 38 out of 100 in the Corruption
Perceptions Index. This index ranks territories based on how corrupt the public sector of a
country is perceived to be. A low score (0-20) shows that the country is really corrupt whereas
a value closer to 100 means that the country is very clean.

Table 17: Ease of Doing Business Indicators, 2015
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Major Industries of Brazil:

Service Sector:

The services sector of Brazil represent 72% of its GDP. The growth rate of Brazil's Service sector
has surpassed the growth rate of other emerging economies such as China and Korea where
the service sector accounts for 47% and 59% of the GDP respectively. It also acts as the main
source of job creation in Brazil and in 2014 accounted for 76.6% of the total workforce. The
reason why the service sector is the largest sector of the Brazilian economy is mainly because
Brazilians spend a large amount of their total expenditure on services. In 2009, the share of
Brazilian household budgets allocated to services was 62% as compared to 55% in China and
50% in India. In addition to meeting domestic demand, exports of services increased from US
$ 5.0 Billion to US $ 39.0 billion between 1995 and 2013, with the United States being the top
export destination absorbing 30% of the total exports of services. Further, the United States is
also the major contributor of FDI in the service sector of Brazil making the service sector the
largest recipient of FDI.

Financial Industry:

Brazil's financial industry plays a vital role in its economic growth by contributing around 16%
of Brazil's GDP. In addition, the total assets of the financial sector account for 180% of the GDP,
out of which most of the assets are held by depository institutions followed by investment
institutions and insurance companies.  Over a period of time, Brazil's financial sector has grown
in terms of assets due to macroeconomic stabilization and the expansion of the securities market.

Banks:

Brazil has a dynamic banking sector that contributes 8% to GDP. It has around 2,218 firms which
include Savings Banks, Commercial Banks, Investment Banks and Development Banks. The
growth in Brazil's banking sector over a period of time is evident from a decreasing portfolio
of non-performing loans, increased credit to the private sector and the number of ATM Machines.
For instance, the number of non-performing loans decreased from 8.3% in 2000 to 3.2% in 2011,
whereas credit lending to the private sector increased from 59.4% in 1997 to 98.4% in 2004 and
lastly number of ATM machines had reached 129.3 per 100,000 adults in 2014.

The leading banks in Brazil account for 80% of the total banking assets. Out of these Banco do
Brazil and CaixaEconomica are the largest public sector Banks, whereas BancoBradesco and
ItauUnibano are the largest private banks. The banking industry of Brazil had an average of
13.2% return of equity in year 2013 which declined to 12.9% in 2014. Whereas the average return
on asset was 1.34% in 2014 which increased to 1.41% in the first quarter of 2015. In 2015, the
banking industry experienced slow credit growth, the total outstanding credit was around 3.8
trillion Real.

Insurance:

Brazil's insurance market is ranked 15th globally. It has around 114 companies which collected
total premium of 105 billion Real in 2011 thus making Brazil the largest insurance market in
Latin America. The insurance market of Brazil has shown significant growth in recent years
mainly due to increase in sales of Pension and life Insurance products. Despite growth, the
market penetration rate is still low as compared to the world, for instance the insurance premium
to GDP ratio is only 3.9% compared to 6.2% of the world.
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Capital Markets:

Initially the capital market of Brazil was struggling. It did not provide any protection to its
investors causing uncertainty regarding investments made. Further with lack of technology
and adequate management to monitor the market, it was considered risky to invest in Brazil's
capital markets. However, in 2000 unification and consolidation of the Brazilian Exchange has
helped the capital markets to recover.

Tourism Industry:

Apart from the financial sector, tourism is also a growing sector in Brazil as it contributes 9.6%
to Brazil's GDP and provides 8.7 million jobs. Its contribution to Brazil's GDP is greater than
Mining, Chemical manufacturing and Automobile Sector. In addition, as 6.43 million international
tourist visited Brazil in 2014, it also acts as a significant source of earnings.  The most popular
destinations are Rio de Janeiro and Sao Paulo.

Agriculture:

Agriculture is an important sector in Brazil representing 5% of its GDP and 39% of the economy's
total exports in 2015. Brazil has two main agricultural areas Southern Brazil and Northeast
Brazil. Whereas Southern Brazil has a moderate climate, the climate in Northeast Brazil is much
drier. Southern Brazil has more advanced farming technology and experienced farmers thus
they mainly grow crops, oil seeds and grains. Northeast Brazil is frequently affected by droughts
and farmers usually survive on their produced food. The major agriculture products of Brazil
are Soya Bean, Sugarcane, Maize, Ethanol, Cotton, Beef, Poultry, Pork, Fruits and Coffee. Among
these Brazil is the largest producer of Soya beans, Sugar cane, various fruits and coffee with an
approximate production of 3 million tons of coffee, 589 million tons of Sugarcane, 19.9 million
tons of fruits and 66.4 million tons of Soya beans in 2012. In addition, Brazil is the largest exporter
of sugarcane, meat and coffee, with China being its biggest export destination followed by the
European Union, United States, Russia and Japan. Considering the fact that Brazil's major
exports are concentrated in China a slowdown in the Chinese economy is expected to bring
repercussion for Brazil.

Industrial Sector:

Since 1980s, the Industrial sector's contribution to GDP has increased to 23%. This increase in
industrial sector is mainly due to the implementation of the import substitution industrialization
program by the Brazilian government after the economic crises. It was aimed at reducing the
economy's dependency on the agriculture sector.

The industrial sector represents 57.7% of Brazil's total exports in 2015. Although the industrial
sector has experienced a decrease in growth but considering the huge investment in infrastructure
for the ongoing Rio Olympics, Brazil's industrial sector is expected to experience growth with
the help of BrasilMaior industrial plan. This plan aims to decrease energy prices and taxes, thus
creating a favorable environment for the Brazilian industry. The major importers of industrial
products are African, Asian and Latin American countries, and the major exported industrial
items include Iron, Minerals, Machinery and Vehicles with an estimated value of US $ 16.7
billion, US $ 13.7 billion, US $ 11.4 billion and US $ 9.6 billion respectively. Some of the major
industries of Brazil include steel, aircraft, automobiles, cement and mining.
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Mining:

In Brazil mineral resources such as Iron Ore, Bauxite, Copper and Gold are found in abundance.
Together these minerals account for 16% of Brazil's exports in 2015, out of which 9% exports
comprised of Iron Ore thus making it the most significant mineral for Brazil.

Aerospace:

Aerospace and aviation industry of Brazil contributes 1% to its GDP and provides around
684,000 jobs. Despite the fact that contribution to GDP is low, Brazil is considered a leader in
the global aerospace industry as a Brazilian conglomerate named Embraer is known worldwide
for its efficient and reliable Jets. During the economic downturn despite a decrease in demand,
Embraer booked around 1700 orders with a catalogue value of US $ 16 billion. In 2012 it took
185 aircraft orders valued at US$ 12.5 billion. In 2013 US Air Force Selected Embraer manufactured
A-29 SUPER TUCANO for its Light Air Support Program.

In addition to Embraer, another key player in Aerospace Industry is Helibras. It has delivered
around 500 helicopters to the Brazilian military. With the help of these two giant players, Brazil
has the second largest fleet of executive aircraft and 3rd largest fleet of helicopters.

Automobile Industry:

Brazil's automobile industry is considered the fourth largest in the world generating a total
revenue of US $ 100 billion in 2010 and creating 1.5 million jobs. The auto industry has succeeded
in bringing in billions of investment in the country. For instance, in 2011 BMW announced plans
to set up a plant in Sao Paulo and JAC Motors started production in its assembly line in 2014.

Cement Industry:

Brazil's cement industry is operating since the 20th century. The first cement plant known as
CompanhiaBrasileria de Cimento Portland started production in 1926. The industry has grown
since then. In Brazil, the production of Cement is majorly concentrated in the states of Sao Paulo,
Minas Gerais, Rio de Janerio and Bahia. During 2014, the domestic consumption of cement and
its export increased by 1.4% and 36.4% respectively on the contrary imports fell by 20.4%.

Steel Industry:

Brazil is producing steel since the 1920s and in 2013 it was ranked as the 9th largest producer
of steel in the world by producing 34.2 million tons of steel. Currently there are 29 mills operating
in the country. These mill are responsible for generating 45 Billion Real revenues and around
110,000 jobs for Brazil. The steel produced is exported to around 100 nations with China being
the largest importer of Brazilian steel.

Chemical Industry:

Brazil's chemical industry is the World's 6th largest, making it the leading chemical industry
in the Southern Hemisphere with a revenue of US $ 157 billion in 2014. The growth of Brazil's
chemical industry is fuelled by a combination of domestic and international demand. It offers
a range of products from health care and personal care products to energy saving, civil
construction and environment protection products.
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List of Brazil's Major Companies:

Table below shows the major companies operating in Brazil - in terms of their sales, profits,
assets and market value.
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Table 18: Brazil's Major Companies, 2015
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Foreign Companies operating in Brazil:
Following are the major foreign companies operating in Brazil according to their sales volume:

Table 19: Foreign Companies Operating in Brazil
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